LODI CITY COUNCIL AGENDA - REGULAR MEETING

Carnegie Forum Date:  March 3, 2004

305 West Pine Street, Lodi Time: Closed Session 5:00 p.m.
Regular Meeting 7:00 p.m.

Revised: 3/1/04 @ 11:30 a.m.

For information regarding this Agenda please contact:
Supplemental information Susan J. Blackston
added to: 1-02 City Clerk

Telephone: (209) 333-6702

NOTE: All staff reports or other written documentation relating to each item of business referred to on the agenda are on
file in the Office of the City Clerk and are available for public inspection. If requested, the agenda shall be made
available in appropriate alternative formats to persons with a disability, as required by Section 202 of the Americans
with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and the federal rules and regulations adopted in implementation
thereof. To make a request for disability-related modification or accommodation contact the City Clerk’s Office as soon
as possible and at least 24 hours prior to the meeting date.

C1 Call to Order / Roll Call
C-2 Announcement of Closed Session

a) Actual Litigation: Government Code §54956.9(a); one case; People of the State of California; and
the City of Lodi, California v. M & P_Investments, et al.; United States District Court, Eastern
District of California, Case No. CIV-S-00-2441 FCD JFM

b) Actual litigation: Government Code §54956.9(a); one case; Hartford Accident and Indemnity
Company, et al. v. City of Lodi, et al., Superior Court, County of San Francisco, Case No. 323658

c) Conference with legal counsel — initiation of litigation: Government Code §54956.9(c); two cases

d) Conference with Labor Negotiator, Human Resources Director Joanne Narloch, regarding

Association of Lodi City Employees concerning Maintenance and Operators pursuant to
Government Code §54957.6

C-3 Adjourn to Closed Session
NOTE: THE FOLLOWING ITEMS WILL COMMENCE NO SOONER THAN 7:00 P.M.

C-4 Return to Open Session / Disclosure of Action

Call to Order / Roll call

B. Invocation — Reverend Kevin Suess, Lodi Community Church
C. Pledge of Allegiance
D. Presentations
D-1 Awards
a) |Police Awards presentation (PD)|
D-2 Proclamations
a) |Learning Link Weekl
D-3 Presentations
a) Presentation to Scott Davis for his 2003 Parks and Recreation Commission Chairmanship
(PR)
b) Presentation to Victor Schuh for his service on the Parks and Recreation Commission
(PR)
E. Consent Calendar (Reading; comments by the public; Council action)

E-1  |Receive Register of Claims in the amount of $5,608,732.00 (FIN)|
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E-2 [Approve minutes (CLK
a) February 4, 2004 (Regular Meetin
b) February 10, 2004 (Shirtsleeve Session

c) February 10, 2004 (Special Meeting)
d) [Eebruary 17, 2004 (Shirtsleeve Session)]

e) IFebruary 17, 2004 (Special Meeting)
Res. E-3 Adopt resolution approving the plans and specifications and authorizing advertisement for bids for

the Cochran Road Street Improvements from Peach Street to Willow Avenue and authorizing the
City Manager to award the contract (up to $50,000) (PW)

E-4 Approve plans and specifications and authorize advertisement for bids for White Slough Water
Pollution Control Facility Year 2004 Improvement Project and authorize the City Manager to
purchase construction trailer ($21,000) (PW)

Res. E-5 Adopt resolution approving the specifications and authorizing advertisement for bids for White
Slough Water Pollution Control Facility purchase of fiberglass effluent troughs and authorizing the
City Manager to approve the purchase ($15,000) (PW)

Res. E-6 Adopt resolution awarding the purchase of 384 watthour meters to the low bidder, Sensus
Metering Systems, c/o Young & Company, of Oakland ($22,963.68) (EUD)

Res. E-7 Adopt resolution awarding the purchase of three Digger/Derrick line trucks to Altec Industries,
Inc., of Dixon, through its contract with the California Multiple Award Schedule ($609,000) (EUD)

E-8 Accept improvements under contract for Fire Station 1 HYAC Design/Build Project, 210 West EIm
Street (PW)

Res. E-9 Adopt resolution accepting a portion of the improvements in Aimondwood Estates, Tract No. 3273
(PW)

Res. E-10 [Adopt resolution authorizing the City Manager to execute a master professional services
agreement for engineering support services with DJH Engineering, of Placerville, for the irrigation
system at White Slough Water Pollution Control Facility and appropriate funds ($25,000) (PW)

E-11 [Set public hearing for March 17, 2004, to consider the Planning Commission’s recommendation of
approval to the City Council for a Prezoning for 5952 E. Pine Street; the Prezoning is from San
Joaquin County A-U, Agricultural Urban Reserve to M-2, Heavy Industrial; the request also includes
a recommendation that the City Council certify Negative Declaration ND-03-13 as adequate
environmental documentation for the project and initiate annexation of the property into the City (CD)

E-12 |[Set public hearing for March 17, 2004, to consider the Planning Commission’s recommendation of
approval to the City Council to adopt a Zoning Ordinance amendment adding Chapter 17.58
regarding design standards for large retail establishments (CD)

E-13 [Set public hearing for April 7, 2004, to consider adopting resolution adjusting water/wastewater
and refuse rates (PW)

F. Comments by the public on non-agenda items

THE TIME ALLOWED PER NON-AGENDA ITEM FOR COMMENTS MADE BY THE PUBLIC IS LIMITED
TO EIVE MINUTES.

The City Council cannot deliberate or take any action on a non-agenda item unless there is factual
evidence presented to the City Council indicating that the subject brought up by the public does fall into
one of the exceptions under Government Code Section 54954.2 in that (a) there is an emergency situation,
or (b) the need to take action on the item arose subsequent to the agenda's being posted.

Unless the City Council is presented with this factual evidence, the City Council will refer the matter for
review and placement on a future City Council agenda.
G. Public Hearings

Res. G-1 Public hearing to consider community input and proposals and adopt resolution for uses of the
City’s 2004-05 Federal allocation of Community Development Block Grant and HOME Program
funds and the reallocation of available funds from previous program years (CD)

J\CITYCLRKIFORMS\agn03-03-04.doc ~ 2/26/04



CITY COUNCIL AGENDA
MARCH 3, 2004
PAGE THREE

H. Communications

H-1 Claims filed against the City of Lodi — None

H-2 Reports: Boards/Commissions/Task Forces/Committees — None

H-3 Appointments
a) |Appointments to the Site Plan and Architectural Review Committee (CLK) |

H-4 Miscellaneous — None

l. Regular Calendar

I-1 Updates from Mayor Larry Hansen regarding the following issues: (CC)
Barger & Wolen audit of Envision Law Group’s billings

progress on Request for Proposals for special counsel to represent the City of Lodi in its
Environmental Abatement Program litigation

legal proceedings relative to the Environmental Abatement Program litigation

I-2 Receive report from the Boosters of Boys/Girls Sports Review Committee |

I-3 Report to the City Council — Financial Audit for Fiscal Year 2002-03
Receive: 1) The Combined Annual Financial and Single Audit Report and 2) Report on
Applying Agreed-upon Procedures (FIN)

Ord. -4 Introduce ordinance repealing and reenacting Lodi Municipal Code §16.40.050 establishing

(Introduce) subdivision reimbursement agreements for construction (PW)

Ord. I-5 Introduce ordinance amending Title 9 — Public Peace, Morals and Welfare, Chapter 9.08,

(Introduce) “Offenses Against Property,” by repealing and reenacting Section 9.08.150 of the Lodi Municipal
Code relating to wehicles (CA)

J. Ordinances — None

K. Comments by the City Council Members on non-agenda items

L. Comments by the City Manager on non-agenda items

M. Adjournment

Pursuant to Section 54954.2(a) of the Government Code of the State of California, this agenda was posted at least
72 hours in advance of the scheduled meeting at a public place freely accessible to the public 24 hours a day.

Susan J. Blackston
City Clerk
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CITY OF LODI
CounciL COMMUNICATION

AGENDA TITLE: Police Awards Presentation
MEETING DATE: March 3, 2004

PREPARED BY: Jerry J. Adams, Chief of Police

AGENDA ITEM D-01a

RECOMMENDED ACTION: Chief Jerry Adams will make presentations of the Police
Appreciation Awards for 2004.

BACKGROUND INFORMATION: Chief Adams will present the 2004 awards for Officer of the Year,
Police Employee of the Year, Volunteer of the Year, and various
service medals and citations

FUNDING: None
Jerry J. Adams
Chief of Police
JJA/sm
cc:City Attorney
APPROVED:

H. Dixon Flynn, City Manager
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AGENDA ITEM D-01a


2004 AWARD RECIPIENTS

John Whisler ~ Officer of the Year

Officer Whisler has been a police officer for the City of Lodi over 26 years. He is receiving this award because of his
hard work on the Major Accident Investigation Team (MAIT) Team, as a Field Evidence Technician (FET), and his
tremendous work as a School Resource Officer (SRO). John is looked upon as the finest FET on our department.

He leaves no stone uncovered. John has also put together several “Meet the Beat” events which partnered the police
department with elementary schools.

Jennifer Root ~ Employee of the Year

Jennifer Root was hired as a dispatcher/jailer in January, 1998. She was promoted to lead dispatcher/jailer in June,
2001. She is responsible for the training of new dispatcher/jailer employees. Jennifer volunteers for Special
Olympics and is the department’s liaison. She assists with such benefits as tip a cop, fire engine pull, summer
games, golf tournament, buck for badges to aid the Special Olympics — she is a trainer for the California Law
Enforcement Technology System (CLETS) Computerized Users Group (CCUG). This is a volunteer group for training
in the use of the CLETS system. She is currently the Assistant Director for the Northern Chapter.  Jennifer has
participated in the Relay for Life. This program aids in the research of cancer.

Charlie Gardella ~ Volunteer of the Year

Charlie was one of the original PARTNERS continuing his service to the Department for over ten years. He has
volunteered for all activities the PARTNERS are responsible for. He is one of those individuals that believes in
community service and is willing to be called out any time of the day or night.

Val Chaban ~ Life Saving Award

Corporal Chaban responded to a shooting incident between rival gangs and was the first officer on scene. Two
victims had been shot, one critically. There was a third victim suffering from facial injuries. Information was that the
shooting suspects were in the adjacent residence. Emergency medical personnel would not enter the area due to the
risk. Val carried one of the shooting victims out of the area to a safe zone so paramedics could attempt to save the
victim’s life.

Mike Kermgard & Mike Manetti ~ Meritorious Service Award

Officers Kermgard and Manetti put a tremendous amount of work into the Police Department’s website. Some of the
time was on their off duty hours. Those viewing the website can easily appreciate the hard work these two officers
put into it.

Larry Manetti & David Main ~ Chief’'s Award

Both Captain Manetti and Captain Main have been working on the recently completed Police Department Building for
years. The building was conceived as an idea that survived the ups and downs of funding to the daily crisis and
decision making of the physical building of the project.

Scott Bratton ~ Life Saving Citation

While working patrol, Officer Bratton found a stabbing victim near the city library. The victim had lost a great deal of
blood. Officer Bratton quickly provided first aid until emergency medical personnel arrived. Emergency medical
personnel stated that the victim may have expired if it were not for Officer Bratton’s quick aid.




Teresa Perry ~ Citizen Service Award

Ms. Perry came upon a motorcycle vs. pick-up traffic accident on Lower Sacramento Road. Others citizens were on
scene, but it was Ms. Perry who stepped forward to assist the critically injured motorcyclist until emergency medical
personnel arrived. Without Ms. Perry’s assistance the motorcycle rider may have suffered greater consequences.

Grant Plath ~ Citizen Service Award

Mr. Plath, a Park Program Coordinator for the Lodi Parks and Recreation Department, happened to be conducting
business at the finance department when he observed a toddler playing in the lobby area. As Grant was leaving the
building he noticed the toddler had strayed away from his mother and went outside. The toddler started for the street
as his mother called for him to stop. Grant saw what was going on and called to the toddler. The toddler continued to
move toward the street. Grant quickly ran and grabbed the toddler pulling him from the path of an oncoming vehicle.
Grant himself was almost hit by the vehicle as he grabbed the toddler.




AGENDA ITEM D-02a

CITY OF LoDl
CounciL COMMUNICATION

AGENDA TITLE: Learning Link Week
MEETING DATE: March 3, 2004

PREPARED BY: City Clerk

RECOMMENDED ACTION: That Mayor Hansen present a proclamation proclaiming the week of
March 1 — 6, 2004, as “Learning Link Week” in the City of Lodi.

BACKGROUND INFORMATION: The Mayor has been requested to present a proclamation
proclaiming the week of March 1 — 6, 2004, as “Learning Link Week”
in the City of Lodi. Glory Hudson, Learning Link Coordinator, will be
at the meeting to accept the proclamation.

FUNDING: None required.

Susan J. Blackston
City Clerk

SJB/JMP

APPROVED:

H. Dixon Flynn, City Manager

council/councom/Presentation1.doc
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AGENDA ITEM D-03a

CITY OF LoDl
CounciL COMMUNICATION
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AGENDA TITLE: Presentation to Mr. Scott Davis for his 2003 Parks and Recreation Commission
Chairmanship

M

MEETING DATE: March 3, 2004

PREPARED BY: Parks and Recreation Director

RECOMMENDED ACTION: That Mayor Hansen present Parks and Recreation Commissioner
Scott Davis with a certificate of appreciation for his service as the
2003 Parks and Recreation Commission Chairman.

BACKGROUND INFORMATION: Mr. Scott Davis was appointed to the Parks and Recreation
Commission on December 4, 1996, filling a vacancy on the board.
He was elected 2003 Chairman by his fellow Commissioners and
served for the year.

FUNDING: None needed

Tony Goehring
Parks and Recreation Director

TGl

cc: City Attorney

APPROVED:

H. Dixon Flynn, City Manager
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AGENDA ITEM D-03b

CITY OF LoDl
CounciL COMMUNICATION
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AGENDA TITLE: Presentation to Mr. Victor Schuh for his service on the Parks and Recreation
Commission

M

MEETING DATE: March 3, 2004

PREPARED BY: Parks and Recreation Director

RECOMMENDED ACTION: That Mayor Hansen present former Parks and Recreation
Commissioner Victor Schuh with a certificate of appreciation for his
service as a Parks and Recreation Commissioner.

BACKGROUND INFORMATION:  Mr. Victor Schuh was appointed to the Parks and Recreation
Commission on December 6, 2000, filling a vacancy on the board.
Mr. Schuh’ contributions to this community and its citizens as a
Parks and Recreation Commissioner are invaluable.

FUNDING: None needed

Tony Goehring
Parks and Recreation Director

TGl

cc: City Attorney

APPROVED:

H. Dixon Flynn, City Manager
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AGENDA ITEM E-01

CITY OF LODI
CounciL COMMUNICATION

AGENDA TITLE: Receive Register of Claims Dated February 18, 2004 in the Amount of
$5,608,732.00

MEETING DATE: March 3, 2004

PREPARED BY: Finance Technician

RECOMMENDED ACTION: That the City Council receive the attached Register of Claims. The
disclosure of the PCE/TCE expenditures are shown as a separate item on the Register of Claims.

BACKGROUND INFORMATION: Attached is the Register of Claims in the amount of $5,608,732.00
dated February 18, 2004, which includes PCE/TCE payments of $10,175.13

FUNDING: As per attached report.

Vicky McAthie, Finance Director

VM/kb

Attachments

APPROVED:

H. Dixon Flynn, City Manager
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As of Fund
Thursday

Accounts Payable
Council Report

Page
Date
Amount

- 1
- 02/18/04

02/05/04 00100
00123
00160
001lel
00164
00170
00172
00180
00181
00210
00211
00234
00270
00300
00310
00320
00325
00327
00503
01211
01250
01410

Sum
00183

Sum

Total for Week
Sum

General Fund

Info Systems Replacement Fund
Electric Utility Fund
Utility Outlay Reserve Fund
Public Benefits Fund

Waste Water Utility Fund
Waste Water Capital Reserve
Water Utility Fund

Water Utility-Capital Outlay
Library Fund

Library Capital Account

Local Law Enforce Block Grant
Employee Benefits

General Liabilities

Worker's Comp Insurance
Street Fund

Measure K Funds

IMF (Local) Streets Facilities
Landscpe & Lightng Dist Z-2
Capital Outlay/General Fund
Dial-a-Ride/Transportation
Expendable Trust

Water PCE-TCE

227,635.
5,601.
3,499,501.
32,652.
4,187.
38,677.
175,841.
4,008.
60,526.
838.

34.
10,727.
304,978.
2,474.
33,861.
9,348.
39,227.
2,286.
6,630.
6,998.
5,635.
10,874.
4,482,544,
20.

4,482,564.



Accounts Payable Page - 1

Council Report Date - 02/18/04
As of Fund Name Amount
Thursday

02/12/04 00100 General Fund 705,406.47
00102 Facade Program 928.08

00123 Info Systems Replacement Fund 4,052.14

00160 Electric Utility Fund 47,401.92

00161 Utility Outlay Reserve Fund 5,236.67

00164 Public Benefits Fund 11,555.00

00170 Waste Water Utility Fund 16,455.85

00171 Waste Wtr Util-Capital Outlay 150.00

00172 Waste Water Capital Reserve 162,443.33

00180 Water Utility Fund 9,326.40

00181 Water Utility-Capital Outlay 1,147.19

00210 Library Fund 5,940.57

00211 Library Capital Account 2,838.14

00234 Local Law Enforce Block Grant 4,898.01

00270 Employee Benefits 17,805.00

00329 TDA - Streets 6,675.99

00337 Traffic Congestion Relf-AB2928 25,026.42

00410 Bond Interest & Redemption 2,750.00

00430 1996 Cop Redemption Fund 1,100.00

01211 Capital Outlay/General Fund 2,690.59

01212 Parks & Rec Capital 21,582.00

01250 Dial-a-Ride/Transportation 2,404.91

01410 Expendable Trust 58,200.89

Sum 1,116,015.57
00183 Water PCE-TCE 10,151.75

Sum 10,151.75

Total for Week
Sum 1,126,167.32



Council Report for Payroll Page -

1
Date -
02/18/04
Pay Per Co Name Gross
Payroll Date Pay
Regular 02/01/04 00100 General Fund 834,636.73
00160 Electric Utility Fund 158,458.17
00161 Utility Outlay Reserve Fund 3,673.54
00164 Public Benefits Fund 4,572.00
00170 Waste Water Utility Fund 61,136.16
00180 Water Utility Fund 8,654.04
00210 Library Fund 38,115.77
00235 LPD-Public Safety Prog AB 1913 1,837.62
01250 Dial-a-Ride/Transportation 2,795.40

Pay Period Total:
Sum 1,113,879.43



AGENDA ITEM E-02

CITY OF LoDl
CounciL COMMUNICATION

AGENDA TITLE: Approve Minutes
a) February 4, 2004 (Regular Meeting)
b) February 10, 2004 (Shirtsleeve Session)
c) February 10, 2004 (Special Meeting)
d) February 17, 2004 (Shirtsleeve Session)
e) February 17, 2004 (Special Meeting)

MEETING DATE: March 3, 2004

PREPARED BY: City Clerk

RECOMMENDED ACTION: That the City Council approve the following minutes as prepared:
a) February 4, 2004 (Regular Meeting)
b) February 10, 2004 (Shirtsleeve Session)
c) February 10, 2004 (Special Meeting)
d) February 17, 2004 (Shirtsleeve Session)
e) February 17, 2004 (Special Meeting)

BACKGROUND INFORMATION: Attached are copies of the subject minutes, marked Exhibit A
through E.

FUNDING: None required.

Susan J. Blackston
City Clerk

SJB/JMP

Attachments

APPROVED:

H. Dixon Flynn, City Manager

council/councom/Minutes.doc
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C1

C3

C4

EXHIBIT A

LODI CITY COUNCIL
REGULAR CITY COUNCIL MEETING
CARNEGIE FORUM, 305 WEST PINE STREET
WEDNESDAY, FEBRUARY 4, 2004

CALL TO ORDER /ROLL CALL

The City Council Closed Session meeting of February 4, 2004, was called to order by Mayor
Hansen at 6:03 p.m.

Present: Council Members — Beckman, Hitchcock, Howard, Land, and Mayor Hansen
Absent: Council Members — None
Also Present:  City Manager Flynn, Interim City Attorney Schwabauer, and City Clerk Blackston

URGENCY CLOSED SESSION ITEMS ADDED TO THE AGENDA

Note: Pursuant to Government Code §54954.2(b)2, the legislative body may take action on items of
business not appearing on the posted agenda won a determination by a two-thirds vote that there
is a need to take immediate action and that the need for action came to the attention of the local
agency subsequent to the agenda being posted. Prior to discussion, Mayor Hansen publicly
identified the items below:

Actual litigation: Government Code §54956.9(a); one case; Hartford Accident and Indemnity
Company, et d. v. City of Lodi, et al., Superior Court, County of San Francisco, Case No.
323658

Conference with legal counsel — initiation of litigation: Government Code §54956.9(c); two cases
MOTION / VOTE:

The City Council, on motion of Mayor Hansen, Beckman second, unanimously determined that
there was a need to take immediate action on the above items and that the need for action came to
the attention of the City subsequent to the February 4, 2004, agenda being posted.

ANNOUNCEMENT OF CLOSED SESSION

a) Actual Litigation: Government Code §54956.9(a); one case; People of the State of
California; and the City of Lodi, California v. M & P _Investments, et al.; United States
District Court, Eastern District of California, Case No. CIV-S-00-2441 FCD JFM

b) Actual litigation: Government Code §54956.9(a); one case; Quesada v. City of Lodi et a/.,
Superior Court of California, County of San Joaquin, Stockton Branch, Case No. CV 016631

c) Actual litigation: Government Code §54956.9(a); one case; Hartford Accident and Indemnity
Company, et al. v. City of Lodi, et al., Superior Court, County of San Francisco, Case No.
323658

d) Conference with legal counsel — initiation of litigation: Government Code §54956.9(c); two
cases

ADJOURN TO CLOSED SESSION

At 6:04 p.m., Mayor Hansen adjourned the meeting to a Closed Session to discuss the above
matters.

The Closed Session adjourned at 7:34 p.m.
RETURN TO OPEN SESSION / DISCLOSURE OF ACTION

At 7:43 p.m., Mayor Hansen reconvened the City Council meeting, and Interim City Attorney
Schwabauer disclosed the following actions:

In regard to Item C-2 (a), Council provided direction in regard to responding to the February 6 order.
In regard to Item C-2 (b), Council authorized settlement authority.

In regard to Iltem C-2 (c), no reportable action was taken.

In regard to Item C-2 (d), no reportable action was taken.
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Continued February 4, 2004

A.

CALL TO ORDER /ROLL CALL

The Regular City Council meeting of February 4, 2004, was called to order by Mayor Hansen at 7:43
p.m.

Present: Council Members — Beckman, Hitchcock, Howard, Land, and Mayor Hansen
Absent: Council Members — None
Also Present:  City Manager Flynn, Interim City Attorney Schwabauer, and City Clerk Blackston

INVOCATION

The invocation was given by Pastor Bill Sherrill, Lodi Police Chaplains.

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was led by Boy Scout Troop 291.

AWARDS / PROCLAMATIONS / PRESENTATIONS

D-1 Awards — None
D-2 Proclamations — None

D-3 (a) Mr. Art Raab made introductory comments regarding the Breakthrough Project’s “Celebrate
Diversity Essay Contest 2003,” following which Mayor Hansen presented Certificates of
Recognition to the following winners:

1% Place Dominique Rodriguez

8" Grade — Morada Middle School
2" Place Marissa Nall

7" Grade — Houston Middle School
3" Place Andreana Rocha

8" Grade — Woodbridge Middle School
Individual Matt Bacon

8" Grade — Elkhorn Middle School
Individual Martin McMillan

7" Grade — Delta Sierra Middle School
Individual Dinh Le

8" Grade — Lodi Middle School

D-3 (b) Pamela Hayn, Executive Director, and Peter Westbrook, President of the Downtown Lodi
Business Partnership, thanked Chuck Higgs for his assistance with the 2003 Parade of
Lights event and recognized the following sponsors:

Bob Wheeler, General Mills
Gary and Diana Bean, Every Detail
Darrell Drummond, Family Financial Associates

Awards were presented to the following first-place category winners of the 2003 Parade of
Lights:

» Truck and float category — Lehnertz Racing;

New and antique auto category — Geweke Paint and Auto Body Shop;

Motorcycle golf cart category — Tokay High School campus security;

School band marching group category — Tokay High School Royal Bengal Regiment;
Walking group/dance troop category — Girl Scout Troops 802 and 1298;

Truck non-float category — American Medical Response

Equestrian unit category — Cierra Lucas-State Queen California Horsemen Association;
Best of show — Dance Dynamics

YV V V V V V V

Mr. Westbrook presented the City with a Parade of Lights perpetual trophy.
2



Continued February 4, 2004

D-3 (c) San Joaquin Delta College Board Member Maria Elena Serna gave a report on the history of

Delta College. President Dr. Raul Rodriguez described the March 2 ballot Measure L — San
Joaquin Delta Community College District School $250 million School Bond Hection.
Student Trustee Angela McDonald provided a student perspective on the need for Measure
L. Delta College representatives asked for support of the Measure and individual Council
Member endorsement.

Mayor Hansen and Council Member Hitchcock offered their individual endorsement of
Measure L.

E. CONSENT CALENDAR

In accordance with the report and recommendation of the City Manager, Council, on motion of
Council Member Land, Hitchcock second, unanimously approved the following items hereinafter set
forth except those otherwise noted:

E-1

E-2

E-3

E-4

E-5

E-7

Claims were approved in the amount of $6,954,736.21.

The minutes of December 17, 2003 (Regular Meeting), January 7, 2004 (Regular Meeting),
and January 16, 2004 (Special Meeting) were approved as written.

Approved the specifications and authorized advertisement for bids for 384 solid-state
watthour meters.

Approved the specifications and authorized advertisement for bids for janitorial services for
City facilities.

Approved the specifications and authorized advertisement for bids for a pre-cast concrete
Fiber Optic Control building.

Authorized return of the remaining donated Breakaway Sports items to Dave Vaccarezza,
in accordance with provisions of the amended Letter of Understanding dated January 24,
2003.

“Accept improvements under contract for Police Department Facility, 215 West EIm Street;
and notification of Contract Change Orders” was removed from the Consent Calendar
and discussed and acted upon under the Regular Calendar.

Adopted Resolution No. 2004-18 accepting a portion of the improvements in Century
Meadows Two, Unit No. 4, Tract No. 3272, and adopted Resolution No. 2004-19 amending
Section 2 of Traffic Resolution 97-148 approving the installation of a stop sign at Crown
Place and Lexington Drive and yield signs on Victoria Drive at Crown Place.

Adopted Resolution No. 2004-20 approving the application to apply for re-certification grant
funds to operate the Lodi LOOK after school program at Washington Elementary School
under the After School Education and Safety Program through the California Department of
Education.

COMMENTS BY THE PUBLIC ON NON-AGENDA ITEMS

Rich Edwards, owner of Wind Walker Security, stated that he had expressed an interest in
bidding on a three-year security contract with the City. Transportation Manager, Tiffany Fink,
had assured him that he would be notified; however, Mr. Edwards never received any information
about it. Mr. Edwards felt that he deserved a fair chance to bid for the contract and asked
Council to look into the matter.

3



Continued February 4, 2004

Gary Wiman, Construction Project Manager, presented the new police building dedication
plaque to Mayor Hansen, Police Chief Adams, and Captain Manetti.

G. PUBLIC HEARINGS
None.
H. COMMUNICATIONS

H-1 Claims filed against the City of Lodi — None

H-2 Reports: Boards/Commissions/Task Forces/Committees — None

H-3 The following postings/appointments were made:

a) The City Council, on motion of Council Member Land, Beckman second,
unanimously directed the City Clerk to post for the following expiring terms:

East Side Improvement Committee

Allan Levy Term to expire March 1, 2004
Joseph Spinelli Term to expire March 1, 2004
Sunil L. Yadav Term to expire March 1, 2004
b) The City Council, on motion of Council Member Hitchcock, Hansen second,

unanimously made the following appointment:

Senior Citizens Commission
Terri Whitmire Term to expire December 31, 2007

H-4 Miscellaneous — None

l. REGULAR CALENDAR

E-7 “Accept improvements under contract for Police Department Facility, 215 West EIm Street;
and notification of Contract Change Orders”

Council Member Hitchcock asked whether there was any recourse to the architect for
change order 28, i.e. $27,000 for additional cost to install door frames out of sequence due
to delays in submittal responses from the architect.

Public Works Director Prima replied that the architect has been put on notice about this
and other issues regarding the cost of the project and their billings. Staff has not closed
out the architect’s contract yet.

Gary Wiman, Construction Project Manager, explained that there were 300 doors in the
police building. Because there was such a delay in getting responses back from the
architect on the door frame submittal, the contractor continued the work and had to hold
back sheet rock from the door frames. This meant they had to attach them in a different
way than was originally bid, which resulted in added labor cost.

MOTION / VOTE:

The City Council, on motion of Council Member Hitchcock, Beckman second, unanimously
accepted improvements under the “Police Department Facility, 215 West EIm Street”
contract, and received notification of Contract Change Orders.

RECESS

At 8:35 p.m., Mayor Hansen called for a recess, and the City Council meeting reconvened at
8:42 p.m.
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REGULAR CALENDAR (Continued)

-1

“Discussion and action regarding Phase Il budget adjustments”

City Manager Flynn reported that meetings have been scheduled with local service clubs, at
which presentations will be made regarding the City’s budget. In the near future, staff will
be meeting with the first Budget Advisory Committee. The draft citywide public survey will
be e-mailed to Council Members for review and input prior to it being finalized. He
explained that the Phase Il recommendations being presented tonight are for budget
reductions, but not necessarily a reduction in services within the City. Additional budget
reduction recommendations will be presented to Council at special meetings on February
10 and 17.

Deputy City Manager Keeter recalled that on December 17 Council approved Phase |
budget reductions over the course of 2003-04/2004-05, which totaled $224,000.

Council Member Hitchcock had hoped that a shared decision-making process would be
undertaken, in which an independent budget advisory committee would be provided
assistance from staff, but report directly to Council with its recommendations. Council
could then make the choice of whether to approve staff recommendations, the independent
advisory committee recommendations, or a combination of both.

Council Member Howard and Mayor Pro Tempore Beckman expressed support for the
process that the City Manager had developed.

Mayor Hansen stated that he would like a representative on the budget advisory committee
who lives and/or owns a business on the east side. Mr. Hansen commented that he was
open to the concept of the alvisory committee providing its perspective directly to the
Council.

Ms. Keeter referred to the staff report document entitled General Fund — The Challenge
(filed). She requested that Council approve the budget adjustments for the balance of this
fiscal year and 2004-05. The following information was included in her presentation:

> Budget survey — A cost of $6,000 needs to be deducted from the General Fund to
account for 20% of the survey cost that was to be shared between funds, as was
authorized previously by Council.

» Animal shelter part-time staff — Due to operational issues at the shelter, additional part-
time staff is needed to serve the public adequately; $9,000 has been budgeted for the
balance of this fiscal year and $18,600 has been budgeted for 2004-05.

» Vehicle License Fee (VLF) backfill loan to the State — The backfill gap of $550,000 has
been promised by the State to be repaid by August 2006, which is the justification for
staff identifying this as a “loan.”

» Hiring freeze — In addition to the 20 vacancies originally accounted for in the budget,
eight more vacancies have occurred; using an average of $65,000 per employee, this
equates to $506,684 that can be put back into the General Fund as savings.

Mayor Hansen commented that unless the budget situation becomes dire he wanted to
make sure that public safety remained fully staffed.

» Fund balance adjustment — Staff recommends that $894,516 be taken out of the
General Fund in the balance of this fiscal year and in 2004-05 to rebuild reserves; if this
is done, by the end of 2004-05 the City reserves should be approximately 15%.

> Possible impact (VLF and property tax) — $1 million has been budgeted as a
placeholder due to anticipated State takeaway.
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In answer to questions posed by Council Member Hitchcock, Ms. Keeter explained that the
animal shelter currently has three full-time and one part-time staff members. Additional
part-time staff is needed to be able to keep the shelter open to the public during regular
business hours. Mr. Flynn noted that the part-time staff is needed on an interim basis, due
to the temporary absence of one of the full-time shelter employees. Police Chief Adams
reported that the Police Department currently has three vacant police officer positions and
one vacant dspatcher position. Two probationary officers who were released created two of
the vacancies. Recruitment to fill the vacancies is now underway. Fire Chief Pretz reported
that the Fire Department was authorized to hire six firefighters. Three have been hired and
background checks are currently underway for an additional three firefighters. Finance
Director McAthie explained that the fund balance adjustment of $894,516 is necessary
because it is $1.8 million short of the 15% that was projected. Some of the projected
revenue did not come in as expected, investments were lower than had been anticipated,
and there were additional expenses. Mr. Flynn stated that $1 million was added into the
City’s liability account.

Ms. Keeter provided the following information related to the topic of Additional Budget
Adjustment Options:

> City Clerk — Reduced professional services by $8,000 due to the elimination of the
Fortis software maintenance contract.

» Community Center — The new director has recommended reductions totaling $15,100 in
2004-05.

In reply to Council Member Hitchcock, Community Center Director Silvestre explained that
the reduction in sublet service contracts amounts to only 5%, and necessary repairs would
continue to be made to the facility.

In response to Council Member Land, Parks and Recreation Director Goehring noted that
the staff report had an incorrect entry and should have indicated that public restrooms
would be taken out of service at the end of the workday if there were no sporting events
occurring in the evening. Park Superintendent Steve Dutra explained that there would be a
cost savings due to less supplies being used and it would eliminate the need for park
attendants to lock up the restrooms after hours.

In reference to suspending administration function on the parking citation program, Finance
Director McAthie explained that parking tickets come to the Finance Department, payment
is collected, ticket information is entered into a program, and it is then transmitted to
Enforcement Technology, an outside vendor. Much of this work occurs on overtime. Ms.
McAthie recommended that this work be done by Enforcement Technology to save overtime
costs.

> Fire Department reduction in overtime — Fire Chief Pretz has recommended a $35,000
reduction in overtime for 2004-05, which will be accomplished by changes in scheduling
for coverage when firefighters attend training.

» Human Resources — suspension of assessment centers for promotional exams, the
annual health fair, safety awards, float fest, and hard copy printing of the City’s
newsletter will result in a $19,900 savings.

> Library — The Library Foundation has agreed to fund $1,000 of the internet access
program.

In answer to questions posed by Council Member Hitchcock, Parks and Recreation
Director Goehring explained that by suspending the concession services operated by the
Boosters of Boys and Girls Sports (BOBS) at the Grape Pavilion during basketball season,
it would eliminate the need for janitorial work and save approximately $2,000. He stated
that the indoor soccer project was too costly. The City has paid nearly $8,000 to store
equipment in Galt. He acknowledged that the City could have sold the donated equipment;
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however, Mr. Goehring did not feel comfortable doing so. Park Superintendent Steve Dutra
suggested removing the pay phone at Lodi Lake for a savings of $600. In addition, he
recommended decreasing edging to monthly, conducting tree service on an emergency
basis only, and using herbicides instead of manual weed control. Parks and Recreation
Department staff recommend operating the concessions at Lodi Lake as a revenue-
generating source. Deferring the purchase of kayaks and canoes was also recommended,
as well as eliminating 400 hours designated for an equipment mechanic intern. Mr. Dutra
explained that these recommendations were for an 18-month period of time. They are not
suggested to be permanent reductions.

Council Members Hitchcock, Howard, and Mayor Hansen expressed support for keeping
the pay phone at Lodi Lake for emergency purposes. Council Member Howard
recommended that staff look into the cost of emergency use only phones and suggested,
for a revenue opportunity, that a phone near the lifeguard be available on a pay per use
basis.

Mayor Hansen and Council Member Hitchcock preferred that the BOBS concession at the
Grape Pavilion not be suspended because proceeds help fund recreational programs.

» Police Department — A reduction in supplies and overtime is recommended for a
$36,000 savings in 2004-05.

» Public Works — A reduction in the frequency of median maintenance to monthly, and
janitorial services from five to three times a week, would save a total of $51,000.

Finance Director McAthie recommended that an audit of property tax receipts be done by
Hinderliter del Lamas and Associates (HDL). This company currently audits the City’s
sales tax receipts. Ms. McAthie stated that she would return to Council for approval once
the cost for the service is known.

MOTION/ VOTE:

The City Council, on motion of Mayor Hansen, Beckman second, unanimously approved
the Phase Il budget adjustments as follows, with the exception of 1) suspending
concession services at the Grape Pavilion for one year and 2) removing the pay phone in
front of the Discovery Center (as shown in strikeout):

6 mo. Value of
2004 2004-05 Total 18 mo GF positions
(Phase 1)
PERS increase 51,946 189,940 241,886 3.72
Medical rate increase (59,378) (352,700) (412,078) (6.34)
General Liability 100,000 - 100,000 1.54
Additional VTO (92,840) (92,840) (1.43)
Golden Handshake 200,000 400,000 600,000 9.23
Budget survey - 6,000 6,000 0.09
GF share of $30,000
Animal shelter part time staff 9,000 18,600 27,600 042
Unrestricted Capital (1,116,000) (1,116,000) (2,232,000) (34.34)
VLF backfill "loan" to be 555,000 555,000 8.54
repaid by State in 2006-07
Hire Freeze additional (506,684) (506,684) (7.80)
Fund Balance Adjustment 894,516 894,516 1,789,032 27.52
Total of Phase Il needed
budget Adjustments 41,560 34,356 75,916 1
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(Additional Budget Adjustment Options)
Administration

Reduce supplies (500)

Reduce business expense (1,000)
City Clerk

Reduce business expense (3,000)

Reduce Conference expense (2,000)

Professional services reduction (8,000)
Community Center

Reduce repairs to buildings (3,000)
Reduce sublet service contracts (3,600)
Reduce postage account (5,500)
Reduce office supplies (1,000)
Reduce professional services - (2,000)

Performing Art Center
Community Development
Reduce conference expense (10,000) (10,000)

Reduce Training expense (500) (500)
Finance
Suspend Administration function (9,500)
on Parking Citation program
Suspend JDE training (15,000)
Suspend executive report publication (5,000) (5,000)
Use remanufactured toner cartridges (500)
rather than new
Fire
Reduce Overtime (35,000)
Human Resources
Suspend assessment centers for (10,000)
promotional exams
Suspend annual health fair/safety (8,000)
awards/float fest
Suspend printing of newsletter (1,900)
Library
Internet access (1,000)
Parks
Don't build donated indoor (143,960)
soccer project
Take public restrooms out of (3,000)

service at end of work day if no
sporting program (1 yr)

(35,000)
(10,000)
(8,000)
(1,900)
(1,000)
(143,960)

(3,000)

(0.15)
(0.23)

(0.08)
(0.01)
(0.54)
(0.15)
(0.12)
(0.03)
(0.02)

(2.21)

(0.05)

. Dol Ly
—Removepayphoneinfront— 600y (600} (001
—of Discovery Center
Edge monthly (1 yr) (500)
Contract tree services on (5,000)
emergency levels only (1 yr)
Discontinue manual weed (2,000)
control (1 yr)
Operate in house food (5,000)
concessions/vending machines
Defer purchase of any new (2,000)
non-motorized equipment (1 yr)
Defer hiring of equipment (4,500)

mechanic intern (1 Yr)
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Recreation
Reduce supplies (6,000) (6,000) (0.09)
Reduce Commission supplies (3,000) (3,000) (0.05)
Police
Supplies reduction (15,000) (15,000) (0.23)
Overtime reduction (21,000) (21,000) (0.32)
Public Works
Reduce frequency of maintenance (25,000) (25,000) (0.38)
on medians to monthly (1 yr)
Reduce janitorial service to (26,000) (26,000) (0.40)
3 times per week
Budget supplies Reduction (151,461) (151,461) (2.33)
Travel Reduction (13,831) (107,157) (120,988) (1.86)
Business expenditure (3,256) (25,552) (28,808) (0.44)
reduction

Audit property tax receipts
Recycle more
Centralize Printing
Total Additional Budget
Adjustment Options (35,587) (664,130) (669,717) (11)

Total Phase Il adjustments 5,973 (629,774) (623,801) (9.5)

“Updates from Mayor Larry Hansen regarding the following issues: 1) Barger & Wolen audit
of Envision Law Group’s billings; 2) status of recruitment process for new City Attorney; 3)
progress on Request for Proposals for special counsel to represent the City of Lodi in its
Environmental Abatement Program litigation; and 4) legal proceedings relative to the
Environmental Abatement Program litigation”

Mayor Hansen reported that he met with the auditors from Barger & Wolen today. They are
finding excessive interoffice conferencing, extensive time billed on individual tasks, and
significant time billed by senior lawyers for legal research. In addition there were billings for
administrative tasks such as calendaring, duplicate billings, vague and ambiguous billing
descriptions, and billing for non-legal services. Barger & Wolen has been provided with
invoices from November 2003 through January 2004. Auditing options will be brought to
Council for consideration in the future. Mayor Hansen stated that he and staff will be
meeting next week with the City’s insurance company to ascertain whether it has an
interest in participating in the audit and covering some, if not all, of the cost.

In reference to the status of the recruitment for a new city attorney, Mayor Hansen reported
that advertising for the position had been published. Human Resources Director Narloch
has been handling the matter thus far and will provide an opportunity for Council input
related to the upcoming selection process.

Council Member Hitchcock asked that Council be provided with a copy of the advertisement
for the position of city attorney.

Mayor Hansen stated that he found a model to use for the Request for Information to solicit
special counsel to represent the City of Lodi in its Environmental Abatement Program
litigation. He hoped to present a draft to Council for consideration by its next meeting.

In reference to legal proceedings relative to the Environmental Abatement Program
litigation, Mayor Hansen noted that Barger & Wolen have been retained and continue to
conduct the audit of Envision Law Group’s billings. They have arrived at preliminary
conclusions. The City has obtained possession of all of the hard copy records from
Envision Law Group. Electronic records have also been obtained. The City was granted
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additional time from Judge Damrell to respond to his questions. Briefs are being prepared
for February 6 and 12. The City has stayed two appellate matters in the Third District Court
of Appeals, as well as an appeal in the Ninth Circuit Federal Court. A notice of appeal was
filed to protect the City until decisions are made. Today the judge granted a 60-day
extension regarding payments to prior legal counsel. There are pending evaluations in the
San Francisco Superior Court.

Interim City Attorney Schwabauer reported that the order that was entered today was
originally requested to be a 60-day tolling (i.e. suspension). The court entered an indefinite
stay. Mr. Schwabauer explained that the motion before the court was to intervene in the
action, become a party to the action, and force direct payment from USF&G to Envision
Law Group and then to undo a stipulation that he had already entered for USF&G to
suspend payments br a 60-day period. Both were denied and the stay that he initially
requested for 60 days is how an open stay and will be subject to the City’s ability to come
in for bills after January 13. The court ordered the City to meet and confer with Envision
Law Group to ascertain if any of the billing disputes could be resolved.

Council Member Land asked whether other subcontractors were involved.

Mr. Schwabauer replied that the motion was only on behalf of Envision Law Group.
Envision pleaded the case on behalf of its subcontractors as well, which was part of the
court’s concern. The court wants the City to address the question of whether or not there
are third-party vendors who have no stake in any dispute between the City and Envision.

Council Member Land emphasized the need to protect the documents at the depository,
and to retain and secure all electronic information. He suggested that a log be used to
track anyone who goes into the records depository.

In response, Mr. Schwabauer reported that he personally went to Envision Law Group’s
office in Lafayette to secure the release of the documents and oversee their delivery to Lodi.
Mr. Schwabauer was unsure whether he had all of the electronic documents and noted that
John Meyer of Envision had indicated that he would be providing him with a hard drive. The
records depository has an alarm service, pass keys, and magnetic locks for security. It
remains locked unless occupied by staff. The City has consulted with the State
Department of Toxic Substance Control OTSC) to ensure that it is meeting its obligations
to have a public depository. It is believed that the obligation is met via the library and to the
extent that records are made available on a request basis.

Council Member Land asked the City Manager to improve the map on the City’s Web page
that shows the contamination site, so that streets can be identified.

City Manager Flynn reported that the City was informed by an attorney representing the
owner of the old Sak’s building (i.e. the records depository) that it will cost $133 a day to
continue renting the building. Staff intends to move the records out of the building by next
week.

Council Member Hitchcock asked that Council be provided with a copy of the February 28
agreed order in the Hartford action.

Council Member Howard asked from what fund the ancillary costs are being drawn. She
noted that some actions were taken by Council in the hope of trying to gain cost savings,
but recently new costs, such as moving large amounts of documents, etc., have been
added and Council should not lose sight of how this will add up over time. She
recommended that the City begin to budget for these costs.
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Mayor Hansen and Council Member Hitchcock noted that defense costs are paid by the
City’s insurance.

Council Member Hitchcock asked that Council receive an itemization of related expenses
with associated funding sources on a monthly basis.

MOTION / VOTE:
There was no Council action necessary on this item.

“Adopt resolution appropriating funds to the City Attorney Operating Account for
professional services rendered by Kronick Moskovitz Tiedemann & Girard for serving in the
capacity of Deputy City Attorney ($48,000)”

City Manager Flynn explained that this item is a recommendation by staff to set aside
money in order to pay Kronick Moskovitz Tiedemann & Girard (KMTG) for assistance to the
Interim City Attorney. The amount of $48,000 is equal to six months salary for the deputy
city attorney position. Mr. Flynn reported that he was in receipt of an invoice from KMTG in
the amount of $3,700 for services rendered last month.

Interim City Attorney Schwabauer anticipated that the amount being requested would be
adequate to absorb the small amount of work referred to KMTG and to secure additional
temporary staffing to handle administrative functions related to the large amount of
paperwork that is being generated and received. Mr. Schwabauer clarified that he was
asking for money to pay the bills as they come due, not for a $48,000 contract.

Council Member Howard favored separately allocating a specific dollar amount for the
services of clerical personnel.

Mr. Flynn stated that staff should know by spring whether or not there is a need to
recommend an additional position for the City Attorney’s Office.

Council Member Hitchcock asked if the City could seek recovery from USF&G for the
services Mr. Schwabauer and his secretary are performing relative to the Environmental
Abatement Program litigation, to which Mr. Schwabauer answered in the affirmative.

Council Member Land pointed out that the total hourly rate amounts to $350 to $400 an
hour, when an attorney from KMTG and the Interim City Attorney are being utilized
simultaneously towards the Environmental Abatement Program litigation.

Finance Director McAthie noted that she had requested that KMTG separate its billings to
the City between general municipal related work and that of the Environmental Abatement
Program litigation. She clarified that the $48,000 request is just to cover the portion of
KMTG’s work that would affect the General Fund.

MOTION / VOTE:

The City Council, on motion of Mayor Pro Tempore Beckman, Hansen second,
unanimously adopted Resolution No. 2004-21 appropriating funds in the amount of $48,000
to the City Attorney Operating Account for professional services rendered by KMTG for
performing the tasks of the deputy city attorney position.

“Discussion and direction regarding adjusting water and wastewater rates” was pulled from
the agenda.

“Introduce ordinance repealing Lodi Municipal Code Section 13.04.130 and adopting new
section establishing low-income discounts for water, sewer, and refuse services” was
pulled from the agenda.
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J.

K.

ORDINANCES

None.

COMMENTS BY CITY COUNCIL MEMBERS ON NON-AGENDA ITEMS

Mayor Pro Tempore Beckman reported that, following a lengthy discussion, the Parks and
Recreation Commission recently voted 22 regarding what kind of events should take place at
City parks. He asked that the topic of a public park policy be placed on a future City Council
agenda.

City Manager Flynn indicated that staff could prepare a draft to take to the Parks and
Recreation Commission for its input, prior to bringing the matter before Council.

Council Member Hitchcock suggested that a Mayor's Task Force be formed to include
members of the Friends of Lodi Lake, representatives of the Parks and Recreation Commission,
and interested citizens, to examine the issue and discuss it at public meetings prior to bringing
a recommendation to Council.

Mayor Hansen replied that he would explore the concept of a Mayor’'s Task Force and report
back to Council.

Deputy City Manager Keeter noted that the topic of whether the community prefers that Lodi
Lake be a passive or active park, was included in the citywide public survey. She reported that
the survey is now in draft form and will be forwarded to Council for input. Immediate feedback
will be needed, as the goal is to send the postcard notices out by the middle of next week.

Council Member Land reported that two members of the Greenbelt Task Force called him and
asked when the meetings are going to be scheduled.

Council Member Hitchcock replied that she had met with Community Development Director
Bartlam to develop an agenda for the first meeting, which is tentatively scheduled for March 9.

Mayor Hansen announced that at a recent meeting of the American Public Power Association
in Washington, D.C. he was appointed to the Policy Committee for a three-year term. Within
the next two to three weeks, a critical decision will be made pertaining to the issue of a federal
control area or a sub-control area. Mr. Hansen noted that he has attended four meetings with
Congressman Pombo and his staff related to this matter and they have been very
accommodating.

COMMENTS BY THE CITY MANAGER ON NON-AGENDA ITEMS

City Manager Flynn announced that his birthday is February 17 and Police Chief Adam’s
birthday is February 27.

ADJOURNMENT

There being no further business to come before the City Council, the meeting was adjourned at
11:15 p.m.

ATTEST:

Susan J. Blackston
City Clerk
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EXHIBIT B

CITY OF LODI
INFORMAL INFORMATIONAL MEETING
"SHIRTSLEEVE" SESSION
CARNEGIE FORUM, 305 WEST PINE STREET
TUESDAY, FEBRUARY 10, 2004

The February 10, 2004, Informal Informational Meeting (“Shirtsleeve” Session) of the Lodi City Council was
canceled.

ATTEST:

Susan J. Blackston
City Clerk
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EXHIBIT C

LODI CITY COUNCIL
SPECIAL CITY COUNCIL MEETING
CARNEGIE FORUM, 305 WEST PINE STREET
TUESDAY, FEBRUARY 10, 2004

CALL TO ORDER /ROLL CALL

The Special City Council meeting of February 10, 2004, was called to order by Mayor Hansen at
7:00 a.m.

Present: Council Members — Beckman, Hitchcock, Howard, and Mayor Hansen
Absent: Council Members — Land

Also Present:  City Manager Flynn, Interim City Attorney Schwabauer, and City Clerk Blackston

CITY COUNCIL CALENDAR UPDATE

City Clerk Blackston reviewed the weekly calendar (filed).

REGULAR CALENDAR

B-1 “Presentation and request for approval of Request for Proposals for environmental litigation”

Mayor Hansen noted that he had sent Council Members the Request for Information (RFI) —
Legal Services (filed) via e-mail for their review prior to the meeting today. He reported that
the City filed a status report with Judge Damrell on Friday and in it had indicated that the
retention of outside counsel to handle the Environmental Abatement Program litigation
would be expedited as much as possible.

Interim City Attorney Schwabauer reported that the status report with regard to Lehman
Brothers has been set for March 9 and the trial date has been postponed to April 4.
Mr. Schwabauer stated that he would e-mail all upcoming court dates to Council for
informational purposes.

Council Member Howard indicated that, due to a malfunction, she had not received an
e-mail from the City in a month and asked that the situation be corrected.

Discussion ensued regarding the deadline for the RFI submittal, at the conclusion of which
March 2, 2004 was selected.

Council Member Howard recommended that the opening statement of the RFI should focus
on the need for recipients’ suggestions for strategy and their qualifications, rather than an
emphasis on the dollar amounts the litigation has cost thus far.

Council Member Hitchcock asked that the questionnaire portion of the RFI include the
following, to which Council concurred:

» Describe your experience in working with public entities and municipal law.
» Describe your experience in understanding and analyzing public finance.

» (Combine questions 14 and 15) Compare and contrast your litigation style with your
mediation and settlement style.

» Please provide a list of references from previous complex, multi-party environmental
insurance litigation cases handled by your firm.

» Please share with the Lodi City Council any other information you feel is pertinent to
this case, but was not asked.

Mr. Schwabauer suggested that question 6 be deleted, as it is redundant to question 13.
Council concurred with the recommendation.
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Continued February 10, 2004

Mayor Hansen agreed with Ms. Howard’s suggestion to move the litigation cost information
to the background section. He stated that the goal is to mail the RFI out to interested
parties tomorrow.

Council Member Hitchcock asked the City Clerk to provide Council with a copy of the
compact disc containing background documents regarding the case, which will be sent with
the RFI.

MOTION / VOTE:

The City Council, on motion of Mayor Pro Tempore Beckman, Hansen second, approved
the Request for Information — Legal Services as amended. The motion carried by the
following vote:

Ayes: Council Members — Beckman, Hitchcock, Howard, and Mayor Hansen
Noes: Council Members — None
Absent: Council Members — Land

“Introduction of Phase Il budget options and direction to staff regarding such matters”

City Manager Flynn anticipated that if Proposition 57 (i.e. a one-time economic recovery
bond of up to fifteen billion dollars to pay off the state’s accumulated general fund deficit as
of June 30, 2004) is passed on March 2 then the City will need to cut approximately
$250,000 to $300,000 from its budget. If Proposition 57 fails, Lodi will likely be faced with
significant cuts in the City’s budget. Mr. Flynn requested authorization from Council to
begin discussions with bargaining units about the possibilities of adjusting pay, working
conditions, and benefits.

Council Member Hitchcock expressed her disappointment that this topic is being
considered at a 7:00 a.m. meeting and indicated that a special meeting in the evening
would have been more appropriate and conducive to a greater number of citizens’
schedules, thereby promoting more input on the topic. Ms. Hitchcock announced that she
would have to leave the meeting due to an appointment in Sacramento.

NOTE: Council Member Hitchcock left the meeting at 7:30 a.m.

Deputy City Manager Keeter recalled that Council adopted Phase | recommendations on
December 17 and Phase Il recommendations on February 4. The options in Phase Il that
will be reviewed today are those that would impact employees directly and do not
necessarily cut into what the community might perceive as the City’s core services. In
total, Phase Ill options equate to $7 million.

Ms. Keeter distributed and reviewed a “blue sheet” (filed) entitled 2004-05 Phase Ill Options
(partial list). She recalled that in June 2003 Council adopted scenario five of the budget,
which included ten current vacancies and ten future \acancies. Ms. Keeter reported that
the City now has 28 vacancies. One of the Phase Ill options is to continue the hiring freeze
of 26 positions, which would save $375,000 using an average of $65,000 per employee.

Mr. Flynn interjected that the cut in staffing is not evenly distributed and some departments
are bearing more of the burden than others. It becomes more difficult for them over time to
maintain their level of service.

Ms. Keeter continued her review of Phase lll options, stating that deferring eight new
positions would save $656,000. She reminded Council that budget scenario five included
six paramedics, one firefighter, and one high-tech crime investigator. A 50% reduction of
overtime (not to include public safety personnel) would save $117,000.
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In answer to Mayor Hansen, Cory Wadlow, Senior Accountant, reported that the City
currently has 16 temporary contract employees in the departments of Finance, Electric
Utility, Information Systems, Fire, Community Development, and others.

Mr. Flynn commented that some of the temporary contract employees have been working
in excess of four years. Staff has been working on a draft policy, which will include a
provision that allows a temporary contract position to be in place up to two years and only
by special request could it be extended an additional two years. He noted that the City’s
current policy does stipulate that before regular employees are laid off, temporary contract
employees would be released.

Ms. Keeter pointed out that the next two options she would review, would affect service as
it is provided by the City. Temporary work furloughs of four weeks (20 days) or a mandatory
work furlough every other Friday (26 days) (exempting public safety) would save
approximately $1 million. Employees would be paid nine days out of a ten-day pay period,
which equates to a 10% salary reduction.

Council Member Howard recommended that the Friday City Hall is closed not be one that
follows a Planning Commission meeting, because it would further limit the time that
citizens could file an appeal within the five-day deadline.

Mayor Pro Tempore Beckman suggested that City Hall be closed at noon every Friday, as
it would be easier for the public to remember.

Ms. Keeter stated that suspension of administrative leave pay-out would save $123,000 in
the General Fund and $21,000 in the Enterprise Fund. She noted that the current policy
allows employees who are eligible for administrative leave to cash out one week per year.
Ms. Keeter recalled that the Public Employee Retirement System (PERS) benefit used to
be 2% at 55 years for public safety and 2% at 60 years for all others. Subsequently, it was
changed to 2% at 55 years for non-public safety and 3% at 50 years for public safety
personnel. An option for Council to consider would be a two-tier PERS benefit system,
wherein new hires would fall into the category of 2% at 55 years for public safety and 2% at
60 years for miscellaneous employees.

Mayor Hansen cautioned that before making such a decision, the City should consider
what other agencies are doing, because it would affect the ability to recruit the highest
qualified candidates.

Ms. Keeter stated that the City currently provides an average of 3% match for employees to
go toward deferred compensation. Deferring this by one year would save the General Fund
$344,000. If scheduled pay raises were deferred next year, it would save the General Fund
$310,000 and the Enterprise Fund $23,000.

Mr. Flynn clarified that Council is not being asked to approve any of the Phase Ill options
today. He asked for direction to begin meeting with bargaining groups to open negotiations
and discuss these options. The matter will be brought back to Council later this spring for
final recommendations.

PUBLIC COMMENTS:

Jim Siemers, Building Inspector Il, noted that no options have been discussed to
reduce services in areas that affect public safety, water, wastewater, streets, or the
Electric Utility. He stated that in the 16 years he has worked for the City of Lodi, when
times were good, many new programs and employees were added. Using the Parade
of Lights as an example, he asked Council to consider whether these types of
programs were a core need for the City. He expressed concern that if the City
institutes a mandatory work furlough program, employees will be expected to get 100%
of the work done in 90% of the time. He urged Council to consider programs that could
be eliminated to save money, rather than across the board cuts to departments.
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Continued February 10, 2004

Mayor Pro Tempore Beckman and Council Member Howard voiced support for the City
Manager to begin scheduling meetings with the bargaining units to discuss the various
options.

Mayor Hansen concurred with Mr. Flynn that a policy should be developed regarding
temporary contract enployees. He commented that he would be interested in hearing
employee’s input related to suspension of administrative leave pay-out, deferred
compensation match, and mandatory furloughs.

C. ADJOURNMENT

There being no further business to come before the City Council, the meeting was adjourned at 8:10
a.m.

ATTEST:

Susan J. Blackston
City Clerk



EXHIBIT D

CITY OF LODI
INFORMAL INFORMATIONAL MEETING
"SHIRTSLEEVE" SESSION
CARNEGIE FORUM, 305 WEST PINE STREET
TUESDAY, FEBRUARY 17, 2004

The February 17, 2004, Informal Informational Meeting (“Shirtsleeve” Session) of the Lodi City Council was
canceled.

ATTEST:

Susan J. Blackston
City Clerk


jperrin
     EXHIBIT D

jperrin
EXHIBIT D


EXHIBIT E

LODI CITY COUNCIL
SPECIAL CITY COUNCIL MEETING
CARNEGIE FORUM, 305 WEST PINE STREET
TUESDAY, FEBRUARY 17, 2004

CALL TO ORDER /ROLL CALL

The Special City Council meeting of February 17, 2004, was called to order by Mayor Hansen at
7:04 a.m.

Present: Council Members — Beckman, Howard, Land, and Mayor Hansen
Absent: Council Members — Hitchcock

Also Present:  City Manager Flynn, Interim City Attorney Schwabauer, and City Clerk Blackston

CITY COUNCIL CALENDAR UPDATE

City Clerk Blackston reviewed the weekly calendar (filed).

REGULAR CALENDAR

B-1 “Continued discussion regarding Phase Ill budget adjustment options, including increasing
the Transient Occupancy Tax, increasing sales tax by V4 ¢, reviewing in-lieu of tax transfers
to General Fund, and providing direction to staff regarding such matters”

Deputy City Manager Keeter reported that the League of California Cities board voted to
support the following March 2, 2004 ballot measures:

Proposition 55 — Kindergarten — University Public Education Facilities Bond Act of 2004;
Proposition 57 — The Economic Recovery Bond Act; and
Proposition 58 — The California Balanced Budget Act.

Ms. Keeter distributed a “blue sheet” (filed) entitied 2004-05 Phase Il Options. She
recalled that on November 5, 2002 the City placed Measure U on the ballot in an effort to
increase the Hotel-Motel Occupancy Tax, aka Transient Occupancy Tax (TOT), from 9% to
10%. The measure failed, and due to proposition 218 requirements, the tax reverted back
to 6%. If the City were successful in increasing the tax from 6% to 10% through another
ballot measure attempt, it would increase general fund revenues by $266,000 annually. Ms.
Keeter noted that a general tax takes a simple majority of 50% to approve, and if the tax
were earmarked for a specific purpose it would need a two-thirds vote.

In response to Mayor Pro Tempore Beckman, City Clerk Blackston estimated the cost of
placing Measure U on the ballot in 2002 & $15,000. Ms. Blackston stated that she would
forward a copy of the election results on the ballot measure to Council.

Ms. Keeter reported that Senate Bill 566, which was passed last year, allows cities to seek
voter approval for “transaction in use tax,” i.e. a sales tax increase for general or specific
purposes. It may be increased in increments of a quarter cent, up to a maximum combined
countywide ceiling of 2%. Ms. Keeter stated that if Lodi were to increase the sales tax by
a quarter cent it could raise $1.8 million for the general fund. Sales tax currently represents
27% of Lodi’s overall General Fund revenues.

Ms. Keeter recalled that the 1995-96 in-lieu of tax transfer for the Electric Utility Fund was
12% and the Water Fund was 20%. In 1996-97 the Water Fund in-lieu of tax transfer was
decreased to 17% and in 2001-03 it was decreased again to 12%. The Wastewater Fund
in-lieu of tax transfer remained at 20% until 2001-03 when it was decreased to 12%. In
2004-05 the City budgeted to have the General Fund receive $6 million from Electric Utility,
$681,000 from the Water Fund, and $794,000 from the Wastewater Fund. A 1% decrease
in the in-lieu of tax transfer would equate to a decrease in the General Fund of $250,000
from Electric Utility, $56,000 from the Water Fund, and $66,000 from the Wastewater Fund.
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Continued February 17, 2004

C.

Council Member Land stated that he was opposed to all three options, i.e. a TOT increase,
sales tax increase, or an in-lieu of tax transfer increase. He would consider an in-lieu of tax
transfer decrease. He asked counsel whether it was possible for the General Fund to
borrow from the Electric Utility Fund in case of an emergency.

Interim City Attorney Schwabauer replied that he would research the matter and report back
to Council.

Council Member Howard voiced opposition to the suggestion of a sales tax increase. She
believed there was benefit to a TOT increase; however, she recommended that it be placed
on the ballot in an off-year when there is less on the ballot and the City can undertake a
public education program.

Mayor Pro Tempore Beckman expressed opposition to taxes in general.

MOTION / VOTE:
There was no Council action taken on this matter.

ADJOURNMENT

There being no further business to come before the City Council, the meeting was adjourned at 7:30

a.m.

ATTEST:

Susan J. Blackston
City Clerk



AGENDA ITEM E-03

CITY OF LODI
COUNCIL COMMUNICATION

AGENDA TITLE: Adopt Resolution Approving Plans and Specifications and Authorizing
Advertisement for Bids for the Cochran Road Street Improvements from
Peach Street to Willow Avenue and Authorizing the City Manager to Award
the Contract (Up to $50,000)

MEETING DATE: March 3, 2004

PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council adopt a resolution approving the plans and
specifications for the above project and authorizing advertisement
for bids, and authorizing award of the contract by the City Manager
up to $50,000.

BACKGROUND INFORMATION: This project consists of installing curb, gutter, sidewalk, and asphalt
concrete pavement along the north side of Cochran Road from
Peach Street to Willow Avenue, all as shown on the plans and
specifications for “Cochran Road Street Improvements,
Peach Street to Willow Avenue”.

This section of Cochran Road does not have any frontage improvements along the north side of the
street. Installation of frontage improvements is the responsibility of the property owner per

LMC Chapter 15.44. The owners of 731 Peach Street, 2113 Cochran Road, and 2121 Cochran Road
have executed improvement deferral agreements with the City for the required frontage improvements
resulting from improvement activities on their parcels. The property owner of 2115 Cochran Road has
submitted a building permit application for a new home construction and is required to install the frontage
improvements on Cochran Road. Since all these properties are contiguous, staff feels that installation of
the frontage improvement along this section of Cochran Road is appropriate at this time (Exhibit A).

Staff has sent out written requests to the property owners as specified in the improvement deferral
agreements to request that the required frontage improvements to be installed at this time. Staff has met
with the property owners and addressed their concerns regarding impact to their property of the
alternative designs for the frontage improvements. Several property owners expressed concern about
the traffic speed and storm drainage along this section of Cochran Road. Staff proposes to reduce the
street width in this section of Cochran Road to 34 feet, thereby providing traffic calming by encouraging
vehicle speed reduction. The frontage improvements will address an existing drainage problem at this
location.

The property owners are required to reimburse the City when the improvements are installed and
accepted by the City. The cost of the improvements plus the engineering and contract administration
costs will be prorated based on the frontage length of the properties along Cochran Road. There is no
improvement deferral agreement with the owner of 730 Willow Avenue. Staff recommends the City fund

APPROVED:

H. Dixon Flynn, City Manager
CPSA&A.doc 2/26/2004
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Adopt Resolution Approving Plans and Specifications and Authorizing Advertisement for Bids for the
Cochran Road Street Improvements from Peach Street to Willow Avenue and Authorizing the City
Manager to Award the Contract (Up to $50,000)

March 3, 2004

Page 2

the costs of installing curb and gutter improvements (approximately $12,000) at this location. The City
may be reimbursed if the property develops in the future.

The plans and specifications are on file in the Public Works Department.

FUNDING: Property Owners and Street Fund
Project Estimate: $40,000
Planned Bid Opening Date: March 24, 2004
Funding Available:

Vicky McAthie, Finance Director

Richard C. Prima, Jr.
Public Works Director

Prepared by Lyman Chang, Associate Civil Engineer
RCP/LC/pmf
Attachment
cc: Street Superintendent
Senior Civil Engineer Fujitani

Management Analyst Areida
Associate Civil Engineer Chang
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RESOLUTION NO. 2004-

A RESOLUTION OF THE LODI CITY COUNCIL APPROVING PLANS AND
SPECIFICATIONS AND AUTHORIZING ADVERTISEMENT FOR BIDS FOR THE
COCHRAN ROAD STREET IMPROVEMENTS FROM PEACH STREET TO WILLOW
AVENUE AND FURTHER AUTHORIZING THE CITY MANAGER TO AWARD THE
CONTRACT UP TO $50,000

WHEREAS, this project consists of installing curb, gutter, sidewalk, and asphalt concrete
pavement along the north side of Cochran Road from Peach Street to Willow Avenue; and

WHEREAS, this section of Cochran Road does not have any frontage improvements along the north
side of the street, and installation of frontage improvements is the responsibility of the property owner per
Lodi Municipal Code Chapter 15.44; and

WHEREAS, the owners of 731 Peach Street, 2113 Cochran Road, and 2121 Cochran Road have
executed improvement deferral agreements with the city of Lodi for the required frontage improvements
resulting from improvement activities on their parcels; and

WHEREAS, the property owner of 2115 Cochran Road has submitted a building permit application
for a new home construction and is required to install the frontage improvements on Cochran Road; and

WHEREAS, since all of these properties are contiguous, staff feels that installation of the frontage
improvement along this section of Cochran Road is appropriate at this time; and

WHEREAS, staff has sent out written requests to the property owners to request that the required
frontage improvements be installed at this time; and

WHEREAS, staff recommends approval of the plans and specifications and authorizing
advertisement for hids for the Cochran Road Street Improvements from Peach Street to Willow Avenue, and
further recommends that the Aty Manager be authorized to award the contract up to $50,000.00 for this
project.

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby approve the plans
and specifications and authorize advertisement for kids for the Cochran Road Street Improvements from
Peach Street to Willow Avenue; and

BE IT FURTHER RESOLVED that the City Council hereby authorizes the City Manager to award
contract up to $50,000.00 for the Cochran Road Street Improvements from Peach Street to Willow Avenue.

Dated: March 3, 2004

| hereby certify that Resolution No. 2004- was passed and adopted by the City Council of the
City of Lodi in a regular meeting held March 3, 2004, by the following vote:

AYES: COUNCIL MEMBERS -
NOES: COUNCIL MEMBERS -
ABSENT: COUNCIL MEMBERS -
ABSTAIN: COUNCIL MEMBERS -

SUSAN J. BLACKSTON
City Clerk
2004-



AGENDA ITEM E-04

CITY OF LODI
CounciL COMMUNICATION

AGENDA TITLE: Approve Plans and Specifications and Authorize Advertisement for Bids for
White Slough Water Pollution Control Facility Year 2004 Improvement Project
and Authorize the City Manager to Purchase Construction Trailer ($21,000)

MEETING DATE: March 3, 2004
PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council approve plans and specifications and authorize
advertisement for bids for White Slough Water Pollution Control Facility
Year 2004 Improvement Project and authorize the City Manager to
purchase a construction trailer.

BACKGROUND INFORMATION: At its December 17, 2003 meeting, City Council authorized the
City Manager to purchase filters, aeration and UV disinfection
equipment for the White Slough Water Pollution Control Facility. This
equipment has been ordered. The plans and specifications being
approved are for the installation of this prepurchased disinfection equipment and associated work to meet
State of California requirements. This project is part of the “Phase 2” improvements at White Slough that have
been presented to the Council at previous meetings. Purchase of additional land which has been included in
the Phase 2 planning is not included at this time.

Council is being asked to approve the plans and specifications and authorize advertising for bids for the
project, which includes the installation of equipment; construction of electrical control and chemical buildings;
and associated electrical, mechanical, utility, site preparation and demolition as required. A prequalification
process is included to determine eligible bidders and ensure contractors have the necessary experience to
perform the work.

As part of the overall project and this approval, a trailer for use as a construction office by the Construction
Project Manager, inspectors and engineers will be purchased. Staff recommends purchase rather than lease,
given the time frame of the entire White Slough project. The trailer would then be available for other City
projects.

The plans and specifications are on file in the Public Works Department.

FUNDING: This project will be funded by the Wastewater Fund with the 2004 Certificates of Participation.
A request for appropriation of funds will be made at contract award.

Project Estimate: $18.3 million (includes prepurchased equipment, construction
administration services, construction contract, testing and
inspection, trailer purchase, and other project associated expenses)

Planned Bid Opening Date:  April 6, 2004

Vicky McAthie, Finance Director

Richard C. Prima, Jr.

Public Works Director
Prepared by Gary Wiman, Project Manager
cc: Joel Harris, Purchasing Officer Gary Wiman, Project Manager Del Kerlin, Asst. Wastewater Treatment Supt.

APPROVED:

H. Dixon Flynn, City Manager
CC Approve WSWPCF Year 2004 Plans Specs.doc 2/26/2004
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AGENDA ITEM E-05

CITY OF LODI
CounciL COMMUNICATION

AGENDA TITLE: Adopt Resolution Approving Specifications and Authorizing Advertisement
for Bids for White Slough Water Pollution Control Facility Purchase of
Fiberglass Effluent Troughs and Authorizing the City Manager to Approve
the Purchase ($15,000)

MEETING DATE: March 3, 2004

PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council adopt a resolution approving the specifications
for the above project and authorizing advertising for bids for
purchase of the primary sedimentation basin effluent troughs at
White Slough Water Pollution Control Facility and authorizing the
City Manager to approve the purchase.

BACKGROUND INFORMATION: This project consists of replacing two effluent troughs for a primary
sedimentation basin. The facility presently operates five primary

sedimentation basins. City staff installed new troughs in two basins
in 1998.

The troughs to be replaced were originally installed in 1989. The fiberglass is deteriorating and
breakdown of the structural integrity of the troughs is occurring. The new troughs will include a hanger
system which will better support the troughs and maintain the structural integrity. Installation will be
performed by facility operation and maintenance staff. This project is included in the current Capital
Improvement Budget as “White Slough Primary Sedimentation Tanks”.

The specifications are on file in the Public Works Department.

FUNDING: The money for this project will be coming from the 2003/04 Wastewater Capital
Improvement Budget.
Project Estimate: $15,000

Planned Bid Opening Date: March 18, 2004

Richard C. Prima, Jr.
Public Works Director

Prepared by Del Kerlin, Assistant Wastewater Treatment Superintendent
RCP/DK/mg
cc: Joel Harris, Purchasing Officer

Del Kerlin, Assistant Wastewater Treatment Superintendent

APPROVED:

H. Dixon Flynn, City Manager
CCPS&A_FiberglassTroughs.doc 2/26/2004
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RESOLUTION NO. 2004-

A RESOLUTION OF THE LODI CITY COUNCIL APPROVING
SPECIFICATIONS AND AUTHORIZING ADVERTISEMENT FOR BIDS
FOR WHITE SLOUGH WATER POLLUTION CONTROL FACILITY
PURCHASE OF FIBERGLASS EFFLUENT TROUGHS, AND
FURTHER AUTHORIZING THE CITY MANAGER TO AWARD THE BID
UP TO $15,000.00

WHEREAS, this project consists of replacing two effluent troughs for a primary
sedimentation basin. The facility presently operates five primary sedimentation basins;

WHEREAS, staff installed new troughs in two basins in 1998; and

WHEREAS, the troughs being replaced were originally installed in 1989. The
fiberglass is deteriorating and breakdown of the structural integrity of the troughs is
occurring; and

WHEREAS, the new troughs will include a hanger system which will better support
the troughs and maintain structural integrity; and

WHEREAS, installation will be performed by facility operation and maintenance
staff; and

WHEREAS, staff therefore recommends that the City Council approve the
specifications and authorize advertisement for bids for the White Slough Water Pollution
Control Facility purchase of Fiberglass Effluent Troughs, and further authorize the City
Manager to approve the purchase up to $15,000.00.

NOW, THEREFORE, BE IT RESOLVED, that the Lodi City Council hereby
approves the specifications and authorizes advertisement for bids for the White Slough
Water Pollution Control Facility purchase of Fiberglass Effluent Troughs, and further
authorizes the City Manager to award the bid for the purchase up to $15,000.00.

Dated: March 3, 2004

| hereby certify that Resolution No. 2004- was passed and adopted by the City
Council of the City of Lodi in a regular meeting held March 3, 2004, by the following vote:

AYES: COUNCIL MEMBERS -
NOES: COUNCIL MEMBERS -
ABSENT: COUNCIL MEMBERS -

ABSTAIN: COUNCIL MEMBERS -

SUSAN J. BLACKSTON
City Clerk

2004-
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CITY OF LoDl
CounciL COMMUNICATION
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AGENDA TITLE: Adopt resolution awarding the purchase of 384 watthour meters to the low bidder,
Sensus Metering Systems, c/o Young & Company, of Oakland ($22,963.68)

M

MEETING DATE: March 3, 2004

PREPARED BY: Electric Utility Director

RECOMMENDED ACTION: That the City Council adopt a resolution awarding the bid for the
purchase of 384 solid-state watthour meters to the low bidder,
Sensus Metering Systems, ¢/o Young & Company of Oakland, in
the amount of $22,963.68.

BACKGROUND INFORMATION: On February 4, 2004, the City Council approved specifications and
authorized advertisement for bids for the purchase of 384 solid-state
watthour meters.

The following bids were received, and opened on February 18:

Bidder Meters w/ AMR Meters w/o AMR
Sensus, c/o Young & Co., Oakland $16,964.16 $5,999.52
General Pacific, Portland, OR $17,584.80 $6,796.01
Ingalls Power Products, Benicia No bid $6,487.76

The bid consisted of 192 meters with automatic meter reading (AMR) communications modules, and 192
meters without. AMR technology allows meters so equipped to be read remotely. It is particularly useful
in hard-to-read locations, such as residential back yards with locked gates. A pilot program initiated in
September, 2001 has worked well for both the customer and the meter reading staff. Therefore, the
Department plans to install a group of AMR meters annually and, over time, eliminate the problems
associated with hard-to-read meters. The non-AMR meters which are removed during the change-out
will be cleaned and re-calibrated, and placed back into service at another location within the city.

This purchase will provide an inventory for installation of meters at new residential developments
throughout the city, in hard-to-read locations, and for replacement of obsolete and deteriorated meters
located during testing.

FUNDING: Electric Utility Department 2003-2005 Financial Plan and Budget,
Revenue Metering, Business Unit 161656, Page E-41

Alan N Vallow, Electric Utility Director

Prepared by Joel Harris, Purchasing Officer

cc: Manager, EUD Engineering and Operations

APPROVED:

H. Dixon Flynn, City Manager
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RESOLUTION NO. 2004-

A RESOLUTION OF THE LODI CITY
COUNCIL AWARDING THE BID FOR 384
WATTHOUR METERS

WHEREAS, in answer to notice duly published in accordance with law and the order of
this City Council sealed bids were received and publicly opened on February 18, 2004 at 11:00
a.m. for 384 watthour meters described in the specifications therefore approved by the City
Council on February 4, 2004; and

WHEREAS, said bids have been compared, checked, and tabulated and a report thereof
filed with the City Manager as follows:

Bidder Meters w/ AMR Meters w/o AMR
Sensus, c/o Young & Co., Oakland  $16,964.16 $5,999.52
General Pacific, Portland, OR $17,584.80 $6,796.01
Ingalls Power Products, Benicia No bid $6,487.76

WHEREAS, the City Manager recommends award of the bid for 384 watthour meters be
made to the low bidder, Sensus Metering Systems, c/o Young & Company of Oakland,
California, in the amount of $22,963.68.

NOW, THEREFORE, BE IT RESOLVED by the Lodi City Council that the award of the
bid for 384 watthour meters be and the same is hereby awarded to the low bidder, Sensus
Metering Systems, c/o Young & Company of Oakland, CA, in the amount of $22,963.68.

Dated: March 3, 2004

| hereby certify that Resolution No. 2004- was passed and adopted by the City
Council of the City of Lodi in a regular meeting held March 3, 2004, by the following vote:

AYES: COUNCIL MEMBERS —

NOES: COUNCIL MEMBERS —

ABSENT: COUNCIL MEMBERS —

ABSTAIN: COUNCIL MEMBERS —

SUSAN J. BLACKSTON
City Clerk

2004-
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AGENDA TITLE: Adopt resolution awarding the purchase of three (3) Digger/Derrick Line
Trucks to Altec Industries, Inc. of Dixon, CA. through their contract with the
California Multiple Award Schedule (CMAS) ($609,000) (EUD)

M

MEETING DATE: March 3, 2004

PREPARED BY: Alan N. Vallow, Electric Utility Director

RECOMMENDED ACTION: That the City council adopt a resolution awarding the
purchase of three (3) Digger/Derrick line trucks to Altec, Inc.
of Dixon, CA through their contract with the California
Multiple Award Schedule (CMAS).

BACKGROUND INFORMATION: The three (3) trucks being replaced are Altec Digger/Derrick
line trucks. Two (2) of the trucks are fourteen (14) years old
and one (1) truck is fifteen (15) years old. Delivery of three

3) new digger/derrick line trucks will be approximately 210 days from the date of purchase order.

With Altec’s manufacturing and service facility being located in Dixon, CA., it is convenient for
inspection trips to view trucks during construction and for final inspection before acceptance of
trucks by the City of Lodi.

Altec’s service and repair facility is also convenient. When there is a problem with the trucks their
response time for repairs has been excellent. The majority of the repairs and yearly inspections
needed for the trucks are completed at the City of Lodi Electric Utility yard. The repair personnel
they send are very competent, which reduces the troubleshooting time and the downtime for the
truck. The convenient location and the expertise of Altec’s service department reduces the cost of
maintaining the Electric Utility Trucks. Also, standardization of trucks and equipment simplify
maintenance, reduce parts inventory costs, reduce the necessity for special tools, and reduce the
cost of truck operation training. This purchase would also benefit the vehicle maintenance shop
mechanics.

Over the past fifteen (15) years Altec Industries has always been the low bidder for the
Digger/Derrick and Bucket trucks purchased by the Electric Utility Department.

Digger/Derrick line truck #09009 is a 1989 Ford F800 with a digger/derrick unit. This truck was
delivered on 7/14/89. It is approximately 14 years old with an odometer reading of 45,550. The
engine has significant idle time over and above the measured road mileage due to digging pole
holes, setting poles, installing transformers (1431 hrs.) and keeping the battery charged for radio
transmission during the work day. The original cost of the vehicle was $136,355. The cost of
maintenance and repairs to date is $30,653.

APPROVED:

H. Dixon Flynn, City Manager
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Adopt resolution awarding the purchase of three (3) Digger/Derrick
Line Trucks to Altec Industries, Inc. of Dixon, CA. through their contract
with the California Multiple Award Schedule (CMAS) ($609,000) (EUD)
March 3, 2004

Page 2 of 2

Digger/Derrick line truck #09010 is a 1989 Ford F800 with a digger/derrick unit. This truck was
delivered on 7/18/89. It is approximately 14 years old with an odometer reading of 35,674. The
engine has significant idle time over and above the measured road mileage due to digging pole
holes, setting poles, installing transformers (2232 hrs.) and keeping the battery charged for radio
transmission during the work day. The original cost of the vehicle was $135,690. The cost of
maintenance and repairs to date is $26,132.

Digger/Derrick line truck #09011 is a Ford F800 with a digger/derrick. This truck was delivered on
4/26/88. It is approximately 15 years old with an odometer reading of 27,554. The engine has
significant idle time over and above the measured road mileage due to the need of digging pole
holes, setting poles, installing transformers (1644 hrs.) and keeping the battery charged for radio
transmission during the work day. The original cost of the vehicle was $119,250. The cost of
maintenance and repairs to date is $30,591.

Trucks 09009, 09010, 09011 do not have the Gross Vehicle Weight (GVW) carrying capacity needed
when fully loaded with tools and equipment necessary to perform all tasks assigned in today’s
environment of prompt service to customers at the lowest possible cost. It is essential to be
prepared to perform all tasks on arrival at a job site.

The minimum replacement criterion of the “Fleet Policies and Procedure” as outlined under “Guidelines
for Utilization/Replacement” Section 4.5 is 10 years. Vehicle (#09009, #09010, #09011) Digger/Derrick
line trucks meet the criteria.

ESTIMATED COST:

Digger/Derrick line truck (3) three $593,000
Remote Control Spot Light $ 3,600
Mobile Radio, Including Installation $ 4,500
Weatherproof Steel Storage boxes $ 7,900
for tools and material
TOTAL $609,000
FUNDING: Electric Utility Capital Budget

(see page E82 of the 2001-2003 Financial Plan & Budget and 1611201.7851)

Funding Approval:

Vicky McAthie, Finance Director

Alan N. Vallow
Electric Utility Director

PREPARED BY: Carl Lindstrom, Electric Utility Superintendent
ANV/CL/Ist

Attachments

cc: Dennis Callahan, Fleet Manager

Vicky McAthie, Finance Director Joel Harris, Purchasing Officer



COUNCIL COMMUNICATION

Flest Committes Review: Agrees with recommendation  own /14 /0% B E-tdi Sfﬁ?%w

Disagrees Reason:
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Approval of Funding Source:

F Nt -' W 4 fm %’ﬁ
Vicky MeAthie, Finance Director
leyror TSV ATN4E
Agcount No.
Vel 2oL TES 418 E
lptizot 785 470
PREPARED BY: Carl Lindstrom, Electric Utility Superintendent

AbBRE

¢ City Attaney
Firanta Dirgokor

APPROVED;

H. Dixan Fiynn - City Manager




MEMORANDUM FOR PURCHASE/DISPOSITION OF VEHICLE

To: Figet Manager
Finance Director
City Manager
Erom: Carl Lindstrom, Fleet Coordinator

Date: June 25, 2003

Subject: Request for Approval to Purchase Replacement of and Dispose of Surplus
" Vehicle # QS}E}Q

A;:sg;mvaﬁ §s raquest@ﬁ te pumhaw the g’»-epfacament fmr, and cam;;iata the dzspas;iien a’?
the following vehicle:

Year: 1889 Make: Ford  Model: F80Q Body Type: Digger/Derrick Line Truck

Current Assignment Dept. Elgciric Utility Division Construction/Maintenance
ity Vehicle No. 09009 Lic. No. 261357 VIR 1FDXKB4ABKVAZE013
Current Odometer or Hour Meter Reading 45550 Mites/Hours (circle one) .
Replacement Guidelines for this Vehicle Service Years _10 Mileage/Hours

Additional information _This truck does not have the gross vehicle weight (GVW) carrying

capacity n@eﬁad when fully loaded with tools and: equipment necessary to- parfc)rm all tasks

assigned.

Cost of Repairs Cost of Maintenance Total Cost of Repairs

fo Date: $27.667. to Date: $2.086. and Maintenance to Date: $30.653

Estimated value (check one)
L 1'No value or junk [T <$1,000 [ 1$1,000-$3,000 B4 Other: $.5.000

Pianned method of disposition (check one)
[ | intra-City Transfer to _ ... Department, ___ _ Fleet
[ ISealed Bid  [X] Off-site Auction | ] Trade-in 1 Dismantled, for Parts

(Wrecked vehicles estimated fo have only junk value shall be removed from City property by the
maost econarnical means.)

be\ .53

Fund to be creditgd: 16442047864~

= Fféez‘ Manag@r o wf/;-—’j—'
Approved: %««% >§€ *phm M Date:

LD fEN ;

Approved: Date:

Attachments for signature: % Title [ ] Vehicle/vessel Transfer Form [] Release of Liability
{Other)

MEMO PURCHASE-NSPOSBITION OF VEHICLE 08008000 0B/26/03



ORANDUM FOR PURCHASE/DISPOSITION OF VEHICLE

Fleet Manager

Finance Director

City Manager

From; Cart Lindstrom, Fleet Coordinator

Date: June 25, 2003

gugjge@t; Request for g%pm:wal to Purchase Replacemant of and Dispose of Surplus
o \Vehidie # 09010

e

Ag}ﬁmﬁf@éi;i@. requested %@:pumhétw -the--mplaseméhﬁm, and complete tﬁ@zﬁi&p@&ﬁiﬁ@ﬁﬁ-@ﬁ;
the following vehicle:

Yaar: 1988 Make: Ford  Model: FBOO Body Type: Di

agerfDerrick Line Truck
Current Assigrment Dept. Electric Utility Divisien Construction/Maintenarice
City Vehicie No. 08010 Lic. No. 261358 ViN 1FDXKB4AAKVAZ25012

Current Qdometer or Hour Meter Reading 35674 Miles/Hours (circle ong)

Replacement Guidelines for this Vehicle Service Years 10 Mileage/Hours

Additional Information _This truck does not have the gross vehicle weight (BVW) carrying

capacity needed when fully loaded with tools and equipment necessary fo perform all tasks
assigned, '

Cost of Repaijrs Cost.of Maintenance Total Cost.of Repairs
to Date: $23.031. fo Dafter $3.101. and Maintenance o Date: $26,132,

Estimated value (check one)
[_I'No value or junk ] <%1,000 [1$1,000-$3,000 [ Other $5,000

Pianned method of disposition (check one)

[ ) Intra-City Transfer to __ | | Department, . _.. Fleat
[IBealed Bid [ Off-sife Auction | ] Trade-in ["] Dismantled, for Patts

(Wrecked vehicies estimated ta have only junk value shall be removed from City property by the
most economical means .}

Fund 1o be credited; 16

Approved:

Approved:

Attachments for signature: % Titie [ ] Vehicle/Vessel Transfer Form [_] Release of Liability
{Cther)

MIEMO PURCHASE-DISPOSITION OF VEHICLE 08010.D00 OB126/03




MEMORANDUM FOR PURCHASE/DISPOSITION OF VEHICLE

To: Fleet Manager

Finance Direstor

City Manager
From: Carl Lindstrom, Fleet Coordinator
Date: June 25, 2003

gugng Request for Approval to Purchase Replacement of and Dispose of Surplus
o Vehicle#09011

&gﬁr&;}y&%gés_r@qu&sﬁeﬂ to purchase the r-eplacement for, and complete the d%sméitééﬁ of,

Year: 1988 Make: Ford  Modef: F800 Body Type: Digger/Derrick Line Truck

Current Assignment Dept. Electric Utility Division Cc:n;g%ructignfﬁﬁaémt@;m
City Vehicie No. 09011 Lic. No. 200382 VIN 1FDXF82KXIVA 13221
Cutrent Qdometer or Hour Meter Reading 27554 Mites/Hours (circle one)
Replacement Guidelines for this Vehicle Service Years 10 Mileage/Howrs

Additional Information  This truck does.not have the gross vehicle weight (GVW) carrying.

capacity needed when fully loaded with tools and equipment necessary o perform all tasks
assigned,

Cost of Repairs Cost of Maintenance Total Cost of Repairs

te Date: $27.:081, o Date: $2.510. and Maintenance to Date: $30.501.

ﬁsﬁmaﬂ‘edwﬁm. {check one)
(I Novalse orjunk 7] <$1,000 [1$1,000-83,000 [ Other: §$5,000

Planned method of disposition (check one)
L] Intra-City Transfer fo T _ Department, _ Figet
[]SesledBid [X] Ofi-site Auction | Trade-in [ 1 Dismantled, for Parts

(Wrecked vehicles estimated to have only junk value shell be removed from City property by the
most economical means.)

Fund to be credited

~ ool 581

vat Cooidingtor

Approved: iﬁ;\ﬂ\'ﬁ‘?‘q(:“ "‘J- 20 X Date: i@g'ﬁ-i‘:@‘éb’&

S Fﬁﬁwﬁéger -

e o e /ey "

Eirestor |

Approved:

Approved: - Date;

Attaghments for signature: % Titte [_] Vehicle/Vesse! Transfer Form [ ] Release of Liability
H{Gther)

MEMO PURCHASEDISPOSITION OF VEMICLE 0001 .00 082603




RESOLUTION NO. 2004-

A RESOLUTION OF THE LODI CITY COUNCIL
AWARDING THE BID FOR THE PURCHASE OF THREE
(3) DIGGER/DERRICK TRUCKS

WHEREAS, Lodi Municipal Code §3.20.070 authorizes dispensing with bids for
purchases of supplies, services, or equipment when it is in the best interest of the City to
do so; and

WHEREAS, the Three (3) Digger/Derrick Trucks being replaced are Altec
Digger/Derrick line trucks, with two of them over 14 years old and one 15 years old; and

WHEREAS, staff recommends purchasing the trucks through Altec, Inc., of
Dixon, California, utilizing their contract with the California Multiple Award Schedule
(CMAS); and

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby
authorize the purchase of Three (3) Digger/Derrick Trucks from Altec Industries, Inc., of
Dixon, California, utilizing their contract with the California Multiple Award Schedule
(CMAS), in the total amount of $609,000.00; and

Dated: March 3, 2004

| hereby certify that Resolution No. 2004- was passed and adopted by the
City Council of the City of Lodi in a regular meeting held March 3, 2004, by the following
vote:

AYES: COUNCIL MEMBERS —

NOES: COUNCIL MEMBERS —

ABSENT: COUNCIL MEMBERS —

ABSTAIN: COUNCIL MEMBERS —

SUSAN J. BLACKSTON
City Clerk

2004-



AGENDA ITEM E-08

CITY OF LODI
CounciL COMMUNICATION

AGENDA TITLE: Accept Improvements Under Contract for Fire Station 1 HVAC Design/Build
Project, 210 West EIm Street

MEETING DATE: March 3, 2004

PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council accept the improvements under the
“Fire Station 1 HVAC Design/Build Project, 210 West EIm Street"
contract.

BACKGROUND INFORMATION: The project was awarded to Air Systems, Inc., of Sacramento, on
June 16, 2003, in the amount of $100,825. The contract has been
completed in substantial conformance with the plans and
specifications approved by City Council.

The contract completion date was December 31, 2003, and the actual completion date was

January 31, 2004. The difference between the original completion date and the actual completion date
was due to additional engineering needed in the design build process. The final contract price was
$100,825, the same as the original contract, as there were no change orders.

Following acceptance by the City Council, the City Engineer will file a Notice of Completion with the
County Recorder’s office.

FUNDING: General Capital Fund:  Account No. 1211369.1829.2250
Contract Amount: $100,825

Richard C. Prima, Jr.
Public Works Director
Prepared by Dennis J. Callahan, Fleet and Facilities Manager
RCP/DJC/pmf
cc: Joel Harris, Purchasing Officer

Mike Pretz, Fire Chief
Jeff Larson, Battalion Chief

APPROVED:

H. Dixon Flynn, City Manager
CAccept.doc 2/26/2004
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AGENDA ITEM E-09

CITY OF LODI
CounciL COMMUNICATION

AGENDA TITLE: Adopt Resolution Accepting a Portion of the Improvements in
Almondwood Estates, Tract No. 3273

MEETING DATE: March 3, 2004
PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council adopt a resolution accepting a portion of the
development improvements for Aimondwood Estates, Tract No. 3273.

BACKGROUND INFORMATION: Improvements at Alimondwood Estates, Tract No. 3273, include street
frontage improvements along Almond Drive and Stockton Street, as well
as improvements within the subdivision boundaries. Exhibit A shows the
layout of the subdivision.

The development improvements within the subdivision boundaries have been completed in substantial
conformance with the requirements of the Improvement Agreement between the City and KB Home North
Bay, Inc., as approved by Council on June 7, 2003, and as amended on January 7, 2004. The improvements
are shown on City of Lodi Drawings No. 002D120 through 002D137 and 002D150 through 002D164. The
interior streets of the subdivision are substantially complete, however, the landscaping and pavement work
along Stockton Street and Almond Drive are not complete yet. Staff is recommending that Council accept only
the interior streets of this subdivision.

The streets to be accepted are as follows:

Streets Length in Miles
Elgin Avenue 0.13
Cherrywood Way 0.06
Blackbird Place 0.22
Beechwood Court 0.02
Cedarwood Court 0.02
Driftwood Court 0.02
Oakwood Court 0.02
Ravenwood Way 0.03
Total New Miles of City Streets 0.52
FUNDING: Not applicable.

Richard C. Prima, Jr.

Public Works Director
Prepared by Wesley Fuijitani, Senior Civil Engineer

RCP/WKF/pmf

Attachment

cc:  City Attorney Senior Civil Engineer - Development Services
Associate Traffic Engineer Street Superintendent (w/attachment)

Chief Building Inspector

APPROVED:

H. Dixon Flynn, City Manager
Caccept portion.doc 2/26/2004
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PUBLIC WORKS DEPARTMENT
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When Recorded, Return to:
City of Lodi City Clerk's Office
P.O. Box 3006

Lodi, CA 95241-1910

Dated:

RESOLUTION NO. 2004-

A RESOLUTION OF THE LODI CITY COUNCIL ACCEPTING A PORTION OF
THE DEVELOPMENT IMPROVEMENTS INCLUDED IN THE IMPROVEMENT
AGREEMENT FOR ALMONDWOOD ESTATES, TRACT NO.3273, WITH THE
EXCEPTION OF THE LANDSCAPING AND PAVEMENT WORK ALONG
STOCKTON STREET AND ALMOND DRIVE

The City Council of the City of Lodi finds:

That most requirements of the Improvement Agreement between the City of Lodi and KB Home
North Bay, Inc., for the improvements in Almondwood Estates, Tract No. 3273, have been
substantially complied with. The improvements are shown on Drawing Nos. 002D120 through
002D137and 002D150 through 002D164 on file in the Public Works Department and as specifically
set forth in the plans and specifications approved by the City Council on June 7, 2003 and amended
on January 7, 2004; and

That the interior streets of the subdivision are substantially complete. The landscaping and
pavement work along Stockton Street and Almond Drive are not yet complete, and the City Council
hereby agrees with staff's recommendation to accept only the interior streets of this subdivision at
this time; and

The streets to be accepted are as follows:

Streets Length in Miles
Elgin Avenue 0.13
Cherrywood Way 0.06
Blackbird Place 0.22
Beechwood Court 0.02
Cedarwood Court 0.02
Driftwood Court 0.02
Oakwood Court 0.02
Ravenwood Way 0.03
Total New Miles of City Streets 0.52

March 3, 2004

| hereby certify that Resolution No. 2004- was passed and adopted by the City Council of the

City of Lodi in a regular meeting held March 3, 2004, by the following vote:

AYES: COUNCIL MEMBERS -
NOES: COUNCIL MEMBERS -
ABSENT: COUNCIL MEMBERS -
ABSTAIN: COUNCIL MEMBERS -

SUSAN J. BLACKSTON
City Clerk
2004-



AGENDA ITEM E-10

CITY OF LODI
CounciL COMMUNICATION

AGENDA TITLE: Adopt Resolution Authorizing the City Manager to Execute a Master Professional
Services Agreement for Engineering Support Services with DJH Engineering, of
Placerville, for the Irrigation System at White Slough Water Pollution Control
Facility and Appropriate Funds ($25,000)

MEETING DATE: March 3, 2004
PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council adopt a resolution authorizing the City Manager to
execute a Master Professional Services Agreement for engineering
support services with DJH Engineering, of Placerville, for the irrigation
system at White Slough Water Pollution Control Facility (WSWPCF), and

appropriate funds. Task orders related to these services will be presented to the City Manager for approval.

BACKGROUND INFORMATION: In the 2003-04 Capital Improvement Budget, funds were budgeted for the
expansion of the irrigation system at WSWPCF. This expansion will
extend the irrigation system to include property along Thornton Road.
The extension will include the land previously irrigated from a well. The

expanded system will provide irrigation of these lands with reclaimed wastewater. Also, the expanded system

will provide better delivery of reclaimed water to City properties to the north.

DJH Engineering has been selected to do this design work. They previously designed a system for delivery of
reclaimed water to the City properties to the south of the Facility. The new system will include a pumping
facility that will provide reclaimed water to the south and to the north along Thornton Road.

It is the intent of this project to design, advertise, bid and award, so that work can begin early this summer.
Only a portion of the project will be completed before irrigation season starts. The remainder will be
completed when the irrigation season is finished in the fall.

After the Master Professional Services Agreement is approved, Task Order No. 1 will be written. This task
order will cover the design of the expanded irrigation system. The estimate for Task Order No. 1 is $25,000,
including contingencies. Additional task orders may be written to cover the construction management.

FUNDING: 2003-04 Capital Improvement Budget $25,000
Wastewater Capital Outlay Funds (172)

Vicky McAthie, Finance Director

Richard C. Prima, Jr.
Public Works Director
Prepared by Del Kerlin, Assistant Wastewater Treatment Superintendent
RCP/DK/sb
Attachment
cc: Del Kerlin, Asst. Wastewater Treatment Supt. Steve Schwabauer, Interim City Attorney Joel Harris, Purchasing Officer

APPROVED:

H. Dixon Flynn, City Manager

ccProfessional MasterAgree.doc 2/26/2004
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MASTER PROFESSIONAL SERVICES AGREEMENT

Engineering Support Services for the City of Lodi

This Master Professional Services Agreement (hereinafter “Agreement”) is made and entered
into by and between the City of Lodi, a municipal corporation (hereinafter “CITY”) and DJH
Engineering, a sole proprietor firm owned by Daniel J. Hinrichs (hereinafter “CONSULTANT")

RECITALS

A

CONSULTANT services are needed for general engineering support services to perform
civil engineering duties for the CITY on an as-needed basis.

. After negotiations between CITY and CONSULTANT, the parties have reached an

agreement for the performance of services in accordance with the terms set forth in this
Agreement. On March 3, 2004, the City Council, by Resolution authorized the City Manager
to execute this Agreement with CONSULTANT.

NOW, THEREFORE, THE PARTIES MUTUALLY AGREE AS FOLLOWS:

1.

SCOPE OF SERVICES

CONSULTANT shall perform the services described in forthcoming Task Orders made part
hereof by reference. The services shall be performed by, or under the direct supervision of,
CONSULTANT’S authorized representative:

Daniel J. Hinrichs. CONSULTANT shall not replace its authorized representative, nor shall
CONSULTANT replace any of the personnel listed in the specific Task Order, nor shall
CONSULTANT use any Subcontractors or subconsultants, without the prior written consent
of CITY.

TIME OF PERFORMANCE

Time is of the essence in the performance of service under this Agreement and Task Orders
and the timing requirements set forth therein shall be strictly adhered to unless otherwise
modified in writing in accordance with this agreement. The CONSULTANT is not responsible
for delays caused by factors beyond the CONSULTANT’S reasonable control, including but
not limited to delays because of strikes, lockouts, work slowdowns or stoppages, accidents,
acts of God, failure of any governmental or other regulatory authority to act in a timely
manner, failure of the CITY to furnish timely information or approve or disapprove of the
CONSULTANT'’S services or work product promptly, or delays caused by faulty performance
by the CITY or by Contractors at any level. When such delays beyond the CONSULTANT’S
reasonable control occur, the CITY agrees the CONSULTANT is not responsible for
damages nor shall the CONSULTANT be deemed to be in default of this Agreement.
CONSULTANT shall commence performance, and shall complete required services no later
than the dates set forth in each Task Order. CONSULTANT shall submit all requests for
extensions of time to CITY in writing no more than ten (10) days after the start of the
condition which purportedly caused the delay, and not later than the date on which
performance is due.

MASTER PROFESSIONAL SERVICES AGREEMENT
February 26, 2004
Page 1 of 6



3. INDEPENDENT CONTRACTOR STATUS

CONSULTANT is an independent contractor and is solely responsible for all acts of its
employees, including negligent acts or omissions. CONSULTANT is not City's employee
and CONSULTANT shall have no authority, expressed or implied to act on behalf of CITY as
an agent, or to bind CITY to any obligation whatsoever, unless CITY provides prior written
authorization to CONSULTANT.

4. CONFLICT OF INTEREST

CONSULTANT (including its employees) shall not maintain or acquire any direct or indirect
interest that conflicts with the performance of this Agreement and any Task Orders. In the
event that CONSULTANT maintains or acquires such a conflicting interest any contract
(including this Agreement) involving CONSULTANT'S conflicting interest may be terminated
by CITY.

5. COMPENSATION

5.1 For services performed by CONSULTANT in accordance with this Agreement, CITY
shall pay CONSULTANT on a time and expenses basis at the billing rate set forth in
the Task Orders. CONSULTANT'S billing rates shall cover all costs and expenses of
every kind and nature for CONSULTANT’S performance of the specific Task Orders.
No work shall be performed by CONSULTANT in excess of the Not-to-Exceed amount
without the prior written approval of CITY.

5.2 CONSULTANT shall submit monthly invoices to CITY describing the services
performed including times, dates, and names of persons performing this service.

5.3 Within thirty (30) days after CITY'S receipt of invoice, CITY shall make payment to the
CONSULTANT based upon the services described on the invoice and approved by
CITY, which approval shall not be unreasonably withheld.

5.4 Inthe event that CONSULTANT’S negligent act, errors, or omissions, or willful
misconduct in fact result in damages to the CITY, CONSULTANT shall reimburse the
CITY (and CONSULTANT’S payment may be offset) to the extent of the damages
incurred as the result of CONSULTANT’S negligent acts, errors, or omissions, or willful
misconduct.

6. TERMINATION

CITY may terminate this agreement or any Task Order by giving ten (10) days written notice
to CONSULTANT. Upon termination, CONSULTANT shall give CITY all original documents,
including preliminary drafts and supporting documents prepared by CONSULTANT. CITY
shall pay CONSULTANT for all services satisfactorily performed in accordance with this
Agreement and any Task Orders up to the date notice is given.

7. OWNERSHIP OF WORK

All original documents prepared by CONSULTANT under Task Orders are the property of
CITY, and shall be given to CITY at the conclusion of CONSULTANT'S services, or upon
demand from CITY. The CITY acknowledges that CONSULTANT documents are

MASTER PROFESSIONAL SERVICES AGREEMENT
February 26, 2004
Page 2 of 6



instruments of professional service. Nevertheless, the documents prepared under this
Agreement and the specific Task Orders shall become the property of the CITY upon
completion of the work and payment in full of all monies due to CONSULTANT. The CITY
shall not reuse or make any modification to the documents without notification to the
CONSULTANT. The CITY agrees, to the fullest extent permitted by law, to indemnify and
hold CONSULTANT harmless from any claim, liability or cost (including reasonable
attorney's fees and defense costs) arising or allegedly arising out of unauthorized reuse or
modification of the documents by any person or entity acquires or obtains the documents
from or through the City without the written authorization of CONSULTANT except to the
extent that the records are required to be released under the California Public Records Act.
In addition, CONSULTANT shall be allowed to release information to its insurance carriers in
the event of a claim or when ordered by subpoena.

8. INDEMNIFICATION

CONSULTANT shall indemnify and hold harmless CITY (including its elected officials,
officers, and employees) from and against any and all claims for damages, demands,
liability, costs and expenses including court costs and attorneys fees to the extent that they
arise out of CONSULTANT'S negligent act, error or omission(s) in the performance of
services under this Agreement and its task orders.

9. BUSINESS LICENSE

Prior to the commencement of any work under this Agreement, CONSULTANT shall obtain
a City of Lodi Business License.

10. INSURANCE

10.1  General CONSULTANT shall, throughout the duration of this Agreement and any
Task Orders, maintain insurance to cover CONSULTANT, its agents,
representatives, and employees in connection with the performance of services
under this Agreement at the minimum levels set forth herein. CONSULTANT shall
be entitled to rely on all data, plans, surveys, maps, and other information provided
by or on behalf of CITY in performing its services under this Agreement, and such
reliance shall, in all events, be considered reasonable.

10.2 Commercial General Liability Coverage shall be maintained in an amount not less
than $2,000,000 general aggregate and $1,000,000 per occurrence for general
liability, bodily injury, personal injury, and property damage (with coverage at least as
broad as ISO form CG 00 01 01 96).

10.3 Automobile Liability Coverage shall be maintained in an amount not less than
$1,000,000 per accident for bodily injury and property damage (with coverage at
least as broad as ISO form CA 00 01 07 97 for "any auto").

10.4 Workers Compensation Coverage shall be maintained as required by the State of
California.

10.5 Professional Liability Coverage shall be maintained to cover damages that may be
the result of negligent acts, errors or omissions in the rendering of professional

MASTER PROFESSIONAL SERVICES AGREEMENT
February 26, 2004
Page 3 of 6



10.6

10.7

10.8

10.9

10.10

10.11

services by the CONSULTANT in an amount not less than $1,000,000 per claims
made.

Endorsements CONSULTANT shall obtain endorsements to the automobile and
commercial general liability with the following provisions:

10.6.1 CITY, its elected and appointed boards, commissions, officers, agents and
employees shall be named as additional insured.

10.6.2 For any claims related to this Agreement, CONSULTANT'S coverage shall be
primary insurance with respect to CITY. Any insurance maintained by CITY
shall be excess of the CONSULTANT'S insurance and shall not contribute
with it.

Notice of Cancellation CONSULTANT shall obtain endorsements to all insurance
policies by which each insurer is required to provide thirty (30) days prior written
notice to CITY should the policy be canceled before the expiration date. For the
purpose of this notice requirement, any material change in the policy prior to the
expiration shall be considered a cancellation.

Authorized Insurers All insurance companies providing coverage to CONSULTANT
shall be insurance organizations authorized by the Insurance Commission of the
State of California to transact the business of insurance in the State of California.

Insurance Certificate CONSULTANT shall provide evidence of compliance with the
insurance requirements listed above by providing a certificate of insurance in a form
satisfactory to the City's Risk Manager no later than five (5) days after the execution
of this Agreement.

Substitute Certificates No later than thirty (30) days prior to the policy expiration
date of any insurance policy required by this Agreement, CONSULTANT shall
provide a substitute certificate of insurance.

CONSULTANT’S Obligation Maintenance of insurance by CONSULTANT as
specified in this Agreement shall in no way be interpreted as relieving
CONSULTANT of any responsibility whatsoever (including indemnity obligations y
under this Agreement) and CONSULTANT may carry at its own expense such
additional insurance as it deems necessary.

11. ASSIGNMENT AND DELEGATION

This Agreement and any portion thereof shall not be assigned or transferred, nor shall any
of CONSULTANT’S duties be delegated, without the written consent of CITY. Any attempt
to assign or delegate this Agreement without the written consent of CITY shall be void and
of no force and effect. Consent by CITY of one assignment shall not be deemed to be
consent to any subsequent assignment.

MASTER PROFESSIONAL SERVICES AGREEMENT
February 26, 2004

Page 4 of 6



12. NOTICES

12.1 All notices, demands, or other communications which this agreement contemplates or
authorizes shall be in writing and be personally delivered or mailed to the respective
party as follows:

To CITY: To CONSULTANT:
Director of Public Works Dan Hinrichs, Owner
City of Lodi DJH Engineering

221 West Pine Street 4541 Luneman Road
Lodi, CA 95240-1910 Placerville, CA 95667

12.2 Communications shall be deemed to have been given and received on the first to
occur of (1) actual receipt at the address designated above or (2) three working days
following the deposit in the United States Mail of registered or certified mail, sent to
the address designated above.

13. MODIFICATIONS

This Agreement or any task orders may not be modified orally or in any manner other than
by an agreement in writing signed by both parties.

14. WAIVERS

Waiver of a breach or default under this Agreement shall not constitute a continuing waiver
or a waiver of a subsequent breech of the same or any other provision of this Agreement.

15. SEVERABILITY

In the event any term of this Agreement is held invalid by a court of competent jurisdiction,
the Agreement shall be construed as not containing that term and the remainder of this
Agreement shall remain in full force and effect.

16. JURISDICTION AND VENUE

The interpretation, validity, and enforcement of the Agreement shall be governed by and
construed under the laws of the State of California. Any suit, claim, or legal proceeding of
any kind related to this Agreement or any task order shall be filed and heard in a court of
competent jurisdiction in the County of San Joaquin.

17. ENTIRE AGREEMENT

This Agreement and subsequent task orders comprise the entire integrated understanding
between the parties concerning the services to be performed for any project. This
Agreement supercedes all prior negotiations, representations or agreements.

18. COMPLIANCE WITH THE LAW

CONSULTANT shall comply with all local, State, and federal laws, whether or not said laws
are expressly stated in this Agreement or any task orders.

MASTER PROFESSIONAL SERVICES AGREEMENT
February 26, 2004
Page 5 of 6



19. SIGNATURES

The individuals executing this Agreement represent and warrant that they have the right,
power, legal capacity, and authority to enter into and to execute this Agreement on behalf of
the respective legal entities of the CONSULTANT CITY. This agreement shall inure to the
benefit of and be binding upon the parties hereto and their respective successors and
assigns.

IN WITNESS WHEREOF the parties do hereby agree to the full performance of the terms set
forth herein.

CITY OF LODI CONSULTANT

H. Dixon Flynn, City Manager Daniel J. Hinrichs, Owner, DJH Engineering
Date Date

Attest: Approved as to Form:

Susan Blackston, City Clerk D. Stephen Schwabauer, Interim City Attorney
Date Date

MASTER PROFESSIONAL SERVICES AGREEMENT
February 26, 2004
Page 6 of 6



RESOLUTION NO. 2004-

A RESOLUTION OF THE LODI CITY COUNCIL AUTHORIZING THE
CITY MANAGER TO EXECUTE A MASTER PROFESSIONAL
SERVICES AGREEMENT FOR ENGINEERING SUPPORT
SERVICES WITH DJH ENGINEERING FOR THE IRRIGATION
SYSTEM AT WHITE SLOUGH WATER POLLUTION CONTROL
FACILITY, AND APPROPRIATE FUNDS FOR THE PROJECT

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby
authorize the City Manager to execute a Master Professional Services Agreement for
Engineering Support Services with DJH Engineering, of Placerville, for the Irrigation
System at White Slough Water Pollution Control Facility, in an amount not to exceed
$25,000.00; and

BE IT FURTHER RESOLVED, that funds in the amount of $25,000.00 be
appropriated from the 2003-04 Capital Improvement Budget Wastewater Capital Outlay
Funds (172).

Dated: March 3, 2004

| hereby certify that Resolution No. 2004- was passed and adopted by the
Lodi City Council in a regular meeting held March 3, 2004, by the following vote:

AYES: COUNCIL MEMBERS —

NOES: COUNCIL MEMBERS —

ABSENT: COUNCIL MEMBERS —

ABSTAIN: COUNCIL MEMBERS —

SUSAN J. BLACKSTON
City Clerk

2004-



AGENDA TITLE:

MEETING DATE:

PREPARED BY:

AGENDA ITEM E-11

CITY OF LoDl
CounNciL COMMUNICATION

Set Public Hearing for March 17, 2004, to consider the Planning
Commission’s recommendation of approval to the City Council for a
Prezoning for 5952 E. Pine Street; the Prezoning is from San Joaquin
County A-U, Agricultural Urban Reserve to M-2, Heavy Industrial; the
request also includes a recommendation that the City Council certify
Negative Declaration ND-03-13 as adequate environmental documentation for
the project and initiate annexation of the property into the City

March 3, 2004

David Morimoto, Senior Planner

RECOMMENDED ACTION: Set Public Hearing for March 17, 2004 to consider the Planning

Commission’s recommendation of approval to the City Council for a
Prezoning for 5952 E. Pine Street. The Prezoning is from San Joaquin

County A-U, Agricultural Urban Reserve to M-2, Heavy Industrial. The request also includes a
recommendation that the City Council certify Negative Declaration ND-03-13 as adequate environmental
documentation for the project and initiate annexation of the property into the city.

FUNDING: None

/lw

Konradt Bartlam
Community Development Director

APPROVED:

H. Dixon Flynn, City Manager
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AGENDA TITLE:

MEETING DATE:

PREPARED BY:

AGENDA ITEM E-12

CITY OF LoDl
CounNciL COMMUNICATION

Set Public Hearing for March 17, 2004, to consider the Planning
Commission’s recommendation of approval to the City Council to adopt a
Zoning Ordinance Amendment adding Chapter 17.58 regarding Design
Standards for Large Retail Establishments

March 3, 2004

Community Development Director

RECOMMENDED ACTION: That the City Council set a Public Hearing to consider the Planning

Commission’s recommendation of approval to the City Council to
adopt a Zoning Ordinance Amendment adding Chapter 17.58
regarding Design Standards for Large Retail Establishments.

BACKGROUND INFORMATION: The Planning Commission has discussed this item over the past

FUNDING: None

/lw

several months. As the Council is aware, a great deal of public input
was given for the Planning Commission to consider. The
recommended Ordinance will be presented at the public hearing on
March 17th.

Konradt Bartlam
Community Development Director

APPROVED:

H. Dixon Flynn, City Manager
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DESIGN STANDARDS FOR LARGE RETAIL
ESTABLISHMENTS

City of Lodi
Community Development Department
Draft

January 28, 2004



Chapter 17.58

Sections:

17.58.010 - Purpose

17.58.020 - Applicability

17.58.022 - Variances

17.58.030 - Facades and Exterior Walls

17.58.040 - Smaller Retail Stores

17.58.050 - Detail Features

17.58.060 - Roofs

17.58.070 - Materials and Colors

17.58.080 - Entryways

17.58.090 - Back and Side Facades

17.58.100 - Entrances

17.58.110 - Off-Street Parking Areas

17.58.120 - Back Sides

17.58.130 - Outdoor Storage, Trash Collection, and Loading Areas
17.58.140 - Pedestrian and Bicycle Flows

17.58.150 - Central Features and Community Spaces
17.58.160 - Delivery/Loading Operations

Design Standards for Large Retail Establishments

17.58.010 - Purpose

The City of Lodi adopted this ordinance on large retail developments -
"superstores" - to provide the community with clear and enforceable
policies to mitigate visual impacts. These guidelines provide the
opportunity to set standards for future developments to ensure that
future development fits with the expectations and meets the needs of the
community.

These standards and guidelines are a response to dissatisfaction with
corporate chain marketing strategy dictating design that is indifferent to
local identity and interests. The main goal is to encourage development
that contributes to Lodi as a unique place by reflecting its physical
character and adding to it in appropriate ways.

Large retail developments depend on high visibility from major public
streets. In turn, their design determines much of the character and
attractiveness of major streetscapes in the city. The marketing interests
of many corporations, even with strong image making design by
professional designers, can be potentially detrimental to community
aspirations and sense of place when they result in massive individual
developments that do not contribute to or integrate with the city in a
positive way.

Lodi already has a development review system that promotes solutions to
these general issues. The purpose of these standards and guidelines is



to augment those existing criteria with more specific interpretations that
apply to the design of large retail store developments.

These standards and guidelines require a basic level of architectural
variety, compatible scale, pedestrian and bicycle access, and mitigation
of negative impacts. The standards are by no means intended to limit
creativity; it is the City's hope that they will serve as a useful tool for
design professionals engaged in site-specific design in context. They are
placed within the framework of the Zoning Ordinance, which provides for
variance from the requirements if the proposal is equal to or better than
the City’s requirements.

17.58.020 - Applicability

The following standards and guidelines are intended to be used as a
design aid by developers proposing large retail developments in
community regional shopping centers or as uses-by-right; and as an
evaluation tool by the City staff, Planning Commission, and Site Plan and
Architectural Review Committee in their review processes. These
standards and guidelines apply to all retail establishments of more than
25,000 square feet.

The "Intent” is provided in order to educate planners, design consultants,
developers and City staff about the design objectives while the
"Standards" are mandatory. The intent and standards are to be used in
conjunction with all development criteria of the Lodi Municipal Code.

17.58.022- Variances

The Planning Commission is empowered to grant variances to the
mandatory standards under the circumstances provided by the
California Government Code.

17.58.030 - Facades and Exterior Walls

17.58.031 - Intent:

Facades should be articulated to reduce
the massive scale and the uniform,
impersonal appearances of large retail
buildings and provide visual interest
that will be consistent with the
community's identity, character and
scale. This is to encourage a more
human scale that Lodi residents will be
able to identify with their community.

17.58.032 Standards:
A. Facades greater than 100 feet in : ;
- ProjeCiions / nEcesses shall CoHMprise il least
Iength, measu red horlzonta”y1 Sha” 200% of facade |1'|'|!¢'|'|I with a nunimim |1I.'E'LI|'| of
incorporate wall plane projections or 3% of facade length
recesses having a depth of at least




3% of the length of the facade and extending at least 20 percent of the
length of the facade. No uninterrupted length of any facade shall
exceed 100 horizontal feet.

B. Ground floor facades that face public streets shall have arcades,
display windows, entry areas, awnings, or other such features along
no less than 60 percent of their horizontal length.

|
WINDOWS AWNINGS ENTHY AREAS ARCADES

Animating features such as these must total 60% of total
facade length for any facade abuting a public street

17.58.040 - Smaller Retail Stores

17.58.041 - Intent:

The presence of smaller retail stores gives a center a "friendlier”
appearance by creating variety, breaking up large expanses, and
expanding the range of the site's activities. Windows and window
displays of such stores should be used to contribute to the visual interest
of exterior facades. The standards presented in this section are directed
toward those situations where additional, smaller stores, with separate,
exterior customer entrances are located in principal buildings.

17.58.042 - Standard:

Where principal buildings contain additional, separately owned stores
which occupy less than twenty five thousand (25,000) square feet of
gross floor area, with separate, exterior customer entrances:

A. The street level facade of such stores shall have storefront windows
between the height of three feet and eight feet above the walkway
grade for no less than 60 percent of the horizontal length of the
building facade of such additional stores.

B. Windows shall be recessed and should include visually prominent
sills, shutters, or other such forms of framing.



17.58.050 - Detail Features

17.58.051 - Intent:

Buildings should have architectural features and patterns that provide

visual interest at the scale of the pedestrian, reduce massive aesthetic

effects, and recognize local character. The elements in the following

standard should be integral parts of the building fabric, and not

superficially applied trim or graphics, or paint.

17.58.052 - Standard

A. Building facades must include a repeating pattern that shall include
no less than three of the elements listed below:

1. Color change.
2. Texture change.
3. Material module change.

4. Expression of architectural or structural bay through a change in
plane no less than 12 inches in width, such as an offset, reveal, or

projecting rib.

~wvall

‘Bu-i“:ﬁ'ﬂg

offsets

il projecting ribs

structural bay layout

B. At least one of these elements shall repeat horizontally.

C. All elements shall repeat at intervals of no more than thirty (30) feet,
either horizontally or vertically.



17.58.060 - Roofs

17.58.061 - Intent:

Variations in roof lines should be used to add interest to, and reduce the
massive scale of, large buildings. Roof features should complement the
character of adjoining neighborhoods.

17.58.062 - Standard:
Roofs shall have no less than two of the following features:

A. Parapets concealing flat roofs
and rooftop equipment such
as HVAC units from public
view. The average height of
such parapets shall not
exceed 15% of the height of
the supporting wall and such
parapets shall not at any ]ﬁf]"]]”:uﬁ:;ﬂni‘
point exceed one-third of the wall height
height of the supporting wall.
Such parapets shall feature
three dimensional cornice
treatment.

Wall Hesghe o
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average
parapet heighi

parapet heighis
shall not exceed
1/3 of supporting
wall hedghi

Bapporing Wall Huga

B. Overhanging eaves,
extending no less than 3 feet ":}_.
past the supporting walls.

C. Sloping roofs that do not
exceed the average height of
the supporting walls, with an average slope greater than or equal to 1
foot of vertical rise for every 3 feet of horizontal run and less than or
equal to 1 foot of vertical rise for every 1 foot of horizontal run.

D. Three or more roof slope planes.



17.58.070 - Materials and Colors

17.58.071 - Intent:

Exterior building materials and colors comprise a significant part of the
visual impact of a building. Therefore, they should be aesthetically
pleasing and compatible with materials and colors used in adjoining
neighborhoods.

17.58.072 - Standard:
A. Predominant exterior building materials shall be high quality
materials. These include, without limitation:

1.

5.

clay brick

2. wood
3.
4. stucco, of varied finishes.

rock or other native stone

tinted, textured, concrete masonry units

B. Facade colors shall be low reflectance, subtle, neutral or earth tone
colors. The use of high intensity colors, metallic colors, black or
fluorescent colors is prohibited.

C. Building trim and accent areas may feature brighter colors, including
primary colors, but neon tubing shall not be an acceptable feature for
building trim or accent areas.

D. Predominant exterior building materials shall not include the
following:

1.
2.
3.

smooth-faced concrete block
smooth finished tilt-up concrete panels

pre-fabricated steel panels, except as an architectural roofing
material



17.58.080 - Building Entryways

17.58.081 - Intent:

Entryway design elements and variations should give orientation making
them easy to identify both day and night as well as providing
aesthetically pleasing character to the building. The standards identify
desirable entryway design features.

17.58.082 - Standard:

A. Each principal building on a site shall have clearly defined, highly
visible customer entrances utilizing no less than three of the following
to become the most prominent features:

canopies or porticos

overhangs

recesses/projections

arcades

raised corniced parapets over the door
peaked roof forms (e.g. gable or hip)
arches

outdoor patios

© &N o g~ DdhPE

display windows

[E
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architectural details such as tile work and moldings which are
integrated into the building structure and design

11. integral planters or wing walls that incorporate landscaped
areas and/or places for sitting

B. Where additional stores will be located in the principal building, each
such store shall have at least one exterior customer entrance, which
shall conform to the above requirements.

17.58.090 - Back and Side Facades

17.58.091 - Intent:

All facades of a building which are visible from adjoining properties
and/or public streets should contribute to the pleasing scale features of
the building and encourage community integration by featuring
characteristics similar to the front facade.

17.58.091 - Standards:

All building facades which are visible from adjoining properties and/or
public streets shall comply with the requirements of, Section 17.58.030
of these Design Standards and Guidelines.



17.58.100 - Pedestrian Entrances

17.58.101 - Intent:

Large retail buildings should feature multiple entrances, which reduce
walking distances from parking areas and public sidewalks, and provide
convenient access to individual stores, or departments within a store.
Multiple entrances can also mitigate the effect of uninterrupted walls and
neglected areas that are often facing bordering land uses.

17.58.102 - Standard:

A. All sides of a principal building that face an abutting public street
shall feature at least one customer entrance. Where a principal
building faces more than two public streets, this requirement shall
only apply to two sides of the building; the side facing the primary
street, and another side facing a second street. Movie theatres are

exempt from this requirement.
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17.58.110 - Off-Street Parking Areas

17.58.111 - Intent:

Parking areas should provide safe, convenient, and efficient access.
Parking should be distributed around large buildings in order to shorten
the distances between buildings and public sidewalks, and reduce the
visual impact of one large paved surface. With buildings located closer to
streets, the scale of the complex is reduced, walking is encouraged, and
architectural details take on added importance.

Covering the ground with asphalt has several long-term environmental
impacts including excessive storm water run-off during the winter and

tremendous increases in the ambient heat radiated by the asphalt. In

order to provide adequate parking while practicing good stewardship of
resources, the City has established a minimum and maximum range of
off-street parking for large retail operations.

17.58.112 - Standard:

A. No more than fifty (50) percent of the off-street parking area for the
lot, tract or area of land devoted to the large retail establishment
shall be located between the front facade of the large retail
establishment and the abutting streets (the "Front Parking Area"). .
The front parking area shall be determined by drawing a line from
the front corners of the building, parallel with the building sides,
straight to the public street forming a 90 degree angle with the
front facade.

B. Parking spaces in the Front Parking Area shall be counted to
include all parking spaces within the boundaries of the Front
Parking Area, including:

(i) all partial parking spaces if the part inside the Front
Parking Area boundary lines constitutes more than one-
half (*2) of the parking space, and

(ii)  all parking spaces associated with any pad sites located
within the Front Parking Area boundaries.

C. The minimum number of off-street parking spaces to be provided
by a large-scale retail operation shall be 2 spaces for every 1,000
square feet of building space. The maximum number of off-street
parking spaces shall not exceed the following:

Retail: Five (5) spaces for every 1,000 square feet of building
space

Restaurant: Fifteen (15) spaces for every 1,000 square feet of
building space

10



Fitness/Health Club: Six (6) spaces for every 1,000 square feet
of building space

For phased developments, parking areas shall only be constructed
when the adjoining building for which the parking is required is
built.

Additional parking stalls, beyond the maximums provided, may be
allowed when developed in a multi-level structure with Planning
Commission approval.

D. Parking lot light poles shall not exceed a height of 25 feet.

E. Landscaping in parking areas shall incorporate such material, as
necessary, in order to achieve a minimum 50% shading
requirement within 5 years of planting.

17.58.120 - Back Sides

17.58.121 - Intent:

The rear or sides of buildings often present an unattractive view of blank
walls, loading areas, storage areas, HVAC units, garbage receptacles, and
other such features. Architectural and landscaping features should
mitigate these impacts.

17.58.122 - Standard:
A. The minimum setback for any building facade shall be thirty-
five (35) feet from the nearest property line.

B. . Where the facade of a large scale retail building faces a public
street that is adjacent to an existing or planned residential zone
boundary or uses, an earthen berm no less than 6 feet in
height, containing evergreen trees planted at intervals of 20 feet
on center, or the equivalent in clusters, shall be provided.

C. Garbage receptacles shall be constructed of solid textured
masonry material with a decorative masonry cap. The gates
frames shall be constructed of heavy gauge steel and provided
with a solid opaque finish. Enclosures shall be provided with a
cover such that storm water run-off from the enclosure is
minimized.

17.58.130 - Outdoor Storage, Trash Collection, and Loading Areas

17.58.131 - Intent:

Loading areas and outdoor storage areas exert visual and noise impacts
on surrounding neighborhoods. These areas, when visible from
adjoining properties and/or public streets, should be screened, recessed
or enclosed. While screens and recesses can effectively mitigate these
impacts, the selection of inappropriate screening materials can
exacerbate the problem. Appropriate locations for loading and outdoor
storage areas include areas between buildings, where more than one

11



building is located on a site and such buildings are not more than 40 feet
apart, or on those sides of buildings that do not have customer
entrances.

17.58.132 - Standard:

A. Areas for outdoor storage, truck parking, trash collection or
compaction, loading, or other such uses shall not be visible from
abutting streets.

B. No areas for outdoor storage, trash collection or compaction, loading,
or other such uses shall be located within 20 feet of any public street,
public sidewalk, or internal pedestrian way.

C. Loading docks, truck parking, outdoor storage, utility meters, HVAC
equipment, trash collection, trash compaction, and other service
functions shall be incorporated into the overall design of the building
and the landscaping so that the visual and acoustic impacts of these
functions are fully contained and out of view from adjacent properties
and public streets, and no attention is attracted to the functions by
the use of screening materials that are different from or inferior to the
principal materials of the building and landscape.

D. Non-enclosed areas for the storage and sale of seasonal inventory
shall be permanently defined and screened with landscaping, walls
and/or fences. Materials, colors, and design of screening walls
and/or fences and the cover shall conform to those used as
predominant materials and colors on the building. If such areas are
to be covered, then the covering shall conform to those used as
predominant materials and colors on the building.

17.58.140 - Pedestrian and bicycle Flows

17.58.141 - Intent:

Pedestrian and bicycle accessibility opens auto-oriented developments to
the neighborhood, reducing traffic impacts and enabling the development
to project a friendlier, more inviting image. This section sets forth
standards for public sidewalks and internal circulation systems that can
provide user-friendly access as well as pedestrian safety, shelter, and
convenience within the center grounds.

17.58.142 - Standard:
A. Sidewalks at least 8 feet in width shall be provided along all sides of
the lot that abut a public street.

B. Continuous internal pedestrian walkways, no less than 8 feet in
width, shall be provided from the public sidewalk or right-of-way to
the principal customer entrance of all principal buildings on the site.
At a minimum, walkways shall connect focal points of pedestrian
activity such as, but not limited to, transit stops, street crossings,
building and store entry points, and shall feature adjoining

12



landscaped areas that include trees, shrubs, benches, flower beds,
ground covers, or other such materials for no less than 50 percent of
their length.

C. Sidewalks, no less than 8 feet in width, shall be provided along the
full length of the building along any facade featuring a customer
entrance, and along any facade abutting public parking areas. A
minimum six (6) foot wide landscaped area shall be provided adjacent
to the sidewalk, except where features such as arcades or entry ways
are part of the facade.

D. Internal pedestrian walkways provided in conformance with Part (b.)
above shall provide weather protection features such as awnings or
arcades within 30 feet of all customer entrances.

E. All internal pedestrian walkways shall be distinguished from driving
surfaces through the use of durable, low maintenance surface
materials such as pavers, bricks, or scored concrete to enhance
pedestrian safety and comfort, as well as the attractiveness of the
walkways. Traffic calming measures shall be incorporated where
pedestrian walkways intersect with drive aisles.

F. Bicycle circulation shall be separated from vehicular traffic and shall
be provided from each public street access to bicycle parking areas
required throughout the site.

17.58.150 - Central Features and Community Spaces

17.58.151 - Intent:

Buildings should offer attractive and inviting pedestrian scale features,
spaces, and amenities. Entrances and parking lots should be configured
to be functional and inviting with walkways conveniently tied to logical
destinations. Bus stops and drop-off/pick-up points should be
considered as integral parts of the configuration. Pedestrian ways
should be anchored by special design features such as towers, arcades,
porticos, pedestrian light fixtures, bollards, planter walls, and other
architectural elements that define circulation ways and outdoor spaces.
Examples of outdoor spaces are plazas, patios, courtyards, and window
shopping areas. The features and spaces should enhance the building
and the center as integral parts of the community fabric.

17.58.152 - Standard:

A. Each retail establishment subject to these standards shall
contribute to the establishment or enhancement of community and
public spaces by providing at least two of the following:
patio/seating area, pedestrian plaza with benches, transportation
center, window shopping walkway, outdoor playground area, kiosk
area, water feature, clock tower, or other such deliberately shaped
area and/or a focal feature or amenity that, in the judgment of the

13



Planning Commission, adequately enhances such community and
public spaces.
B. All such areas shall have direct access to the public sidewalk

network and such features shall not be constructed of materials
that are inferior to the principal materials of the building and

landscape.

Example of a center with numerous special features and community spaces.

17.58.160 - Delivery/Loading Operations

17.58.161 - Intent:

Delivery and loading operations should not disturb adjoining
neighborhoods, or other uses.

17.58.162 - Standard:
A. No delivery, loading, trash removal or compaction, or other such

operations shall be permitted between the hours of 10:00 p.m. and
7:00 a.m. unless the applicant submits evidence that sound barriers
between all areas for such operations effectively reduce noise
emissions to a level of 60 db, as measured at the lot line of any
adjoining property.

B. Delivery trucks shall not be allowed to remain running in an idle state
during loading and unloading activities.

14



AGENDA ITEM E-13

CITY OF LODI
CounciL COMMUNICATION

AGENDA TITLE: Set Public Hearing for April 7, 2004, to Consider Adopting Resolution
Adjusting Water, Wastewater and Refuse Rates

MEETING DATE: March 3, 2004

PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council set a public hearing for April 7, 2004, to
consider adopting a resolution adjusting water, wastewater and
refuse rates.

BACKGROUND INFORMATION: Water and wastewater rates were last adjusted in 2001 to fund a major
infrastructure replacement program. Refuse rates are adjusted
annually. Increased costs, as described below, require another rate
increase in order to maintain the financial health of these enterprises.

Water

In 2003, the water purchase contract with the Woodbridge Irrigation District was approved. This contract,

which costs $1.2 million per year, began in the second quarter of this fiscal year. At the time of adoption, staff

indicated a rate increase would be necessary and planned to incorporate this action with discussion on how to
utilize this water. However, due to various workload and other delays, this discussion is not yet ready to

occur. Yet, the financial pressure on the water utility from this contract and the PCE/TCE issue is such that a

rate increase should not be delayed.

The PCE/TCE issue will, at best, increase cash flow demands upon the water utility, assuming that all our
costs are reimbursed. “Worse” scenarios would include additional non-reimbursable legal, technical,
administrative and clean-up costs that we do not recover. Staff recommends that the rate adjustment include
an amount over the minimum needed for the water purchase. With this increase and some, hopefully
temporary, adjustments in the capital replacement program, the water utility should be able to function and
pay these costs until the results of the PCE/TCE issue are known. Also, as directed by the City Council on
February 18, 2004, the in-lieu of taxes transfer to the general fund is being reduced from 12% to 9%, to make
the increase essentially revenue neutral to the General Fund.

The recommended rate increase is shown in Table A. This would increase the rate for a two-bedroom home
by $5.68 per month. Also as requested by the Council, presented in Table A are rates for various low-income
discount options. Note that the calculations and rates shown are based on the total bill. The billing, which
shows the replacement program separately, would show the entire increase in the water portion and the
replacement program amount would be unchanged.

Wastewater

The State-mandated White Slough Water Pollution Control Facility improvements are being funded through
certificates of participation which will increase annual debt service requirements by approximately $2 million.
In addition, operating costs will increase with the additional improvements.

APPROVED:

H. Dixon Flynn, City Manager
SetPHW_WWRates.doc 2/26/2004
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Set Public Hearing for April 7, 2004, to Consider Adopting Resolution Adjusting Water, Wastewater and
Refuse Rates

March 3, 2004

Page 2

Staff and our consultants are developing a cost and revenue model that brings these factors together and
presented a preliminary version to the City Council in October 2003. The model is still being refined as we
proceed on the 2004 financing, including analysis of required revenue/expense coverage ratios. The two
outstanding debts have different criteria on how coverage and “additional bonds test” are calculated and all
must be satisfied in order to issue the Phase 2 project COP’s. Our financial consultants are recommending a
healthy coverage ratio rather than minimum levels in order to obtain the best possible interest rates. These
requirements, along with unavailability of the low-interest State Revolving Loan fund, are also driving up the
recommended rate increases.

The rate increase is still being refined and will be made available before the public hearing. The same
assumptions as in the water utility concerning the in-lieu transfer will be incorporated in the revenue model.
The existing rates are shown in Table B, which will be updated to show the proposed rates and discount
options similar to water in Table A.

In addition to wastewater service rates, the White Slough Water Pollution Control Facility improvements also
include capacity for future growth. Consistent with past practice, a portion of the costs have been allocated to
“growth”, and, as described in the October 2003 shirtsleeve session, staff proposes to combine the “capacity”
fee, currently charged with building permits, into the wastewater impact mitigation fee (IMF) program. The
current capacity fee for a two-bedroom home is $2,099. The current wastewater IMF is $544/acre or $108.80,
assuming five homes per acre. The new combined fee, including the White Slough project increase, is
approximately $3,600 per two-bedroom home. Making these modifications will require changes to the City
Code, which will be presented at a later meeting.

At the February 18, 2004, City Council meeting, staff also discussed funding some PCE/TCE work in the
wastewater fund. Since the most likely costs involve the replacement of sewers (as has already been done at
one location) staff is not recommending an additional increase for PCE/TCE purposes since the revenue
model includes sufficient funds for these capital replacement projects as previously planned. (The locations,
however, might change.)

Low-Income Discount Program

The City’s current discount for qualified low-income water and wastewater customers is 10%. These are
customers who are eligible for certain Social Security payments (SSI/SSP). Under a separate, later Council
item, staff is recommending that the eligibility criteria be broadened and made consistent with other electric
utility programs. However, that action does not include establishing the actual discount, which, if the
ordinance is approved, would be included in the rate resolution.

A 25% discount on both water and wastewater would largely negate the effects of the proposed rate
increases. The revenue impact at this percentage with the expanded eligibility criteria is estimated at roughly
$120,000 annually. Assuming the recommended ordinance is adopted, the discount rate would be set by
resolution.

Note that these discounts only apply to customers who pay their own bill for the applicable service. For rental
homes and apartments, practices among landlords can vary, so the user may not be able to receive all the
discounts.

Refuse

In 2002, Council adopted a resolution that approved set rate increases through 2005 beginning on April
1, 2002, at 1.5% per year. Along with the approved rate increase, Central Valley Waste Services is also
requesting an additional increase due to a recent landfill gate fee increase. Our contract with Central
Valley Waste Services states in Section 7, item g, that contractor may request and the City may grant

SetPHW_WWRates.doc 2/26/2004



Set Public Hearing for April 7, 2004, to Consider Adopting Resolution Adjusting Water, Wastewater and
Refuse Rates

March 3, 2004

Page 3

rate changes when the contractor incurs increased costs due to a change in landfill costs. Staff has
verified the figures and the resulting rates are shown in Table C.

The low-income discount issue for refuse is slightly different than in water/wastewater. The refuse rates
have included a separate category for low-income with separate eligibility criteria for over ten years, and,
over time, it was not always raised along with other rates. It only applies to two service levels (20-gallon
and 38-gallon). Thus, the existing “discount” is far greater than 10%, as shown in Table C-1, category 6.
The criteria for this discount is “...less than $12,000 annual income for a single person...”, with higher
limits for additional family members. The City’s separate 10% discount for SSI/SSP recipients applies to
service categories 1 through 4. Staff proposes to eliminate category 6 as a separate rate class and apply
whatever discount the Council deems appropriate to all of the cart service categories (1 through 5). This
discount would be granted to customers who meet the eligibility criteria per the ordinance.

FUNDING: None needed.
Richard C. Prima, Jr.
Public Works Director
RCP/pmf
Attachments

SetPHW_WWRates.doc 2/26/2004



Table A: Water Utility

Residential Flat Rate (per month):

Present Rate

Single Family Unit (one bedroom) $ 13.51
(two bedrooms) $ 16.22

(three bedrooms) $ 19.45

(four bedrooms) $ 23.36

(five bedrooms) $ 28.04

(six bedrooms) $ 33.64

(seven bedrooms) $ 40.35

Multiple Family Unit (one bedroom) $ 11.60
(two bedrooms) $ 13.91

(three bedrooms) $ 16.69

Commercial/lndustrial Flat Rate varies add:

(Existing accounts only. New accounts are metered.)

Metered Rate $ 0.524 per 100 cu. ft.
(approx. 70¢ per 1,000 gal.)
plus monthly base charge:  $ 11.43 %" meter
17.14 1" meter
22.85 1%" meter
28.58 2" meter
40.00 3" meter
51.43 4" meter
74.29 6" meter
97.16 8" meter
- 10" meter

€ P PO P P P P P P

Construction Water Charges: 0.524 per 100 cu. ft.

@ P hH P P P P P P P

$

€ hH P P P P hH P P P

May-04 Discount Rates @ % Reduction Shown
10% 20% 25%
1824 § 16.42 $ 1459 §$ 13.68
2190 $ 1971 § 1752 § 16.43
26.26 $ 2363 $ 21.01 $ 19.70
3154 §$ 2839 $ 2523 $ 23.66
3785 $ 34.07 $ 3028 $ 28.39
4541 $§ 4087 $ 36.33 $ 34.06
5447 $§ 49.02 $ 4358 $  40.85
1566 $ 14.09 $ 1253 § 11.75
1878 § 16.90 $ 15.02 §$ 14.09
2253 $ 20.28 $ 18.02 § 16.90
+ 20% for ea. add'l. bedroom
35%
0.707
(approx. 95¢ per 1,000 gal.)
15.43
23.14
30.85
38.58
54.00
69.43
100.29
131.17
162.04
0.707

Note: Includes reduction in General Fund In-lieu transfer from 12% to 9% beginning in FY05/06 based on full year of increased revenue

@ P hH P P P P P P P

30%
12.77
15.33
18.38
22.08
26.50
31.79
38.13
10.96
13.15
15.77



Table B: Wastewater Utility

Disposal to Domestic System:
Residential (per month) 1 Bedroom

2 Bedrooms (basis for 1 Sewage Service Unit)

3 Bedrooms
4 Bedrooms
5 Bedrooms
6 Bedrooms
7 Bedrooms

Moderate Strength (annual per SSU)
(Most commercial & industrial unless “high
High strength user:
Flow (per MG, annual basis)
BOD (per 1,000 Ibs., annual basis)
SS (per 1,000 Ibs., annual basis)
Grease Interceptor and Septic Holding Tank Waste
within City Limits (per 1,000 gal.)
Septic (only) Holding Tank Waste Outside City

Disposal to Storm Drain System (per MG)
Disposal to Industrial System:| basis)

Flow (per MG, annual basis)
BOD (per 1,000 Ibs., annual basis)

©~

©H P P O

Present Rate

9.73
12.97
16.23
19.47
22.71
25.95
29.20

155.68

749.09
366.58
299.66
114.75

243.61

120.53

954.30
33.56

May-04

Jul-05

July 2005 Discount Rates @ % Reduction Shown

10%

20%

25%

30%



Table C-1 - Solid Waste (Refuse)

Present Rate
Per Month May-04

Discount Rates @ % Reduction Shown

10%

1. 38 GALLON REFUSE CART 1X PER WEEK**

1 Refuse Cart $19.12 $ 19.64
2 Refuse Carts $47.79 $ 49.08
3 Refuse Carts $76.46 $ 78.52
4 Refuse Carts $105.13 $ 107.96
2. 64 GALLON REFUSE CART 1X PER WEEK**
1 Refuse Cart $28.75 $ 29.52
2 Refuse Carts $71.88 $ 73.82
3 Refuse Carts $11499 $ 118.09
3. 96 GALLON WASTE CART 1X PER WEEK**
1 Refuse Cart $62.71 $ 64.40
2 Refuse Carts $125.43 $ 128.81
3 Refuse Carts $188.14 $ 193.21

4. DUPLEX AND MULTI-FAMILY, AND MOBILE HOMES
Monthly rate is reduced from above base rates ($1.00) ($1.00)

5. LOW VOLUME USER 1X PER WEEK****
One (1) - 20 Gallon Low Volume Refuse Cart $13.01 $§ 13.36

6. LOW INCOME USER 1X PER WEEK****

20 Gallon Refuse Cart $8.24 n/a
38 Gallon Refuse Cart $10.30 n/a

7. ADDITIONAL 64 GALLON RECYCLING CARTS

Second and Third Recycling Cart No Additional Charge
Fourth and Each Additional Cart $10.30 $ 10.58

8. ADDITIONAL 96 GALLON YARD AND GARDEN CARTS

Second and Third Yard and Garden Cart No Additional Charge
Fourth and Each Additional Yard and Garden Car $10.30 $ 10.58

9. BACK YARD SERVICE****

Monthly service charge $10.77 $ 11.06
Qualified Disabled No Additional Charge

** Eligible for 10% City Utility Discount Program
*** Applies to Single Family Dwellings Only

&H A P R e

@h AP P

$

17.68
44 .17
70.67
97.16

26.57
66.44
106.28

57.96
115.93
173.89

($1.00)

12.02

20%

15.71
39.26
62.82
86.37

P AP AP

23.62
59.06
94.47

& AP P

$ 51.52
$ 103.05
$ 154.57

($1.00)

$ 10.69

25%

14.73
36.81
58.89
80.97

&h P PP

2214
55.37
88.57

&H A P

$ 48.30
$ 96.61
$ 144.91

($1.00)

$ 10.02

37% existing rate discount
46% existing rate discount

(Will revise note per Council approval)

30%

13.75
34.36
54.96
75.57

P AP AP

20.66
51.67
82.66

& AP P

$ 45.08
$ 90.17
$ 135.25

($1.00)

$ 935



WEEKLY SERVICE - ONE (1) CUBIC YARD CONTAINER

# OF
CONTAINERS 1 X WK 2 X WK 3 X WK 4 X WK 5 X WK 6 X WK
1 @ 12084 8 10067 5 43798 3 ¥eo70 ¢ 1,247.34 &  1,810.50
2 % 16308 § 28783 3 62181 $ 107293 & 1,650.56 § 2,354.79
3 S 22351 § 40409 $ 806.26 $ 1,356.16 S 2,053.77 S 2,899.09
= S 205854 $§ 51065 § 99080 3 163935 S 2,456.96 S 3,443M40
5 § 34439 S 61721 § 1,17494 S 192259 § 2,860.19. 2§ 3,987.70
6 S 40482 § 723.77 $1,359.26 $ 2,205.82 § 3.253.38 S 4,531.99
7 S 46526 S 830.34 $ 1,543.62 S 2,489.04 S 3.656.59 S 5,076.29
8 S 52569 S 936.89 §$ 1,727.96 S 2,772.25 $ 4.059.80 S 5,620.59
9 S 586.13 $1,043.45 $1,912.30 $ 3,05543 § 4.473.02 S 6,164.90
10 S 648.58 $ 1,150.00 S 2,096.63 $ 3,338.70 S 4.8756.21 S 6,709.18
WEEKLY SERVICE - TWO (2) CUBIC YARD CONTAINER
# OF
CONTAINERS 1 X WK 2 X WK 3 X WK 4 X WK 5 X WK 6 X WK
1 S 14956 S 28190 $ 58335 S§ 997.52 $ 152441 § 2,164.03
2 S 25400 S 47363 $ 896.16 S 1,453.99 $2,147.03 § 2,975.39
3 $ 35845 S 66535 $ 1,209.00 S 1,910.44 S 2,759.68 S 3,788.75
4 $ 46289 $ 85710 $ 152181 $ 2,366.87 $ 339231 S 4,598.11
5 S 567.35 $1,04880 $ 1,834.63 $2,823.34 $ 401495 S 5,409.48
6 S 671.80 S 1,240.54 $2,147.42 $3,279.80 S 463759 S 6,220.83
i S 776.26 S 1,432.27 $ 248027 S 3,736.25 $ 525021 S 7,032:19
8 S 880.70 $ 162401 $2,773.08 S 4,192.70 S 5.882.85 S 7,843.55
9 S 98517 § 181573 §$3,08591 S 4649.15 $6,504.78 S 8.,654.90
10 $1,089.61 $2007.44 S 339872 S 510560 S 7,129.19 $ 9.466.26
WEEKLY SERVICE - THREE (3) CUBIC YARD CONTAINER
# OF
CONTAINERS 1 X WK 2 X WK 3 X WK 4 X WK 5 X WK 6 X WK
1 $ 18041 § 36077 $ 700.21 § 1,182.37 $ 1,717.27 § 2,394.88
2 $ 33572 § 63135 $1,129.90 $ 1,763.69 $ 2,532.76 S 3,437.12
3 $ 481.03 $ 90195 $ 1,559.58 $ 2,375.01 § 3,34827 S 4,479.33
4 $ 626.32 §1,172.52 $1,989.24 §$ 298632 S 4,183.76 $ 5,621.57
5 S 77163 $ 144311 $1241892 S 359765 $4,979.28 $ 6.563.77
6 $ 91696 $1,713.69 §2,848.60 $ 4,208.95 $5794.76 S 7.606.00
T $1,062.25 $ 1,983.94 §$3,278.28 S 482026 $ 661024 S 8,64823
8 $ 120757 §225485 $3,707.96 $ 5431.59 § 742576 S 9,690.46
9 $1,352.87 §2,525.44 §$4,137.64 $6,042.90 $ 824125 $ 10,732.67
10 $ 149819 §2,796.03 § 4,567.32 $ 6,654.22 $ 9,0556.74 S 11,774.89



WEEKLY SERVICE - FOUR (4) CUBIC YARD CONTAINER

# OF

CONTAINERS 1 X WK 2 X WK 3 X WK 4 X WK 5 X WK 6 X WK
1 s BOI27 8 43083 & ®iroB B 1,307.26 § 1,910.15 S 2,625.77
2 S 41745 $ 789.08 $ 1,363.62 S 207343 S 291851 S 3,898.86
3 S 603.62 S 1,13855 S 1,910.17 S 2839683 S 392688 S 5,171.95
< S 789.80 § 1,488.00 S 2,455.72 S 360581 § 4983525 S 6,44505
5 S 97596 S 1,837.45 $3,003.27 S 4.372.00 S 594363 § 7.718.15
6 S 1,162.15 § 2,186.91 §$3,549.83 S 5,138.19 S 695199 S 8,991.24
7 S 1,348.33 §2,536.37 $4,096.38 S 590438 S 788035 S 10,264.35
8 S 1,534.52 $ 288582 S 4,642.93 S 6,670.55 S 8988.73 $ 11,537.44
9 $ 172069 § 3,23528 $5,189.47 S 7.436.77 § 897711 S 12,810.53
10 S 1,906.87 § 3,584.72 $5735.02 S 8,202.92 $ 10,8548 S 14,083.64

WEEKLY SERVICE - FIVE (5) CUBIC YARD CONTAINER

CONTAINERS 1 X WK 2 X WK 3IXWK 4 X WK 5 X WK 6 X WK
1 S 27213 $§ 51851 S 93395 $ 146212 $ 2,103.02 S 2,855.63
2 S 499.18 § 94681 $1,597.38 $ 2,383.19 S 3,304.26 S 4,360.59
3 S 72622 $ 137515 $2260.78 $ 330424 S 4,505.51 S 5,864.58
4 S 95325 §$ 1,80347 $292421 $ 422531 S 5,706.74 § 7,368.55
5 S 1,180.32 §2,231.80 $3,587.63 S 514635 S 6,60798 § 887252
6 $ 1,407.368 § 2,660.12 $4,251.05 S 6,067.41 S 8,109.23 $ 10,375.48
7 $ 163441 $ 308844 S4,91447 S 698848 S 931047 S 11,880.45
8 S 1,861.45 § 3,516.77 $5577.89 $ 7,909.54 §$ 10,511.70 § 13,384.43
9 $ 208850 § 394509 S$624129 S 8,83053 §$ 11,712.96 S 14,888.41
10 $ 231555 § 437341 $690471 $ 9,751.65 $ 12.914.18 $ 16,392.37

WEEKLY SERVICE - SIX (6) CUBIC YARD CONTAINER

CONTAINERS 1 X WK 2 X WK 3 X WK 4 X WK 5 X WK 6 X WK
1 $ 31299 § 597.35 $1,050.83 $ 1,616.98 S 229588 S 3,087.51
2 S 580.89 § 1,104.55 S$1,831.09 S 269291 $ 3.689.99 S 4,822.33
3 S 848.81 §$ 161172 $2611.38 $ 3,76882 S 5084.09 S 6,957:18
<+ $1,116.70 §$2,11890 $3391.64 S 4,84474 S 647819 S 8,292.00
5 $ 138460 §$262607 $4,171.92 $§ 5920658 S 7.872.30 S 10,026.84
6 $ 165250 §3,133.28 $495221 $§ 6,996.59 S 926640 S 11,761.68
7 $ 192041 § 3,64046 $573248 $ 8,07250 S 10.660.51 S 13,496.50
8 $2,188.30 § 4,14764 $6,512.75 $ 9,14842 $ 12,054.60 S 15,231.34
9 $2456.21 § 4,654.82 $7,293.05 $ 10,224.34 $ 13,448.71 S 16,966.17
10 $ 272412 $516200 §$8073.31 $ 11,300.25 $ 14,842.82 $ 18,701.02



10 TO 50 CUBIC YARD CONTAINERS
RATE STRUCTURE

EFFECTIVE APRIL 1, 2004 THROUGH MARCH 31, 2005

RATES

PERMANENT HIGH FREQUENCY ROLL-OFF RATES

1. Drop-off and Pick-up Charge Per Box
Weighed Tons Disposed/Box X Processing Charge
3. Franchise Fee (4.8% of 1+2)

1 S6EIT
30.66

2
RGN

TOTAL BILL (1+2+3) S

ONE-TIME TEMPORARY USER ROLL-OFF RATES

=

. Drop/off/Pick-up Charge Per Box

2. Tons Disposed/Box X Processing Charge
(Average of five (5) tons charged per Box)

3. Franchise Fee (4.8% of 1+2) S -

19281
30.66

N\

TOTAL BILL (1+2+3)



Council Meeting of
March 3, 2004

Comments by the public on non-agenda items

THE TIME ALLOWED PER NON-AGENDA ITEM FOR COMMENTS MADE BY THE PUBLIC IS LIMITED
TO EIVE MINUTES.

The City Council cannot deliberate or take any action on a non-agenda item unless there is factual evidence
presented to the City Council indicating that the subject brought up by the public does fall into one of the
exceptions under Government Code Section 54954.2 in that (a) there is an emergency situation, or (b) the
need to take action on the item arose subsequent to the agenda’s being posted.

Unless the City Council is presented with this factual evidence, the City Council will refer he matter for
review and placement on a future City Council agenda.
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AGENDA ITEM G-01

CITY OF LoDl
CounNciL COMMUNICATION

AGENDA TITLE: Conduct a Public Hearing to consider and approve community input and
proposals and adopt a Resolution for uses of the City's 2004/05 Federal
allocation of Community Development Block Grant (CDBG) and HOME
Program Funds and the reallocation of available funds from previous
program years

MEETING DATE: March 3, 2004

PREPARED BY: Community Development Director

RECOMMENDED ACTION: That the City Council conduct a public hearing to consider and
approve potential uses of Federal funds received through the CDBG
and HOME Programs for the 2004/05 fiscal. Staff is recommending
that the Council approve funding allocation amounts dependent

upon the results of the public hearing. A summary of the applications and funding requests, and staff

recommendations are attached as exhibits to this communication.

BACKGROUND INFORMATION:  The City will be receiving $836,133 in CDBG funds and $292,556 in
HOME funds from the Federal government for the coming fiscal
year. A total of 16 applications for CDBG/HOME funding were
received. Those funding requests totaled $1,829,509.

The CDBG funds can be used for a wide range of community development projects as long as they meet
one of the National Objectives. Those objectives are: 1) To address the needs of low to moderate
income persons; 2) To eliminate slum or blighted conditions; and, 3) To resolve an urgent need.
Proposed projects or services must meet the following Local Objectives: 1) Meet readiness criteria by
being ready and capable of using most if not all of the funds within the program year; and, 2) Priority is
given to capital improvement project requests over public service related requests for funding.

The HOME funds are reserved for housing and housing related activities such as rehabilitation and new
construction. Activities undertaken with HOME funds also must meet the needs of low to moderate
income persons. While there were no outside funding requests for HOME funds, there were two
requests for CDBG funds that will be better suited for the HOME Program funds.

Community Development Department staff has also been reviewing any unused CDBG and HOME funds
for reallocation with the intent of supplementing the 2004/05 funding and reduce the balance of unused
funds. At this time however, we are unable to get a firm total of those funds that would be available to
reallocate. Therefore, we feel that it is more appropriate to bring any reallocation back to Council at a
later date, when we also have the ability to resolve some of the issues that we may have with some of
the funding requests that are not being recommended at this time.

APPROVED:

H. Dixon Flynn, City Manager
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Community Development staff has met with representatives of the Parks and Recreation and Public
Works Departments and the City Manager's office, to discuss the aforementioned funding requests. Staff
has agreed to recommend funding for each applicant in the amount requested, with the exception of the
following requests:

1. The LOEL Foundation's request for $350,000 for acquisition of senior housing will be funded over
at least two years with HOME Program funds. The recommendation this year is to provide
$202,681 in HOME Program funds this year and the balance next year.

2. Public Works - Engineering's request for $250,000 for their on-going Handicap Ramp Retrofit
project is being recommended at $150,000 due to the limit of available funding.

3. The One-Eighty Teen Center's request for $57,625 for building and site improvements at their
facility on Lockeford Street is not being recommended at this time as there are issues to resolved
regarding leasehold of the facility and any faith-based activities that may take place within the
facility that affect eligibility for funding. Staff may bring a recommendation for funding this project
back to Council at a later date, using funds available through reallocation.

4, The Senior Service Agency's request for $15,414 for their existing Meals on Wheels Program and
Congregate Dining Programs is not being recommended at this time as it does not qualify as an
eligible activity as they have not been able to demonstrate that they would be either increasing
the level of service or implementing a new service with the requested funding.

5. El Concilio's request for $30,000 for a First Time Homebuyers Program is not being
recommended for funding at this time as it will be better suited for a new "American Dream"
program through HUD that will be offered in the next six to nine months. Staff will bring a
recommendation to Council to fund this proposed activity through that program when it is allowed
by HUD.

6. SJ Department of Aging's request for $56,250, or 25% of the proposed acquisition cost for a
property to allow for the expansion of the Lodi Community Service Center will be increased to
$112,500, or 50% of the acquisition costs in order to provide an equitable share of funding
between the County and City of Lodi.

7. Community Medical Centers' request for $125,000 for expansion and renovation of their
Woodbridge Medical Group facility is not being recommended for funding at this time as there are
issues regarding their leasehold and area of service that cannot be addressed at this time. Staff
may bring a recommendation for funding back to Council at a later date, using funds available
through reallocation, if we are able to resolve those issues.

8. The Boy's and Girl's Club request for $27,850 for a number of maintenance, repair and
operational items and a request for a new exterior sign is not being recommended at this time due
to the ineligibility of a portion of their request. Staff may look at bringing a recommendation back
to Council at a later date for partial funding for any eligible portions of their request, using funds
available through reallocation.

9. The Housing Authority's request for $242,795 for construction of a duplex on one of their
properties is not being recommended due to high construction costs. Staff is recommending that
we provide funding through the HOME Program in the amount of $89,875 for eligible permit costs
and design fees for their proposed duplex project and reimbursement for land acquisition costs for
this project site and one other project site that they have acquired.

10. The Child Abuse Prevention Council's request for $50,000 for renovation of a facility in Stockton is
not being recommended at this time because the project does not meet the readiness criteria for



eligibility. Once they have met their targeted capital improvement fundraising goal, staff will be
ready to bring a recommendation for funding back to Council, either during the next funding cycle
or for reallocation of unused funds from completed projects later in this program year.

11. The Parks and Recreation Department's request for $320,000 for projects at Hale and Blakely
Parks is being recommended at $200,000 due to the limit of available funding.

In addition to the allocation of funds to applicants of the CDBG/HOME programs, staff is also
recommending allocation of $69,058 for Program Administration.

All applications for funding are on file in the Community Development Department if any specific detail of
a request is desired.

FUNDING: 2004/05 Allocation of Federal CDBG funds $836,133
2004/05 Allocation of Federal HOME funds $292,556

Vicky McAthie, Finance Director

Konradt Bartlam
Community Development Director

KB/jw

cc: CDBG/HOME Applicants
Director of Finance
Director of Parks & Recreation
Director of Public Works
Jon Moore, SJC Community Development



2004/05 CDBG/HOME Program - Summary of Applications Received

CDBG Funds
Date Applicant Amount Requested Project/Service Description
01/15/2004 Emergency Food Bank $1,500.00 Planning study and design costs for new facility in Stockton.
01/15/2004 LOEL Foundation $350,000.00 Acquisition for senior housing.
01/16/2004 Public Works - Engineering $250,000.00 Handicap Ramps
01/16/2004 Second Harvest Food Bank $10,000.00 Food distribution services to low income and seniors.
01/16/2004 Public Works - Transit $65,000.00 Bus shelters and benches on Eastside
01/16/2004 Salvation Army $200,000.00 Acquisition of property for new shelter.
01/16/2004 One-Eighty Teen Center $57,625.00 Re-roof building and build new masonry wall around parking lot.
01/16/2004 Senior Service Agency of SJC $15,414.00 Meals on Wheels Program and Congregate Dining Programs.
01/16/2004 EIl Concilio $30,000.00 First Time Homebuyers classes.
01/16/2004 SJ County Dept. of Aging $56,250.00 Lodi Community Center - Property acquisition and site work.
01/16/2004 Community Medical Centers, Inc ~ $125,000.00 Renovation of existing primary health care facility, Woodbridge
Medical Group, 2401 W. Turner Rd.Su 240 & 450
01/16/2004 Boys & Girls Club $27,850.00 Building maintenance and repairs.
01/16/2004 Housing Authority $242,795.00 Construct duplex at 508 S. Central.
01/16/2004 Child Abuse Prevention Council $50,000.00 CIP - First Step Children's Center - Stockton
01/20/2004 Lodi Parks & Recreation Dept. $320,000.00 Hale Park Playground - $160,000
Blakely Park Playground - $160,000
01/15/2004 Fair Housing $28,075.00 Fair Housing services to low income residents.

Total Requested Allocations $1,829,509.00

Exhibit A for cdbg.xls



2004/05 CDBG/HOME Programs - Staff Recommendations

P = Project S= Service

Project/Service Description

Applicant Amount Requested Recommendation P /S
Emergency Food Bank $1,500.00 $1,500.00
Public Works - Engineering $250,000.00 $150,000.00
Second Harvest Food Bank $10,000.00 $10,000.00
Public Works - Transit $65,000.00 $65,000.00
Salvation Army $200,000.00 $200,000.00
One-Eighty Teen Center $57,625.00 $0.00
Senior Service Agency of SJC $15,414.00 $0.00
El Concilio $30,000.00 $0.00
SJ County Dept. of Aging $56,250.00 $112,500.00
Community Medical Centers, Inc ~ $125,000.00 $0.00
Boys & Girls Club $27,850.00 $0.00
Child Abuse Prevention Council $50,000.00 $0.00
Lodi Parks & Recreation Dept. $320,000.00 $200,000
Fair Housing $28,073.10 $28,075.00
Administration $50,000.00 $69,058.00
Total Requested Allocations $1,286,712.10 $836,133.00
Total 2004/05 Allocation $836,133.00 $836,133.00

P

P

Planning study and design costs for new facility in Stockton.
Handicap Ramps

Food distribution services to low income and seniors.

Bus shelters and benches on Eastside

Acquisition of property for new shelter.

Re-roof building and build new masonry wall around parking lot.
Meals on Wheels Program and Congregate Dining Programs.
First Time Homebuyers classes.

Lodi Community Center - Property acquisition and site work.
Renovation of existing primary health care facility, Woodbridge
Medical Group, 2401 W. Turner Rd.Su 240 & 450

Building maintenance and repairs.

CIP - First Step Children's Center - Stockton

Hale Park Playground - $160,000

Blakely Park Playground - $160,000

Fair Housing services to low income residents.

Program Administration
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Applicant

Housing Authority

LOEL Foundation

Total Requested Allocations
Total 2004/05 Allocation

Amount Requested

$242,795.00

$350,000.00

$592,795.00
$292,556.00

P /S Project/Service Description

$89,875.00 P Construct duplex at 508 S. Central.
Provide acquisition funding for this lot & 418 1/2 Eden instead.

$202,681.00 P  Acquisition for senior housing.

$292,556.00
$292,556.00
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RESOLUTION NO. 2004-

A RESOLUTION OF THE LODI CITY COUNCIL APPROVING THE
PROJECTED USE OF FUNDS FOR THE 2004/05 FEDERAL
ALLOCATION OF COMMUNITY DEVELOPMENT BLOCK GRANT
(CDBG) AND HOME PROGRAM FUNDS, AND THE
REALLOCATION OF AVAILABLE FUNDS FROM PREVIOUS

PROGRAM YEARS

WHEREAS, the Department of Housing and Urban Development has determined
that the City of Lodi, California is entitled to Community Development Block Grant
(CDBG) and HOME funding as a participating City through the County of San Joaquin
and Urban County, for fiscal year 2004/05 Federal Allocation; and

WHEREAS, the City Council of the City of Lodi has been made aware of the
amount of the CDBG and HOME funds available for the 2004/05 Federal Allocation of
fiscal program year being approximately $836,133.00 and $292,556.00 respectively; and

WHEREAS, the City of Lodi has held, with proper notification, a public hearing at
the City Council meeting held March 3, 2004 to receive comments and proposals from
the public regarding the projected use of CDBG and HOME funds, and provided the
public with adequate information concerning the amount of funds available for
community development activities, the range of eligible activities, and other important
requirements; and

WHEREAS, the City of Lodi, California has received public input regarding the
proposed use of CDBG and HOME funds; and

WHEREAS, the City Council of the City of Lodi has been made aware of the
need to reallocate unused CDBG and HOME funds from previous years to facilitate the
expedited use of those funds; and

WHEREAS, staff recommends bringing back to the City Council at a later date an
reallocation request of any unused available CDBG and HOME funds from previous
program years to supplement the 2004/05 funding and reduce the balance of unused
funds.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Lodi
does hereby approve the recommended allocations of CDBG and HOME funds to the

projects recommended by staff as shown on Exhibit A attached hereto, in the amount of
$836,133.00 and $292,556.00, respectively; and

BE IT FURTHER RESOLVED that the City Council of the City of Lodi does hereby
approve the intent of staff to bring back to the City Council the reallocation of unused
available CDBG and HOME funds from previous program years to supplement the
2004/05 funding requests and reduce the balance of unused funds at a later date.

Dated: March 3, 2004




| hereby certify that Resolution No. 2004~ was passed and adopted by the
City Council of the City of Lodi in a regular meeting held March 3, 2004, by the following
vote:

AYES: COUNCIL MEMBERS -

NOES: COUNCIL MEMBERS -

ABSENT: COUNCIL MEMBERS —

ABSTAIN: COUNCIL MEMBERS —

SUSAN J. BLACKSTON
City Clerk

2004-



2004/05 CDBG/HOME Programs - Staff Recommendations

P = Project S= Service

Project/Service Description

Applicant Amount Requested Recommendation P /S
Emergency Food Bank $1,500.00 $1,500.00
Public Works - Engineering $250,000.00 $150,000.00
Second Harvest Food Bank $10,000.00 $10,000.00
Public Works - Transit $65,000.00 $65,000.00
Salvation Army $200,000.00 $200,000.00
One-Eighty Teen Center $57,625.00 $0.00
Senior Service Agency of SJC $15,414.00 $0.00
El Concilio $30,000.00 $0.00
SJ County Dept. of Aging $56,250.00 $112,500.00
Community Medical Centers, Inc ~ $125,000.00 $0.00
Boys & Girls Club $27,850.00 $0.00
Child Abuse Prevention Council $50,000.00 $0.00
Lodi Parks & Recreation Dept. $320,000.00 $200,000
Fair Housing $28,073.10 $28,075.00
Administration $50,000.00 $69,058.00
Total Requested Allocations $1,286,712.10 $836,133.00
Total 2004/05 Allocation $836,133.00 $836,133.00

P

P

Planning study and design costs for new facility in Stockton.
Handicap Ramps

Food distribution services to low income and seniors.

Bus shelters and benches on Eastside

Acquisition of property for new shelter.

Re-roof building and build new masonry wall around parking lot.
Meals on Wheels Program and Congregate Dining Programs.
First Time Homebuyers classes.

Lodi Community Center - Property acquisition and site work.
Renovation of existing primary health care facility, Woodbridge
Medical Group, 2401 W. Turner Rd.Su 240 & 450

Building maintenance and repairs.

CIP - First Step Children's Center - Stockton

Hale Park Playground - $160,000

Blakely Park Playground - $160,000

Fair Housing services to low income residents.

Program Administration
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Applicant

Housing Authority

LOEL Foundation

Total Requested Allocations
Total 2004/05 Allocation

Amount Requested

$242,795.00

$350,000.00

$592,795.00
$292,556.00

P /S Project/Service Description

$89,875.00 P Construct duplex at 508 S. Central.
Provide acquisition funding for this lot & 418 1/2 Eden instead.

$202,681.00 P  Acquisition for senior housing.

$292,556.00
$292,556.00
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PROOF OF PUBLICATION

{zoi5.5 C.L.CPD

STATE OF CALIFORNIA
ounty of San Joaquin

am a citizen of the United States and a resident

f the County aforesaid: T am over the age of
ighteen vears and not & party to or interested

1 the above entitled matter. 1 am the principal
lerk of the printer of the Lodi News-Sentinel, a
ewspaper of general circulation, printed and
ublished daily except Sundays and holidays, in

1e City of Lodi, California, County of San Joaquin
nd which newspaper had been adjudicated a
ewspaper of gerieral circulation by the Superior
ourt, Department 3, of the County of San Joaquin,
Late of California, under the date of May 26th,
53, Case Number 65990; that the notice of which
1 annexed is a printed copy (set in type not
maller than non-pareil} has been published in

ach regular and-entive issue of said newspaper

nd not in any supplement thereto on the following
ates to-wit:

: bzzmrr 218t
y

il in the year 2004.

certify {or declare} under the penalty of perjury
hat the foregoing is true and correct.

rated at Lodi, California, this 2ist day of
Lbumr},ffz(}@.a? 7y

e

A %‘»«&%‘fx

Signature

FROFPURLXLE

This space is for the County Clerk’s Filing Stamp

Proof of Publication of

Notice of Public Hearing
City of Lodi
March grd, 2004

NOTICE OF PUBLIC HEARING
NOTICE 1§ HEREBY GIVEN ihat -on
Wednesday, March: 3, 2004 &t the hour of
7:00 p.m., or a5 soon thorbalier as the mat-
ter may b hedird, the CHty Council wiif gon-
duct &- Public Heariﬁ% at the Carnegie
Forurn, 305 Wast Pine Sttest, Lodi, to con-
sidar tha Tollowing matter

A} 1o consider and approve community input
and proposats for uses of the Cliy's 2004/65
Padaral  aliocation  of  Community
Davelopment Blogk Grant (CDBG) and
HOME Frogram Funds and the reallocation
of avallable funds from pravious program
YOars

nformation  regarding this ilerm may bhe -
obtained In the office of the Community
Dovelopment Depariment, 221 West Pine
Straet, Lodi, Califomia, All Intoresied pere
sons are iviled o prasent thalr views and
commerits on This maiter, Writlen statements
may be filed with the Cily Clerk at any time
prior o the hearing scheuled herein, and
ari} stafements may ba mads at sald hear-
ing.

if you challenge the subject maiter in cour,
you may be fimited to raising only ihose
issUes you Of somgone else raised at the
Public Hearing deseribied in this potice or in
writlen corréspondence delivared to this Gity
Clavk, 221 West Pirie Siraét, at or prior 1o the
Public Hearing.

By Ordar of the Lodi Gity Councit:
SUSAN J. BLACKSTON
Clly Clark

Daled: February 19, 2004
% 3. BTEPHEN SCHWABAUER

interim City Atlorney
February 21, 2004 — B4Z0




NOTICE OF PUBLIC HEARING
Date:  March 3, 2004

Time:  7:00 p.m.

CITY OF LODI
Carnegie Forum
305 West Pine Sireet, Lodi

For information regarding this nofice please contact
Susan J. Blackston

EXHIBIT

A

City Clerk
Telephone: {209) 333-6702

.
NOTICE OF PUBLIC HEARING

NOTICE 1S HEREBY GIVEN that on Wednesday, March 3, 2004 at the hour of 7:00 p.m., or as soon

therealfer as the matler may be heard, the City Council will conduct a Public Hearing at the Carnegie Forum,

305 West Pine Street, Lodi, 1o consider the following matter,

a) i consider and approve communily input and proposals for uses of the City's 2004/05 Federal
allocation of Community Development Block Granf (COBG) and HOME Program Funds and the
reaflocation of available funds from previous program years

Information regarding this item may be obiained in the office of the Community Development Department,

221 West Pine Blreet, Lodi, California. All interested persons are invited lo present their views and

comments on this matter. Written statements may be fled with the City Clerk at any time prior o the hearing

scheduled herein, and oral statements may be made at said hearing.

if you challenge the subject matter in court, you may be fimited to raising only those issues you or someone

else raised at the Public Hearing described in this notice or In written correspondence defivered to the City

Clerk, 221 West Pine Street, al or prior lo the Public Hearing.

By Order of the Lodi City Council:

e Ql /1 T
p— = P+ S . \‘ (i”“"» oA

Susan J. Blacksion

City Clerk

Dated:  February 19, 2004

Approved as {o forrm

L. Stephen Schwabauar

fnterim Cily Attorney

JFCITYCLRIOFORMSnotedd2.dos 211804




Please immediately confirm receipt
of this fax by calling 333-6702

CITY OF LODI
P. 0. BOX 30006
LODL, CALIFORNIA 95241-1910

ADVERTISING INSTRUCTIONS

SUBJECT: TO CONSIDER AND APPROVE COMMUNITY INPUT AND PROPOSALS FOR
' USES OF THE CITY'S 2004/05 FEDERAL ALLOCATION OF COMMUNITY
DEVELOPMENT BLOCK GRANT (CDBG) AND HOME PROGRAM FUNDS AND

THE REALLOCATION OF AVAILABLE FUNDS FROM PREVIOUS PROGRAM

YEARS

PUBLISH DATE: Saturday, February 21, 2004

TEAR SHEETS WANTED: Three (3} please

SEND AFFIDAVIT AND BILL TO: SUSAN BLACKSTON, CITY CLERK
City of Lodi
P.O. Box 3006
Lodi, CA 95241-1910
DATED: THURSDAY, FEBRUARY 18, 2@04\ )
e
ORDERED BY: ﬁj [ Lfl/“\ (/ /Z/ NI
PATRICIA OCHOA
ADMINISTRATIVE CLERK
JACQUELINE L. TAYLOR, CMC JENNIFER M. PERRIN, CMC

REPUTY CITY CLERK DEPUTY CITY CLERK

PLEASE FAN.QVER PROCE OF BORDERE.

Faxed Io the Sentinel at 369-1084 al 5~ 200 2 7 imey. om 7 /"/// '# (date) . =7 (pages)
LNS A VA Phened o cenfirm receipt Qfa!i page& at {time) e dBC /*15 Tricia __ Jen (initials)

formstadvins.doc




DECLARATION OF POSTING

PUBLIC HEARING TO CONSIDER AND APPR@VE COMMUNITY ENPUT AND
PROPOSALS FOR USES OF THE CITY'S 2004/05 FEDERAL ALLOCATION
OF COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) AND HOME
PROGRAM FUNDS AND THE REALLOCATION OF AVAILABLE FUNDS
FROM PREVIOLUS PROGRAM YEARS

On Thursday, February 19, 2004 in the City of Lodi, San Joaquin County, California, a
copy of a Nolice of Public Hearing to consider and approve community input and
proposals for uses of the City's 2004/05 Federal aflocation of Community Development
Block Grant (CDBG) and HOME Program Funds and the reallgcation of available funds
from previous program years {(attached hereto, marked Exhibit “A”), was posted at the
following four locations:

L.odi Public Library
Laodi City Clerk’s Office
Lodi CHy Hall Lobby
Lodi Camegle Forum

I declare under penalty of perjury that the foregoing is true and correct,

xecuted on February 19, 2004, at Lodi, California.
ORDERED BY:

SUSAN J. BLACKSTON
CITY CLERK

Jacqueline L. Tayior, CMC

Deputy City Clerk
/"\
(e e
Patricia Ochoa Jennifer M. Perrin, CMC
Administrative Clerk Deputy City Clerk

Hrms\deepost.dog



DECLARATION OF MAILING

PUBLIC HEARING TO CONSIDER COMMUNITY INPUT AND PROPOSALS FOR
USES OF THE CITY’S 2004 - 05 FEDERAL ALLOCATION OF COMMUNITY
DEVELOPMENT BLOCK GRANT (CDBG) AND HOME PROGRAM FUNDS AND
THE REALLOCATION OF AVAILABLE FUNDS FROM PREVIOUS PROGRAN
YEARS

On February 24, 2004, in the City of Lodi, San Joaguin County, California, | deposited in the
United States mail, envelopes with first-class postage prepaid thereon, containing a Public
Hearing to consider community input and proposals for uses of the City's 2004 - 05 Federal
Aflocation of Community Developrnent Block Grant (CDBG) and HOME Program Funds and
the reallocation of available funds from previous program vears, marked Exhibit “A”, said
envelopes were addressed as is more particularly shown on Exhibit “B” attached hereto.

There is a regular daily communication by mail between the Cily of Lodi, California, and the
places to which said envelopes were addressed.

tdeclare under penalty of perjury that the foregoing is true and correct.
Executed on February 24, 2004, at Lodi, California.
ORDERED BY:

SUSAN BLACKSTON
CITY CLERK, CITY OF LODI

ORDERED BY:
JACQUELINE L. TAYLOR | JENNIFER M. PERRIN
DEPUTY CITY_CLERK DEPUTY CITY CLERK

PATRICIA OCHOA
ADMINISTRATIVE CLERK

Forms/decmalt doc



First Mame
Cynthia

We 5
Faul

Tiffam

Frank
Brad

Hm

Jose

Judith

Stacy

Edwin

Ed

Lindy

Tony

Last Mame
Winegarden

Fujitan
Rengh

Fink

Severs
Vander Hamm

Kruse

Rodriguez

Jones

Erickson

Cotton

Sido

Turner

Goehaing

Job Title
Hxerufive Directlor

Semer Civil Engineer

£

Chief Executive Officer

Transporiation Manager

Administrator
Executive Dector

Deputy Director

Executive Dhrector

Deputy Director

Development Business

Asszistant 1o the President

Chief Financial Officer

Executive Director

Parks and Recreation
Director

Company
LOEL Foundation, Inc.

City of Lodi
Second Harvest Food Bank

City of Lodi Public Works
Dept. Transit Division

Salvation Army Services, nc,

One-Eighty Teen Center

Semior Service Agency of 5. 1

Co., Inc.

Council for the Spanish
Speaking

S. 1. Co. Dept. of Aging and
Community Services

Community Medical Centers,
Inc.

Lodi Boys & Girls Chub, Inc.

Housing Authority of San
Joaquin Co.

Child Abuse Prevention
Council of San Joaquin Co.

City of Lods

Addressi
1435 &, Washington St

P. (3 Box 3008
704 E. Indusirial Park Drive

P, 0. Box 30606

525 W, Lockeford B
17 W. Lockeford St

P.G Box 4s

303 M. California 51

102 5. San Joaguin 5t

701 E. Channel Sgeet

P. 0. Box 244

44% 5, Center 51,

P O, Box 1257

125 N, Stockion Street

Lodi

Lodi

Stockton

Stockion

Stockton

Stockton

Lodi

Stockton

Stockion

Lodi

Siate
LoF:Y

Ch
A

Ch

O

CA

CA

CA

CA

CA

CA

CA

Postal Code
QE240)

95241
95240

95241

95240

55240

95201-0045

95202

85201

95202

§5241

95203

852011257

95240




AGENDA ITEM H-03a

CITY OF LoDl
CounciL COMMUNICATION

AGENDA TITLE: Appointments to the Site Plan and Architectural Review Committee
MEETING DATE: March 3, 2004

PREPARED BY: City Clerk

RECOMMENDED ACTION: That Council, by motion action, concur with the Mayor’s

recommended appointments to the Site Plan and Architectural
Review Committee.

BACKGROUND INFORMATION: As indicated below, the City Clerk’s office was directed to post for

the expiring terms on the Site Plan and Architectural Review
Committee. It is recommended that the City Council concur with the
following appointments.

Site Plan and Architectural Review Committee

Donald Kundert Term to expire January 1, 2008  posting of expiring term ordered 1/7/04
Roger Stafford Term to expire January 1, 2008  posting of expiring term ordered 1/7/04

NOTE: Eight applicants (two seeking reappointment;
five new applications; and one application on file);
published in Lodi News-Sentinel 1/10/04;

application deadline 2/9/04

FUNDING: None required.

Susan J. Blackston
City Clerk

SJB/JMP

APPROVED:

H. Dixon Flynn, City Manager

council/councom/Appointment1.doc
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AGENDA ITEM 1-01

CITY OF LoDl
CounciL COMMUNICATION

2
o

I Sedo
(3
éj
Ol
Nirorig
:

AGENDA TITLE: Updates from Mayor Hansen regarding the following issues: Barger & Wolen audit
of Envision Law Group’s billings; progress on Request for Proposals for special
counsel to represent the City of Lodi in its Environmental Abatement Program
litigation and legal proceedings relative to the Environmental Abatement Program
litigation

M

MEETING DATE: March 3, 2004

PREPARED BY: Deputy City Manager

RECOMMENDED ACTION: That the City Council receive an update regarding the following
issues: Barger & Wolen audit of Envision Law Group’s billings;
progress on Request for Proposals for special counsel to

represent the City of Lodi in its Environmental Abatement Program litigation and legal

proceedings relative to the Environmental Abatement Program litigation.

BACKGROUND INFORMATION: At the request of Mayor Hansen, this item is placed on the agenda

to allow for a verbal update regarding the status of the above
issues.

FUNDING: Not applicable

Janet S. Keeter
Deputy City Manager

JSKI/sl

APPROVED:

H. Dixon Flynn, City Manager
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AGENDA ITEM 1-022

CITY OF LoDl
CounciL COMMUNICATION

AGENDA TITLE: Receive Report from the Boosters of Boys/Girls Sports Review Committee
MEETING DATE: March 3, 2004

PREPARED BY: City Clerk

RECOMMENDED ACTION: Information only.

BACKGROUND INFORMATION: Bob Johnson, Chairperson for the Boosters of Boys/Girls Sports
Review Committee, will be at the meeting to give a report to Council
on the Committee’s recommendations, a copy of which he will
forward to Council in advance of the meeting.

FUNDING: None required.

Susan J. Blackston
City Clerk

SJB/JMP

APPROVED:

H. Dixon Flynn, City Manager

council/councom/BOBSReviewCom.doc
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Supplemental material

BOBS AD HOC REVIEW COMMITTEE
E25 N, Stockion St
Lodi, Ca
Hels, 29, 2004

To: Mayor Larry Hansen and Members of the Lodi City Council

From: Hob jOhﬂSEﬁg(~ Committee Chairman

Subj: Final Report b Committee Activities

Un Nov. 10, 2003, the Lodi City Council held a joint meeting with the Lodi Parks and Recreation
Commission. At that meeting, the Council unanimously created an Ad Hoc Committee to address a number
of concerns raised by members of the public, members of Councif and the City Attorney relative to the
makeup and operation of the BOBS as well as the relationship the BOBS has with the City. The results of
this review were to be delivered to the Council by the first meeting in March, 2004.

The Councif mstructed that the Committee be headed by two Park and Recreation Commissioners
and that the remaining members be selected from BOBS members and interested citizens. Indications of
interest to serve on the Committee were received from 28 individuals. Ten individuals, including the
previously mentionad Commissioners, comprised the final committee, Of the ten members, three are
current members of the BOBS Executive Board, three were former BORS Board members and the
remmaining four have never been members of the BOBS Executive Board. These four members were Very
familiar with the BOBS and their programs,

The Comunittee consisted of Commissioner Scott Davis, Terry Burns, Rick Castelanelli, Craig
Morton, fohn Johnson, Jim Martin, Him Murdaca, John Portscheller, Glenda Wall and myseif.

The Committee met three times.  All meetings were posted with the City Clerk however no
members of the public attended any of the meetings,

Subsequent o the Nov. 10 meeting, [ requested from each of vou your comments, questions and
concerns about the BOBS, their operation and their relationship with the City. A similar request was made
of former City Attorney Hays as well as the BOBS Executive Board and the Park and Recreation staff, It is
mteresting to note that many of the same comments and concerns were raised by several individuals.

The following is a recap of thege concerns as well as the Commiitee recommendation or action.

8 The Committee felt that all current and future BORS Executive Board Members should be held to
the same standards of background investigation and fingerprinting as those required by the state of
of volunteer coaches.

® The Commitree felt the BOBS have procedures in place to insure that their meetings are open to
the public and that the public has amply epportunity to bring forth congerns for Board
consideration. 1t might be tmely however to review and clarify, if necessary, these procedures.
The committee also felt that dissemination of Board minutes was being properly handled and that
these minutes were availabie to the public and other interested parties,

e The City currently assigns a Recreation Supervisor as staff liatson to the BOBS, The Commitiee
feels the City should provide staff support for any group who sole purpose is to benefit the City.
The Committes does agree that this staff laison should not be a voting member of the BOBS
Exeeutive Board. 1t is the Committess understanding that the staff liaison will be replaced on the
Executive Board.
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. Curvently there are several part time employees on the Park and Recreation Staff who are BORS
Board Members or BOBS volunteers, The Committee isn’t concerned about the possibility of any
conflict arising out of this situation and suggests that the City shouldn’t be overly concerned about
how an individual chooses to devote his or her volunteer time.

® The Commitiee and the BOBS both agree that it is inappropriate for the City and the BOBS to
share the same malling address. The BOBS have secured a Postal Box for their purposes. The
Commitiee and the BOBS also agree that it is inappropriate for the City liaison to be listed as the
one to recelve legal documents on behalf of the BORS, A BOBS Board Member has been
assigned this responsibility,

* In an attempt to clarify which programs are the responsibility of the BOBS, the organization is
developing a pew registration form which will identify them as the responsible party for the
activity. This application will include their mailing address. The Commiitee noted that the BOBS
apparently have an under utilized web site which should be revived. It is felt that this site could be
used for online registration, better and more rapid communication between coaches, parents gie,
An additional benefit of the web site would be to lessen the impact on Park and Recreation staff.

® The Clty currently provides an insurance indemnification for the BOBS i the amount of
$250,000, Questions have been raised about the wisdom of such coverage. This indemnification
may be duplicative of the coverage already included through the various sports programs.
Nevertheless, the Committee agreed that the City should continue to indemnify the BOBS.

® The Committee suggests that a clarification be made to the 1987 agreement between the BOBS
and the City in which it indicates that the Park and Recreation Director be “authorized to assign
and direct the members of the BOBS ..". The Committee suggests, and both parties agreed, that
the BOBS and the Park and Recreation Director would meet to clarify and amend the language of
the agreement.

e Two items of a general nature were brought to the Conmmittees attention. A suggestion has been
made that the BOBS periodically “spot audit “various portions of the organizations books. While
no one has suggested that any accounting irregularity is taking place, it was felt that such a review
could provide a sense of security to the public. Another concern was the shrinking of funding
available for “scholarships” for children who can’t afford to participate in youth programs. The
BOBS Board, the City Staff as well as other community groups are committed to insuring that
sufficient funds are available so that no child is twned away.

in summation, the Committee hopes it has addressed the concerns you have raised. | look forward
to answering any questions you might have at the Council meeting March 3. In the interim if | can provide
you additional information please contact me.

The Committee further believes that the BOBS is an organization which has provided significant
benefit to the City for more that 40 years. Their dedication and commitment to the youth of our community
has been cutsianding and we hope that they continue to voluateer on our behalf for decades to come.




AGENDA ITEM [|-03

CITY OF LODI
CounciL COMMUNICATION

AGENDA TITLE: REPORT TO THE COUNCIL — FINANCIAL AUDIT FOR FISCAL YEAR 2002-03
MEETING DATE: March 3, 2004

PREPARED BY: Finance Director

RECOMMENDED ACTION: That the City Council receives for file the following reports and financial
statements submitted by Macias, Gini & Company LLP and the Finance Department for Fiscal-Year
2002-03:

e The Combined Annual Financial & Single Audit Report

o Letter to the Council (SAS 61)

e Report on Applying Agreed-upon Procedures

BACKGROUND INFORMATION: The annual audit was conducted to assure the City Council and
other interested parties that the City’s financial records and reports are prepared in accordance with
generally accepted accounting principles (GAAP), that internal controls are adequate to safeguard the
City against loss from unauthorized use or disposition of assets and that the City has complied with all
agreements and covenants to obtain grant funds and debt financing. Macias, Gini & Company LLP
(“MG”) has issued an “unqualified opinion” and Scott Brunner, Director of MG will be present to do the
presentation and answer questions during the Council meeting.

The reports will be provided to Federal and State oversight agencies, bond trustees and insurance
companies for their review and evaluation. Copies of the reports are provided to the City Council and
also available to the public by contacting the Finance Department or at the Lodi Public Library for
reference.

Certificate of Achievement

The City received a Certificate of Achievement for Excellence in Reporting from the Government Finance
Officers Association of United States and Canada (GFOA) and the California Society of Municipal
Finance Officers (CSMFO) for the ninth year in a row. Copies of these certificates are included in the
2002-03 Financial Report.

Acknowledgments

The Accounting staff of the Finance Department should be commended for their hard work and
professionalism in preparing the City’s Annual Financial Reports especially during the implementation of
GASB Statement No. 34 and the transition to a new audit firm; it is due to their dedication to excellence
and to the City that made Lodi recognized by the auditors and other professional financial organizations.

FUNDING: None

Vicky McAthie, Finance Director

VM/kb

Attachments

APPROVED:

H. Dixon Flynn, City Manager
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CITY OF LODI
Report to Management

For the Fiscal Year Ended June 30, 2003
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February 6, 2004

To the City Council
of the City of Lodi

We have audited the financial statements of the City of Lodi, California (City) for the fiscal year ended
June 30, 2003, and have issued our report thereon dated January 13, 2004. Professional auditing
standards require that we provide you with the following information related to our audit.

I

The Auditor’s Responsibility Under U.S. Generally Accepted Auditing
Standards and OMB Circular A-133

As stated in our engagement letter dated July 16, 2003, our responsibility, as described by
professional standards, is to plan and perform our audit to obtain reasonable, but not absolute,
assurance about whether the basic financial statements are free of material misstatement and are
fairly presented in accordance with U.S. generally accepted accounting standards. Because an
audit is designed to provide reasonable, but not absolute assurance and because we did not
perform a detailed examination of all transactions, there is a risk that material misstatements
may exist and not detected by us.

In planning and performing our audit, we considered the City’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our
opinions on the basic financial statements and not to provide assurance on the internal control
over financial reporting. ~We also considered internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133.

As part of obtaining reasonable assurance about whether the City’s basic financial statements
are free of material misstatement, we performed tests of the City’s compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of basic financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit.
Also, in accordance with OMB Circular A-133, we examined, on a test basis, evidence about
the City’s compliance with the types of compliance requirements described in the U.S. Office of
Management and Budget Circular A-133 Compliance Supplement applicable to each of its
major federal programs for the purpose of expressing an opinion on the City’s compliance with
those requirements. While our audit provides a reasonable basis for our opinion, it does not
provide a legal determination on the City’s compliance with those requirements.
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Significant Accounting Policies

Management has the responsibility for the selection and use of appropriate accounting policies.
In accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies
used by the City are described in Note 1 to the financial statements.

As described in Note 1 to the financial statements, the City changed accounting policies related
to financial statement presentation and disclosures by adopting Governmental Accounting
Standards Board (GASB) Statement Nos. 34, Basic Financial Statements - and Management’s
Discussion and Analysis - for State and Local Governments; 37, Basic Financial Statements —
and Management’s Discussion and Analysis - for State and Local Governments: Omnibus; and
38, Certain Financial Statement Note Disclosures, in 2003. The City also changed accounting
policies related to recognition of certain liabilities and expenditures by adopting GASB
Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in
Governmental Fund Financial Statements, in 2003. Accordingly, the cumulative effect of the
accounting change as of the beginning of the year is reported in Note 17. The City also
changed accounting policies related to derivative disclosures by adopting GASB Technical
Bulletin No. 2003-1, Disclosure Requirements for Derivatives Not Reported at Fair Value on
the Statement of Net Assets, in 2003.

During 2003, the City executed two transactions with Citigroup, which comprised 1) the
termination of an existing $42 million fixed-to-floating swap maturing 2014 and 2) the
execution of a new $42 million fixed-to-floating swap maturing 2009. In accordance with
GASB Technical Bulletin No. 2003-1, Disclosure Requirements for Derivatives Not Reported at
Fair Value on the Statement of Net Assets, the City has made the required disclosure in Note 8
to the financial statements. We noted no transactions entered into by the City during the year
for which there is a lack of authoritative guidance or consensus.

Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that future
events affecting them may differ significantly from those expected. The most sensitive
estimates affecting the financial statements were (1) depreciation, (2) allowance for doubtful
accounts, (3) compensated absences, and (4) self-insurance liability. We evaluated the key
factors and assumptions used to develop those estimates in determining that they are reasonable
in relation to the financial statements taken as a whole.

Audit Adjustments

For the purposes of this report, professional standards define an audit adjustment as a proposed
correction of the financial statements that, in our judgment, may not have been detected except
through our auditing procedures. An audit adjustment may or may not indicate matters that
could have a significant effect on the City’s financial reporting process (that is, cause future
financial statements to be materially misstated). In our judgment, none of the adjustments we
posed, whether recorded or unrecorded by the City, either individually or in aggregate,
indicate matters that could have a significant effect on the City’s financial reporting process.
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In addition, the attached schedule summarizes uncorrected misstatements of the financial
statements. Management has determined that their effects are immaterial, both individually and
in the aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting
or auditing matter that could be significant to the basic financial statements or the auditor’s

report. We are pleased to report that no such disagreements arose during the course of our
audit.

Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If
consultation involves applications of an accounting principle to the governmental unit’s
financial statements or a determination of the type of auditor’s opinion that may be expressed
on those statements, our professional standards require the consulting accountant to check with
us to determine that the consultant has all the relevant facts. To our knowledge, there were no
such consultations with other accountants.

Issues Discussed Prior to Retention of Independent Auditors

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards, with management each year prior to retention as the City’s auditors.
However, these discussions occurred in the normal course of our professional relationship and
our responses were not a condition to our retention.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing our audit.

This information is intended solely for the use of the City Council and management of the City of Lodi
and is not intended to be and should not be used by anyone other than these specified parties.

Certified Public Accountants

Sacramento, California
February 6, 2004



City of Lodi
Schedule of Uncorrected Misstatements

June 30, 2003
Opinion Unit Expense /
PJE # Activity Fund Fund Account Description Asset Liability Equity Revenue Expenditure

1 Business-type Remaining Transit Fund Accumulated Depreciation 2,921 - - - -

Business-type Remaining Transit Fund Depreciation expense - - - - (2,921)
To adjust depreciation expense per the financial statements to detailed spreadsheet.

2 Business-type Electric Electric Depreciation Expense 4,452 - - - -

Business-type Electric Electric Accumulated Depreication - - - - (4,452)
To adjust depreciation expense per the financial to detailed spr

3 Business-type Wastewater Wastewater Depreciation expense 1,144 - - - -

Business-type Wastewater Wastewater Accumulated Depreciation - - - - (1,144)
To adjust depreciation exp per the financial statements to detailed spread:

4 Governmental e Accumulated Depreciation 115,142 - - - -
Go! I Net assets, beginning of year - - 351,486 - -
Governmental ~ ceeeeeeeeeeen —————— Depreciation expense - - - - (466,628)

To adjust depreciation expense to actual, as this amount represents an additional year of depreciation

5 Governmental Remaining ISF Depreciation expense - (1,419) - - -

Governmental Remaining ISF Accumulated Depreciation - - - - 1,419
To adjust the workers compensation claims liability to the 2002 actuarial study 70% confidence level.

[ Governmental Debt Principal - 1,380 - - -

Governmental Cash (1,380) - - - -
To adjust West America capital lease payment to the 'debt service - principal payments' expenditure line.

7 Business-type ‘Wastewater ‘Wastewater Interest payable - 53,250 - - -
Business-type ‘Wastewater Wastewater Net assets, beginning of year - - (54,077) - -
Business-type Wastewater Wastewater Interest expense - - - - 827

To reduce interest expense and interest payable, to properly accrue interest expense at June 30, 2003,

8 Governmental General General Due from other funds (229,120) - - - -
Governmental General General Advance to other funds 229,120 - - - -
Governmental Capital Outlay Reserve Capital Outlay Reserve Due to other funds - 229,120 - - -
Governmental Capital Outlay Reserve Capital Outlay Reserve Advances from other funds - (229,120) - - -
Governmental Capital Outlay Reserve Capital Outlay Reserve Due from other funds (763,291) - - - -
Governmental Capital Outlay Reserve Capital Outlay Reserve Advance to other funds 763,251 - - - -
Governmental Remaining Streets Due to other funds - 690,291 - - -
Governmental Remaining Streets Advances from other funds - (690,291) - - -
Governmental Remaining Hutchings Street Square Due to other funds - 73,000 - - -
Governmental Remaining Hutchings Street Square Advances from other funds - (73,000) - - -
Business-type Electric Electric Due from other funds (2,050,000) - - - -
Business-type Electric Electric Advance to other funds 2,050,000 - - - -
Governmental Capital Outlay Reserve Capital Outlay Reserve Due to other funds - 2,050,000 - - -
Governmental Capital Outlay Reserve Capital Outlay Reserve Advances from other funds - (2,050,000) - - -
Business-type Water Water Due from other funds (1,396,764) - - - -
Business-type Water Water Advance to other funds 1,396,764 - - - -
Governmental Capital Outlay Reserve Capital Outlay Reserve Due to other funds - 1,396,764 - - -
Governmental Capital Outlay Reserve Capital Outlay Reserve Advances from other funds - (1,396,764) - - -

To reclass due to/from that are long-term in nature to advance from/to.
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The Honorable City Council
City of Lodi
Leodi, California

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING
AGREED-UPON PROCEDURES RELATED TO THE ARTICLE XIIB
APPROPRIATIONS LIMIT CALCULATION

We  have performed the procedures enumerated below to the accompanying
Appropriations Limit Worksheet for the City of Lodi, California (City) for the year ended
June 30, 2003, These procedures, which were agreed to by the City and the League of
California Cities (as presented in the publication entitled dgreed-upon Procedures
Applied to the Appropriations Limitation Prescribed by Article XII-B of the California
Constitutions), were performed solely to assist the City in meeting the requirements of
Section 1.5 of Article XIH-B of the California Constitution. The City’s management is
responsible for the Appropriations Limit Worksheet. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of the procedures is
solely the responsibility of the specified users of the report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.

The procedures performed and our findings were as follows:

I. We obtained the completed worksheets supporting the Appropriations Limit
Worksheet and compared the limit and annual adjustment factors included in
those worksheets to the limit and annual adjustment factors that were adopted
by resolution of the City Council. We also compared the population and

“inflation options included in the aforementioned worksheets to those that were
selected by a recorded vote of the City Council.

Finding: No exceptions were noted as a result of our procedures.
2. For the accompanying Appropriations Limit Worksheet, we added last year’s
Hmit to the annual adjustment amount, and compared the resulting amount to

this vear’s limit.

Finding: No exceptions were noted as a result of our procedures.

Dfioes ovated treughout Callforaia

I

Sacramento, 4 5831922



3 We compared the current year information presented i the accompanying
Appropriations Limit Worksheet to the other worksheets described in No. 1
above.

Finding: No exceptions were noted as a result of our procedures.

4. We compared the prior year appropriations limit presented in the
accompanymg  Appropriations  Limit  Worksheet (o the prior year
appropriations limit adopted by the City Council in the prior year.

Finding: No exceptions were noted as a result of our procedures,

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on the accompanying Appropriations Limit
Worksheet. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come fo our aftention that would
have been reported to you. No procedures have been performed with respect to the
determination of the appropriation himit for the base year, as defined by Article X1II-
B of the California Constitution.

This report is intended solely for the information and use of the City Council and
management of the City of Lodi and is not intended to be and should not be used by

anyone other than those specified parties. However, this report is a matter of public
record and s distribution is not imited.

/' é/ Acins é‘%"fw : ?@mg}a sﬂg L
Certified Public Accountants

Sacramento, California
July 28, 2003
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CITY OF LOD!
APPROPRIATIONS LIMIT WORKSHEET
FORTHE FISCAL YEAR ENDED JUNE 30, 2003

2001-2002 Appropriations Limit
2003 Adjustment factors:

Population®
Inflation™**

Total 2003 adjustment factors

Annual adjustment

200203 Appropriations Limit

* The population factor is based on the increase within the City of Lodi

*¥  The inflation factor is based on the percentage change in California's per
capita personal income.

o

Amount

5 56,959,824

1.0214
0,9873

1.0084

480,070

$ 57439894
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January 13, 2004

To the Honorable Mayor, Members of the Uity Council
and Manager of the City of Lodi:

The Comprehensive Annual Financial Report {CAFR) for the sscal year ended Juns 30, 2003, is hersby submitted. This report is provided o
present the financial position, results of operations and cash flows of the City's proprietary funds as of June 30, 2003, in conformity with generally
accepted accounting principles. The report conforms fo the highest standards of fnancial reporting as established by the Governmental Accounting
Standards Board (GASB), for reporting by State and local governments. The rasponsibility for the acouracy, tgimess and completeness of the
report rests with the Gity.

This report consists of management'’s representations concerning the finances of the City of Lodi. Consequently, management assumes full
responsibility for the completeness and reliability of all the information presented in this report. To provide a reasonable basis for making these
representations, management of the City of Lodi has established comprehensive internal control framework that is designed to protect the City's
assets from loss, theft, or misuse and to compile sufficient reliable information for the preparation of the City's financial staternents in conformily with
GAAP. We believe that the information is accurate in all material respects and that it is presented in a mannel designed to fairly present the
financial position of the City. In addition, we befieve that all disclosures necessary io enable the reader to gain full understanding of the City's

financial activities have been inchuded.

The CAFR is presented in four sections; introductory, a financial section, a statistical section and single audit section. The introductory sechion
inciudes the fransmitial letter, the City's organization chart and a list of principal officials. The financiat section includes the independent auditors’
report, management discussion and analysis, the basic sinancial statements, notes to the financial statements, required supplementary schedules,
and the combining and individual siatements. The singls audit section includes the schedule of expenditures of federal awards, notes fo the
schedule and reports on compliance and internal control based on the audit of the basic financial statements and on compliance and internal
control with requirements applicable 1o each major program in accordance with OMB Circular A-133. The statistical section includes selected
financial and demographic information presented on a mulli-year hasis,

This is the first year that the Statement No. 24 of the Governmental Accounting Standards Board "Basic Einancial Statements — and Management's
Discussion and Analysis — for State and Local Governments” (GASE 34) applies to the City's CAFR. GASB 34 requires management to provide a
narrative introduction, overview, and analysis, called Management's Discussion and Anaiysis (MD&A), to accompany the basic financial statements.




This letter of transmittal is designed to complement the MDE&A and should be read in conunction with i, The MDAA can be found immedialaly
fofiowing the independent auditers’ report.

THE REPORETING EMNTITY ARD SERVICES PROVIDED
The funds and account groups included in the CAFR are those deemed dependent upan the City and controlled by the City Council and refiect the
City's financial reporting enlity In accordance with GASE Sistement 14,

The City provides a wide range of municipal services including public safely (police, fire and graffiti abatement), public ulifities services {electric,
water and wastewater), transporiation services (streels, flood control and transit) lelsure, cultural and social services (parks and recreation, library
and community center), and general government services {management, human resources adminisitration, financial administration, building
mainienancs and aquipment mainienance),

Several municipal services are provided through other government agencies, private companies or public ulifity companies, inciuding,

Mumber of

Facilities
Elemeniary and Secondary Schools 13
Sanitation (solid wasie) and Cable Television 2
Ambulance 1
Gas and Telephone 2

ECONOMIC CONDITION AND OUTLOOK

The City is located in the San Joaguin Valley bebween Stockion 10 miles {o the south, and Sacramento 35 miles to the north, and adiacent to 1.8,
Highway 99. The Cily population is 60,527 and is contained in an area of 12.610 square miles. The City has grown steadily since incorporstion in
1906 and is projected to grow o 70,500 people by the vear 2007. The Cify's growih is provided for in both the General Plan and the City's growth
control ordinance that aliows an increase in popuiation of 2% per vear untll the growth imils are reached,

Lodi is built on 2 strong and broad based agricultural industry with national and industizl markets for iis commodities and products, Wines,
processed foods, nuts, frult and milk are major commeodities of the Lodi area and provide the basic material for food processing and packaging.
These commodities support the operations of General Mills, Guild Winery and Pacific Coast Producers fo name just three companies in the
business of processing local agricuitural commodities.

In addition, Lodi has a wide range of small, financially sound businesses that add to the economic strength of the City. These companies range in
size from 10 to 150 employess and produce 3 wide variety of products, senvices and commaodities.

Over the past several years, there has been an increase in industrial and residential development that has been unprecedented since the early
1880s. This new development combined with the growing sirength of the wine/grape industry is a positive indicator for Lodi. The Cily's focus on
economic development has successiully encouraged numerous-big industries to move to-Lodi that collectively created hundreds ofnew jobs.

wi




Economic Development

i odi continues o be committed 1o prommocting ecenomic developmeni {business retention and afiraction) and expanding the {ax base to fund city
services rather than increase taxes o pay for hese services. The City developad long and shori-term economic development geals in comuncion
with the Chamber of Commerce that resulted in the revitalization projects for the downtown znd Cherokee Lane areas. in addition 10 ravitaiization
efforts, the City has adopted a number of incentives to retain and atiract new businesses. These incentives included infrastruciure improvements,
regulatory flexibility, tax credits and utlity rate incentives. '

MAJOR GOALS, OBJECTIVES AND PROJECTS

To assist the citizens of Lodi understand where the City intends to aliocate available resources, the City Councll, the City Menager and Department

Heads have established a hierarchy of rnalor goals, objectives and major projects that support and re-enforce the City's mission statement.

Four major City goals were established as policy direction and focal points for the sfforts of City staff. These gosls include:
Ensure a High Quality of Life and a Safe Environment for Citizens
Ensure Efficient and Productive City Organizalion
Ensure Public Trust, and
Ensure the Development of the Lodi Economy for a Fiscally Sound City Organization

City Council, the City Manager and Depariment Heads established nineteen major City objectives:

Maintain City's Sense of Community Provide Employee Training and Education

Provide for a Balanced Communily Evaluate Telecommunications Opportunities

Ennhance Access through implementation of information  Systems Strategic Flan Provide Rescurces to Maintain City's Infrastructure
Promote Urban Forestry Bromote Public Relations and Markefing Efiorts

Attract, Retain and Investin A Cuality City Work Force Ensure Open and Accessible Public Mestlings

Encourage Public Arts, Cultural and Recreational Opporiunities pursue Eforts 1o be Entrepreneurial

Provide Appropriaie and Sufficient City Facilities improve Customer Service

Develop Short and Long Range Operational Plans Continus to Use Parinerships to Advance City's Objectives
Develop Effective Records Management Program Provide a Balanced Budget & Adhere 10 Adopted Policies

Promoie Commerciaifindustrial Base

Projects represent the soundation of the planning statements for the City of Lodi. These projects are designed 0 accomplish specific objectives and
become the focus for organization wide gffort,

As discussed above, 8CONCITIC ravitalization continued to be an active focal point of the Gity in 2002-03. The foliowing major Cily projects were
planned in the 2001-03 two-year budget document: 1) the construction of 2 new Public Safety pbuilding; 23 construction of an outdoor skate park; 3)
construction of the civic center Velterans Memorial 3) design and development of the NeRenedetl Park/G-Basin, 4) the renovation and expansion of
the old Public Safety Building; &) design and deveiopment of the DeBenedetti Park/G-Basin, 8) development and construction of an indoor sports
center; 7) design and construction of an aquatics center; §) construction of a new animal shefier facility, 8) evaluating the feasibiiity of leasing land
sor the construction of a spoerts complex; 10) evaluating the need for providing paramediciambulance services, and 11) the implementation of the

redevelopment agency.
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During fiscal year 2002/03 these projects moved ihrough various phases of the capial Improvement project process, and some General Fund
projects were then put on hold untll a revenue stream is idenitified.

The siow down in the capital development comes at a Bime when the cost of City services is increasing leaving less discrelionary money. However,
the projects identified by the City Councils in the past years remain a high priority.

Mew Police Building

The new Police Siation is under construction and will be completed in January 2004, The cost of the project is approximately $17.5 milion. This
building is designed to meet the needs of the Police Depariment for the next 20 years. The project s being paid for with a grant from the State for
$4 milion and Cerifificetes of Participation.

The Police Building is designed o bs a 54,000 square foot, two-story building to house police operations, including staff offices and work space,
property and evidence handling areas, and storage and mechanical rooms. The facility also includes a 5,600 square foot Type 1 jail, 1,000 square
foot dispaich center, and 10,000 square fest of expansion sheil space for future growth. The site will aiso include 100 secure parking spaces for
nolice vehicies, a sally port for prisoner transportation and a sheiter for police motorcycies. Trash aenciosures and an emergency generator will aiso
be installed on the site.

Outdoor Skate Park
The outdoor skate park was completed in May 2002 and a formal dedication was held in August 2002. The City coniracted with Spohn Ranch for

ternporary management the park and to provide equipment. The cost of the project to the City was approximately $540,000.

Clvic Center Veterans Monument

This project was completed and dedicated in May 2002, The cost of the project was approximately $480,000 and will be reimbursed to the City by
the Veterans Advisary Committee. This Monument consists of a 21.5-foot stainless-steel obelisk, a 7-fnot granite sphere, an elernal flame and a
pooi outlined by blue cobait tile alf under it The Monument is in & very visible location by City Hall and has received wide acclaim by the community.

The major Capital Projects that were placed on hold due to budget constraints facing the city in 2003-05 are:

Public Safety Buiiding Remodel and Expansion

The Public Safety Building is over thirly years old and it has many rmechanical and design deficiencies. Remodeling this bullding 1o provide
additiona! workspase, parking and related site improvements, a complete retrofit of the HVAC system, replacement of jail faciiity, full compliance
with the Americans with Disabiiities Act reguirements, more space for public safely officers and 2 Police and Civic center parking structure

DeBenedetil Parld/G-Basin ‘
The project consists of design and development of a 40acre, youth sports complex {with lighted fislds) and park within the "G-basin”, which provides

storm water storage in the park. Thig project is one of the highest unranked projects identified by the Parks and Recreation Commission and the
City Council. The estimated cost of the project is $11.2 miflion, which is approximately $5 miilion greater than the estimate in June 2001, The
project has gone through the schematic design and construction design phases. The General Fund portion of the project has been put on hold;
however, the portions funded by other sources-of revenue are expected to procesd.
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indoor Sports Center

This projact consists of development and construction of a 40,000 sguare foot buliding 1o provide space for @ gymnasium, sxercise roems, kitchen,
masting rooms and offices for community use. The estimated cost is $10.9 million and is currently in the schematic design phiase. The construction
design phase has been compieted,

Agustics Centar

This project consists of design and construction of a recreation pool with water features, 2 50-meter competitive pool, snack bar, changing rooms,
showers, parking and picnic areas. The estimated cost of the project is $7 million, which is & $4 million, increase from the estimate made in June
2001, The project passed through the design phase prior 1 being piaced on hoid.

Animal Sheilter Facility

The Lodi Animal shelier was built in the 1960's to service a community of approximately 26,000, As most sheliers buill at that fme, s DUIPOS8 WaS
to pe 2 “dog pound”, Le. a place 10 impound siray and vicious dogs hefore euthanizing them. The current shelter cannot meet the newly mandated
State law or fulfill the expectations of a community eager to provide more numane animal cars,

The estimated cost of the project is 34 million, which is $1.5 greater than the original estimate made in June 2001, This will be an 18,000 sgquare
foot faciiity on a 3-acre site. It will include kennels, isolation kenneis, community classroom, a clinic, storage areas, exercise areas and areas sel
aside for expansion of kennels.

The project completed the design phase prior 1o being placed on nold pending identification of a revenue source.

Sports Complex

The City is evaluating the feasibility of leasing land for the conatruction of a regional sports complex. This project has been on the drawing board
since 1993 pending an environmental study and community input The project is projecied to significantly increase tourism {0 Lodi and the Ceniral
valiey however at this time does not appear financially feasible for the company wishing io lease the land

Paramedics
The City is evaluating the need for providing paramedic/ambulance services. A private company currently provides this service. The City Council

has approved placing paramedics on the engines at this time.

Redevejopment Agency

The greater paris of the nistoric business and residential areas of Lodi are located in the eastern third of the City. The age of the buildings and
infrastructure in this area is between 40 to 90 vears old. Many of the puildings reflect the charm of the buildings constructed between the 1890s and
1930s. Many long time residents and businesses continue fo live and conduct business in this area. Over the last sfieen io bwenty years, private
investment has shifted to the City's newer areas in the west and south areas of the Cily and the number of resideni properly OWners in the
“Eastside” areas have decreassed. Accordingly, this area has experienced a decline in the level of investment, properly maintenance and relative
property vaiues, The Ciy Council is committed to maintaining the nistoric and economic vitality of this area and accordingly, the City has begun the
steps necessary fo form a Redevelopment Agency o preciude blight and decay and to encourage private investment.
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FINANCIAL INFORMATION, MANAGEMENT AND CONTROL

A detailed understanding of the fnancial posiion and operating results of the City is provided in the following sections of this report. The following is
a brief description of the City's financial condition, management practices and confrol techniguss.

Basis of Accounting

Basis of accounting refers to the policy as to when revenues, expenditures or expenses are recognized in the financial accounts and reported in the
financial statemnents. The City's accounting records for general government operations are mainiained on & modified accrual basis. Revenues are
racorded when availabie and messurable.  Expenditures are recorded when the services or goods are received and the liability incurred. For
sroprietary fund types, the City uses the accrual basis of accounting. As such, the measurernent focus is on net income in adggition to fhancial
nosition and changes in financial position. Revenues are recognized when earned and expenses are recognized as the lisbilily is incurred. We
helieve that the City's internal accounting confrols adequately safeguard assets and provide reasonable assurance of proper recording of financial

transactions.

Accounting System and Budgetary Control

in developing the City's accounting system, consideration is given to the adequacy of the internal controls.  The objective of the Cily's internal
accounting conirols is to provide reasonable, but not absolute, assurance that the assets are safeguarded against loss from unauthorized use or
disposition; and fo ensure that transactions arg properly recorded to permit the preparation of financial statements in accordance with generally
accepted accounting principles.  The concept of reasonable assurance recognizes that the cost of control should not exceed the benefils likely to
be derived and that estimates and judgments are required to be made by management in evaluating these costs and henefils.

In addition, the City maintains budgetary controls. The cbjective of these controls is 1o ensure compliance with legal provisions embodied in the
annual appropriated budget approved by the City Council. Although the City utilizes a two-year Financial Plan format the budget is adopted annually,
The City Manager is responsible for the preparation of the budget and its implementation after adoption, The City Councii has the authority to
amend the budget at any time during the year. The City Manager has ihe authority to make adjustrments to the budget as long as those changes will
not have a significant policy impact nor affect budgeted year-end balances. During fiscal year 2002-03, the City Council and Clty Manager made
several supplemental budgst appropriations the majority of which relate to capital projects.

Fund Balance
It is the Cily's goal to target and maintain an unreserved, undesignated fund balance in the General Fund and working capital balances in the

Electric, Water and Wastewater enterprise funds of af least 15% of operating expenditures. This goal aliows for variations from year-to-year o
account for sconomic and fiscal changes. The General Fund maintained a fund balance of $1,566,708 or 4.23% of operating expenditures at the
end of fiscal year 2002-03. The decrease in the fund balance is of concern fo the City Council and will be addressed over the next two fiscal years
by a cut in expenditures, an increase in revenues, or a sombination of both,

Carryover Policy -
A two-year Financial Plan and Budget format provides the City Council and staff with the opportunity {o commit operating funds 1o services over 8

two-year time frame rather than the traditional one-year period, Under a one-year budget, appropriations lapse at tha end of the fiscal year and
favorable budget balances are no longer available for operating expenditures except when encumbered under contractual agresments. The two-




year Financial Plan and Budget atiows for the unexpended operating budgst nalances to be carried forward o the second year of the Financial Plan
orovided that the fund halance excesds the required operating resene.

Cash Management

The City has written investment policies that address a wide range of investmenis. These policies descrive the City's investment objeclives,
imvestment authority, allowable investment yehicles, maturity terms and elfigitle fnancial insfitutions.  They also describe the City's cagﬁm
oreservation and cash management objectives. As provided in the policy, investments are intended to be held unti maturity and investment isrms
are 1o be consistent with the City's cash flow neads. lnvesiment reports are issued both monihily and guariery to the City Manager and City Council
to provide detailed information regarding the City's invastments and compliance with City policy and as required by state faw. An irmportant objective
of the City's investment policy is to achieve a reasonable rate of return on public funds while minimizing risks and preserving capital, In evaluating
the performance of the City's investment portfolio, investments are expecied to vield a rate of returmn that regularly mests or exceeds an average rate
of return on a three-month U.5. Treasury B

The City recaived an award again this fiscal year from the Municipal Treasurers Association of the United States and Canada (MTA) for the
investment Certification Program. This award program is designed © recognize oulstanding written investrnent policies and fo provide professional
guidance and assistance in developing and improving existing investment policies in the government sector. In addition, the Treasurer and Daputy
Treasurer of the City are Certified California Municipal Treasurers (COMT).

Appropriation Limitation

Article Xl B of the Constitution of the state of California (Proposition 4) provides for the limitation of expenditures by state and local governments,
Under the provisions of this article, City appropriations funded through fax sources may not exceed Fiscal Year 1979 appropriation levels axcept 88
adiusted for increases in population and the growth in the California per capita income Of non-residential assessed valualion due 10 new

construction within the city.

Excluded from the limitation are appropriations funded through charges for services, finas and forfeitures, grants, ransfers of service responsibilifies
netween government agencies and indebtadnass incurred prior o Fiscal Year 1879. Pursuant {0 subsaquernt legisiation adopted after Article Xl B,
the City is required 10 annually establish and adopt its appropriations fimit by resolution. For 2002-03, the City's appropriations subject to imit were
$28,013,113 and the appropriation Lrnit was 357,436,894 a favorable variance of 370,426,781,

Debt Administration
A June 30, 2003, the City had outstanding Ceriificates of Participation of $136,007,124. These liablliies are discussed in Nolg 7 of the Basic

Financial Statements and summarized below.

The City issued a $5.0 million Certificates of Participation (1985} COP to fund its share of the improvements downtown and Cherokee Lane. These
bonds were recently refunded by the issuance of the 2002 Certificates of Participation. The City also issued a $1.87 milion limited obligation
improvement bonds for the Central City Revitalization Assessment District on July 22, 1986, The improvement bonds of the sssessment district are

not general obligations of the Gity.

The City aiso issued $10.12 million for the renovation of the Performing Aris Center on August 1, 1996; the 2002 Certificates of Participation also
refunded these bonds. In addition, the Electric Utility issued $43.96 million Carlificates of Participation to finance the costs of certain improvements

xi



to the distribution and transmission faciliies of the City's eleciric system. These bonds were also refunded by the issuance of the 20062 Eleciric
Systerns Revenue Ceriificates of Parlicipation. The Cityis also authorized to issue up o $16 milien for the Environmental Abatement Program for
the clean up effort of the groundwater contamination of PCE/TCE around the downtown area.

On November 2002, the City issued the 2002 Revenue Cerifficates of Parlicipation Serles C for $21,225.000 and 2002 Sedes D for $22 740,000, 0
buy out the energy purchase agreement entered into by the Clty in January 2002 with Calpine.

The City's debt management policy inciudes a commitment o monitor all forms of debt annually during the preparation of the City's Financial Plan
admﬁ Budget to ensure compliance. Also, the City will generally conduct financing on a competitive basis, will sesk an investment grads rating on any
direct dabt and will obtain credit enhancements such as lefters of credit or insurance when necessary for marketing purposes, avaliability and cost
effectivenass.

interim Financial Reporling

Monthly financial reports are prepared to present the City's financial condition and results of operations. These execulive reporis are organized
using the “pyramid” approach. As such, the highest level of summary data is presented first, followed by progressively greater leveis of detail. The
reports provide current period and year io dale revenues, expenditures and encumbrances for all activifies and funds, including vear to date
astimates and variances,

Single Audi

The City is subject to financial and compliance reporting required by the Single Audit Act Amendments of 1996 and COMB 133, which is 2
requirement of all local and state governments receiving foderal financial awards. As part of the Single Audit, tests are made to determine the
adeguacy of internal controls, including that portion related to federal financial awards, as well as to determine that the City has complied with
certain applicable laws and regulations governing federal funds. The Single Audit report is published as part of the annual financial statements for

sagy reference.

Competitive Bidding Policy
Al requiced purchases for materials, equipment and services during 2002-03 were made pursuant to competitive bidding procedures as established
under the City's purchasing ordinance. Contracts for construction projects were awarded pursuant to competitive bidding procedures established by

the State of California for projects in excess of $5,000.

Risk Management

The Clty is self-insured for dental care, workers' compensation, general iability and unempioyment insurance. General liability and workers’
compensation are administered by culside agencies. The City administers unemployment nsurance. Self-insurance transactions are accounted for
under the City's Claims and Benefits Fund. At June 30, 2003, the Claims and Benefits Fund had a deficit of $2,176,868. The City is implementing &
phased deficit reduction plan recommended by an actuary to gradually eliminate the deficit in the Intermnal Service Fund.

INDEPENDENT AUDIT
The City Council requires an annual audit of the records and accounts of the City by an independent certified public accouniant. To ensure internal

conirot periodicatly the City conducts a request for proposal (RFP) process for auditing services. The accounting firm of Macias, Gini & Company
LLP was selected to perform this audit. The independent auditors' report precedes the basic financial statements and concludes that the City's
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basic financial statements are presented fairly, in all material respects, in accordance with accounting principles generally accepted in the United
Siates of Amearica.

CERTIFICATES OF ACHIEVEMENT

The Governmert Finance Oficers Associalion of the United States and Canada (GFOA) and the California Sockety of Municipal Finance Officers
(CEMFO), both awarded a Certificate of Achisvement for Excellence in Financial Reporting to the Cliy for its Comprehensive Annual Finandlal
Report (CAFR) for the fiscal year ended June 30, 2002. These Ceriificates of Achievement are prestigious national and siate awards recognizing

conformance with the highest standards for preparation of stale and iocal government financial reports.

in order to be awarded & Cerlificate of Achievement, a govemmental unit must publish an easily readable and efficiantly organized CAFR, whose
contents conform to program siandards. The CAFR rust satisfy both generally accepted accounting principies and applicable legal requirements.

A Cedificate of Achievement is valid for a period of one year only. The City has received a Certificate of Achievemeant for the last nine years (fiscal
years ended June 30, 1993 through 2002). The incorpofation of the GASE 34 requirements changed the presentation of the financial siatements
this year, however, we believe our current report continses o conform to the Cerlificate of Achievement program reguirements and we are
submitiing 1o GFOA,

ACKNOWLEDGMENTS

As always the professionatism, dedication and efficiency of the Finance Department Accounting staff made it possible for the timely preparation of
this report and are to be commended. | would also fike to personally thank Ruby Paiste, Accounting Manager, and Cory Wadiow, Senlor
Accountant, and Tyson Mordhorst, Programmer Analyst. Meeting the chalienges of (GASB 34 requiret an enormous amount of aftention o datall
and many long hard hours of work. Their work in preparing this year's CAFR was greatly appreciated.

| would also like to thank you for your continued interest and support in planning and conducting the financial operations of the City in a responsible
and progressive manner,

Respectiufly submitted,
. )«{?J}*J-} ﬂf\ (ﬁm

Vicky McAthie
Finance Dirgotor
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AL SECT

ION

The Financial Section is comprised of the Independent Auditors’ Report, Managerment Discussion and Analysis,
Basic Financial Statements, including the noles, required Supplementary information, and Supplementary
information which includes Combining and Individual Fund Statements and Schedules,
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The Honorable Members of City Council
City of Lodi, California

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying financial statements of the governmental activities, the business-fype activities, each major fund, and the aggregale remaining
fund infornmtion of the City of Lodi, Califorma (City), as of and for the year ended June 30, 2003, which collectively comprise the City’s basic financial
statements as listed in the table of contents, These financial statemments are the responsibility of the City’s management. Cuy responsibility is to express opintons
on these fimancisl statements based on owr audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial andits
contained in Government Auditing Standards, issued by the Comptroller General of the UInited States. Those standards require that we plan and perforn the
audit i obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes exarmining, on a iest basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by menagement, as well as evaluating the overali financial statement presentation, We believe that our audit provides 2 reasonable basis for our
opinions,

In our opinion, the financial staternents referred to above present fairly, in all material respects, the respective financial position of the governmental activities,
the business-type activities, each major fund, and the aggregate remaimng fund information of the City, as of June 30, 2003, and the respective changes in
financial position and cash flows, where applicable, thereof for the year then ended in conformity with accounting principles generally accepted in the United
States of America,

As described in Note 1, the City adopted the provisions of GASB Statement Ne. 34, Basic Financial Statements — and Management’s Discussion and Analysis -~
For State and Local Governments; GASBE Statement No. 36, Receipt Reporting for Certain Shared Nonexchange Revenues; GASE Statement No. 37, Basic
Financial Statements — ond Management’s Discussion and Anelysis - for States and Local Governments — Omnibus; GASBE Statement No. 38, Certain Financial
Statement Note Disclosures: GASB Interpretation No. 6, Recoguition and Measurement of Certgin Lighilities and Expenditures in Governmental Fund Financial
Statements; and GASB Technical Bulletin 2603-1, Disclosure Requiremenis for Derivatives Not Reported at Fair Value on the Statement of Net Assets during the
cnIrent year.

in accordance with Government Auditing Standards, we have also issued our report dated January 13, 2004 on our consideration of the City’s interng! control
over financial reporting and our tests of its compliance with certain provisions of laws, regulations, coniracts and grants. That seport is an integral part of an
audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the resuits of our audit,



The management’s discussion and analysis on psges 3 through 12, the schedule of funding progress — pension plan on page 73, and schedule of revenues,
expenditures and changes in fund balance - budget and actual - General Fund on page 74 are not a reguired part of the basic financial statements but are
supplementary information required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which consisted principally
of inguiries of managemient Tegarding the methods of micasurement and presentation of the vequired supplemwtitary Tetormation However, wedid not audit the
information and express no opinion on . -

Crar audit was performed for the purpose of forming opinions on the finencial stateinents that collectively comprise the City’s basic Snancial sistements. The
introductery section, combining and isdividual fund statements and schedules, and the statistical section are presented for purposes of additional anaiysis and are
not a required part of the basic financial statements. The combining and individual fund statements and schedules have been subjected to the auditing procedures
applied in the audit of the hasic finencial statements and, in our opinion, are fairly stated, in all material respects in relation to the basic financial siaternenis taken
as & whole. The introductory section and siatistical section have not been subjected to the auditing procedures applied in the audit of the basic financiai
staternents and, sccordingly, we sxpress no opifion on them.

acias. G;’m;' R

Cestified Public Accountanis

Sacramente, Californda
Janwary 13, 2004




MANAGEMENT'S DISCUSSION AND ANALYSIS

This section of the Comprehensive Annual Financial Regort is presented as discussion and analysis of the financial performance of the City of
Lodi {the City) for the fiscal year ended June 30, 2003,

FINANCIAL HIGHLIGHTS

s The assets of the City of Lodi exceeded its liabilities at the ciose of the 2003 fiscal year by $152,879,481 {net assals). Of this amount,
$17,503,058 is a deficit {unrestricted net assels), needed 1o meet the City's nngoing obligations o citizens and creditors.

s The City's total nel assets increased by $28,733.

o As of June 30, 2003, the City's governmental funds reported combined ending fund balances of $17,848 767, & decrease of
38 408,389 in comparison with the prior year. Of this amount, $10,818,510 is avaiiable for spending at the Ciy's discration
{unreserved fund balance).

o At the ciose of the fiscal year, fund balance for the general fund was $1,566,708 or 422 % of total general fund expenditures of
$37.,040,427.

s The City's tolal long-term debt increased by 3 43,284,825 (39.9%) during the current fiscal year. The key factor in this increase was
the issuance of $43,985,000 in certificates of participation for the Electric Fund.

GVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the City's basic financial statements. The City's basic financial
staterments comprise of three cornponents: {1) Government-wide financial statements, (2) Fund financial statements, and {3) Notes to the
Financial Statements. This report also includes other supplementary information in addition 1o the basic financial statemenis.

Government-wide Financial Stetements

The government-wide financial statements are designed to provide readers with a broad overview of the Gity's finances, in a manner simiiar 1o
a private-sector busingss,

The statement of net assets presents information on all of the City's assets and lishilities, with the differance between the two reporiad as
net assets. Cver time, increases or decreases in net assets may serve as a useful indicator of whether or not the financial position of the City

is improving or deteriorating.

The statement of activities presents information showing how the Gity's net assets changed during the most recent fiscal year. All changes
in net assets are reportad as soon as the underlying event giving rise 1o the shangs occurs, regardiess of the timing of related cash flows.



Thus, revenues and expenses are reported in this statement for some items that will only resull in cash flows in fulure fiscal periods, such as
revenues periaining to uncoliscted taxes and expenses pertaining {0 eamed but unused vacation and sick lzave.

Both of the government-wide financial statements distinguish funclions of the Cily that are principally supported by isxes and
intergovernmental revenuss (governmental activities) from other funciions that are intended to recover all or a significant portion of thair costs
through users fees and chasges (business-type activities) The governmental activities of the City include general government, public
protection, public works, library, and parks and recreation. The business-type activities of the Clty include electric operations, wastewater
system, water operations and public ransit system.

Fund Financigl Siatemeanis

The fund financial statements are designed fo report information about groupings of related accounts, which are used to maintain control over
resources thal have been segregated for specific activities or objectives. The City, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-relaled legal requirements. All of the funds of he Cily can be divided inio the
following three categories: Governmental funds, Proprietary funds, and Fiduciary funds.

Governmental funds. Governmental funds are used 1o account for essentially the same functions reported as governmental activities in the
government-wide financial statements. Most of the City's basic services are reporied in governmental funds. These siatements, however,
focus on (1) how cash and other financial assets can readily be converied to available resources and {2) the balances left al vear-and are
available for spending. Such information may be useful in determining what financial resources are avaiiable in the near fulure o finance the

CHty's programs.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compars the
information presented for governmental funds with similar information presented for governmental activities in the govermnment-wide financial
statements. By doing so, readers may better understand the long-lerm impact of the government's near-term financing decisions. Both the
governmental funds balance sheet and the governmental funds statement of revenues, expenditures, and changes in fund balances provide a
rasonciliation to faciitate this comparison between governmental funds and govemmental activities.

The City maintains several individual governmentat funds organized according to their type (spacial revenue, capital proiects and debt
service). Information is presented separately in the governmental funds balance sheet and in the governmental funds statement of revenues,
expenditures, and changes in fund balances for the general fund and the capital projects fund, which are considered to be major funds. Data
from the remaining governmental funds are combined into a single, aggregated presentation. Individual fund data for each of the non-major
governmental funds is provided in the form of combining statements elsewhers in this report.

The City adopls a two-year budget for its general fund and special revenue funds. Budgetary comparison statements have been provided for
the general fund and the special revenue funds to demonstrate compliance with this budget.

Proprietary Funds, Proprietary funds are generally used to account for services for which the City charges customers-gither outside
customers, or internal uniis or depariments of the City. Proprietary funds provide the same type of information as shown in the government-
wide financial statements, only in fore detail. The City maintains the following two types of propriefary funds:




» Enterprise funds are used to report the same funclions presented a8 businessdype activilies in the government-wide financial
statements.  The City uses enterprise funds o account for the operations of the Elsclric, Wastewater, Water, all of which are
considered io be major funds and the Transit system, which is considered fo he a nonmaior propristary fund.

s  Internal Serviee fund is used to report activities that account for various employes penefits and seif-nsurance activities of the Uity
Because these activities predominantly benefit governmental rather than business-type funciions, they have been included within the
governmental activities in the govermnment-wide financial statements. '

Fiduciary funds. Fiduciary funds are used o account for resources held for the benefit of parties outside the City. The aclivities of the
Downtown and Cherokee Lane and the Industrial Way-Beckman special assessment districts are accounted for and reported under the
fiduciary funds. The aclivities of the orivate sector trust and the Holz bequest are aiso accounted for under the fiduciary funds. Since the
resources of this fund are not available to support the City's own programs, itis not reflected in the government-wide financial stalemenis.
The accounting used for fiduciary funds is much like that used for proprietary funds.

Motes to the Financial Statsmenis

The notes to the financial statemenis provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

Reguired Supplementary information

bkt

In addition to the basic financial statements and accompanying notes, this report presents certain required supplementary information

concerning the City's progress in funding its obligation o provide pansion benefits to its smployees, and a schedute comparing budget o
actual in the General Fund, '

Combining Statements

The combining statements in connection with non-major governmental funds and fiduciary funds are oresented immediately following the
required supplementary information on pensions.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Thie is the first vear that the City has presented its financial siatements under the new reporting model required by the Governmental
Accounting Standards Board Statement Mo, 34 (GASB 34), fasic Financial Statements - and Management's Discussion and Analysis (MD &
A}~ for State and Local Governments. Because this reporting model significantly changes both the recording and the presentation of financial
data, the City has not restated prior fiscal years for the purpose of providing comparative information for the MD &4, In fulure years, when
prior year information is available, a comparative analysis of government-wide data will be included in this report.

As noted earlier, net asseis may serve over time as a useful indicator of a government's financial position. In the case of the City of Lodi,

assets excesded fiabilities by $152,879 4814t the cluse of the current fiscal year,



The largest portion of the City's net assets reflects is investment in capital assets {e.g., fand, buildings and improvemsnis, machingry and
equipment); less any related debt tsad o acquite those assels that is still oulstanding. The City uses these capilel asseis {0 provide senvices
to citizens: consequently, these assets are nol avallabls for future spending. Although the City's investment in fts capital assels s reported net
of related debt, it should be noted that the resources needed to repay this debt must be provided from other souwrces, since the capilal assels

- ggaa

themealves cannct be used io liquidate these Tebiiities.

City of Lodis Mat Asseis
June 34, 2003
Governmental Business-lype
Antivities Activities Total

Agsets:
Current and other assels % 24,253 428 80,895 348 3 105,148,778
Capiia! assels 147,334 891 99,101,181 216,436,152

Toiat assels 141,588 419 179,896,508 321,584,548
Liabilities:
Long-term liabilities otstanding 37475374 114,268,625 151,744 952
Other liabilities 3,858,374 13,005,089 16,860,448

Total Habilities 41,430,753 127,274 684 168,705,447
Het assets:
invested in capiial assels,

net of related debt 94,680,680 62,751,969 157,432,848

Resiricted 12,810,538 238,354 13,048,880
Unrestricted (7,333,550 {10,268,508) (17,603,058

Totat net assels 3 100,157,866 852721818 3 152,878,481

An additional portion of the City's net assets, $13,049,890 (8.5%) represents resources that are subject fo external restrictions on how they
may be used. The remaining balance of unrestricted net assets represents a deficit of $17,603,058. Al the end of the current fiscal year, the
City is able to report posilive balances. in two of the three categories of nel asseis for the government as a whole. Unrestricted net assels are
negative for both the governmental goiivities and the business-type activities. The deficit in unrestricted net assets in the governmenial
activities at the end of the year was $7.333:550 caused primarily by the accrual of compensated absences of $6,723,389 and the inclusion of
the internal service fund In the governmental activities that had negative net assets of $2,176,868. '

Refer to pages 8-9 for analysis of the business-type activities and internal service fund negative unrestricted net assets.




City of Lodi's Changes in Net Assels

sHarye 30, 2003
T Governmental Business-iype
Activitias Actvities Todal
Revenues
Frogram revenuss
Charges for sevices B 3,873,478 61,467 488 % 65,230,964
Operating grants and coniributions 3,315,488 1,772,068 5,087 857
Capital grants and contributions 814,312 6,585,948 15,380,280
General revenues:
Froperly {axes 6,388,164 £,398,184
Other taxes 2,845,168 8,848 188
Grants and contributions not restricied to specific programs 8,539,582 8,839,582
Other 3.838.412 5,051,008 11,888,508
Total revenues 49722 804 77,845 509 118,568 203
Expenses
General govemment 12,237,516 12,237,818
Public protection 16,531,844 16,831,044
Public works 10,948,025 10,946 025
Library 1,453,769 1,453,769
Parks and recreation 3,883,438 3,885,428
interest on long-term debt 1,214,585 1,214,565
Electiin 51,387,845 51,387 848
Wastewater 8,144,172 5,144,172
Water 12,879,363 12,879,363
Transit ) 5,388,541 5 388 541
Totasl expsnses 48,473,357 75,796,924 122,270,281
Changes in net assels before special items and fransiers (4,750,783 2, 0486875 {2,701,078)
Litigation settlernents 2,727,811 2,727,841
Transfers 2-,:98@,-6;31_ (2_,.38&53:‘3_) ,
Changes in net assets (1,770,122 1,796,855 26,733
Net assets at beginring of yesr 104,927,788 50,974,960 152,852.748
Net assels at end of year $ 100,157,666 52,724,815 $ 152,870,481




AMALYSIS OF CHANGES [N NET ABBETS

Governmants] activities, .

CGovernmental soivities decreased the Cfiy's net assels by $1,770,122. The key elements of this decrease are shown in the table on the
previous page. The City nas not restated prior fiscal years therefore comparative analysis has not been presented, as dats for the prior year is
not available.

Businessa-iype activities,
Business-type activities increased the City's net assets by $1,796,855. This reflects primarily the increase in utility rates combinad with the
decrease in bulk power costs and litigation ssitlements.

FINANCIAL ARALYSIS OF THE CITY'S FUNDS

Governmental Funds,

The focus of the City of Lodi's governmental funds is to provide information on near-term inflows, cutfiows, and balances of spendable
resources. Such information is useful in assessing the City's financing requirements. In particular, unreserved fund balance may serve as a
useful measure of a government's nst resources available for spending at the end of the fiscal vear.

As of the end of the current fiscal vear, the City's governmental funds reported combined ending fund balances of $17,948,767, a decrease of
$8.496 380 in comparison with the prior year.

The general fund is the chief operating fund of the City. Al the end of the current fiscal year, unreserved fund balance of the general fund was
$530 852, while total fund balance was $1,566,708. As & measure of the generat fund's Hquidity, it maybe useful o compare both unreserved
fund balance and total fund balance fo total fund expenditures. Fund balance represents 4.23% of total general fund expendifures.

Expenditures exceeded revenues in the General Fund and transfers for capital improvements and the increased cost of medical benefits,
dental, long-term disability and workers' compensation resulted in a decrease of $1,757,214 of the fund balance in the General Fund.

Proprietary Funds
The City's proprietery funds provide the same type of information found in the government-wide financial statements, but in more detal,

Unrestricted net assets for the Electric fund and the Wastewater fund at the end of the year amounied to $9,437,767 and 32,166,175
respectively. The deficit in unrestricted net assets in the Water Fund amounted to $18,181,527 resulling primarily from legal expenses and
interest accrued relating to the Environmental Abatement Program honds issued o finance the groundwater contamingtion (PCE-TCE)

hitigation.

The deficit in the Transit fund resulted from not only overagesfunderfunded capital projects but aiso due fo a reduction of oversll revenus,
craating shortages in the operations account as wall, Staff is now working on several ways to efiminate the dsficit. One of these options
would be o reguest a loan from the Measure K Translt account. Then annual payments will be mads from possible funding sources including
future TDA funding, Measure K maintenance or impact fees as applicable. Eligible capital expenditures may also be reimbursed from these
funds. These determinations will be made in FY 2003/04.




The %ﬁ?@rnai Service Fund is reporting s deficit in unrestricted net assets as a result of the City not fully funding its self-insurance achvities.
The City plans to implement the deficit reduction plan recommended by an actuary o gradually eliminate the deficit in the Internal Service
Fund. ,

Other factors concerning the finances of these funds are discussed in the City of Ledf's business-iype activilies,

General Fund Budgetary Highlights
Differences between the original budget and the final amended budget of the General Fund were $ 3,047,748 increase in appropristion and
san be briefly summarized as follows:

$1,426,258 in miscellaneous increases in general government acthities
$812 471 in increases allocated to public protection

$317,380 in noreases aliocated to public works

%30, 530 in increases allocated {o library

$445 049 in increases allocated to parks and recreation

& & 2 % @

Of this increase, $282,514 was from carry-over of encumbered purcheses and coniracis from prior fiscal year, $427,070 for various special
sllocations, $380,066 was for appropriations for varlous grants primarily the after school programs, $123,312 for the additional lease payment
for the new fire truck funded by impact fees, $77,000 for cost of contract empioyees funded by Eiectric Fund, $284,010 was offsetl by
rmiscelanaous reyenues, '

The remaining balance of $1,473,776 was for the miscellaneous increases in various employee benefits ie. medical, dental, long-term
disability, workers' compensation and general labilty.

Significant differences between the final budget and the actual revenues and expenditures can be bsééﬁy summarized as foflows:

« Under the intergovernmental revenues - PERS Burplus astimated revenue was $700,000 but the City has elected o use the creditto
offset PERS rate increases.

. Investment income was estimated at $462,465 and actual interest was (§$14,891). Interest is allooated monthly based on cash
nalance in each fund. The decrease in investments earnings is due o low cash balances and a cash deficit at year-end.

e Rental income was estimated at $361,739 and the actyal was $240,400. Rent for parks and recreafion facifities were down caused by
tha reconstruction of Stockion Street — location of building rentals.

» Under the expenditures, a favorable variance between the final budget and actual expenditures was $1,484,138. Factors contribuiing
1o this difference are the foliowing: Full time salaries are budgeted at E (iop) step and vacancies are also budgeted. The General
cund had 20 vacancies at an average annual salary of $50,000.



Capital Assets and Debt Administration

Capital assets, :

The City of Lodi's invesiment in capital assels for its governmenial and business-type aclivities as of June 30, 2003, amounts to 3216,436,152
{nét of accumulated dapreciation). This investment in capital assets includes land, bulldings and improvermnants, machinery and sgquipment,
vehicles, infrastructure and conslruction in progress. The {otal increase in the City of Lodl's investment in capital assels for the current fiscal
year was 6.7% (a 6.21% increase in governmental activities and a 7.28% increase for business-iype aclivities) as shown in the table beiow,

Changes in Capital Azsetls, Ne! of Depreciation

Business-lype

Governmenial Aclivities Activities Total
2003 2002 2003 2002 2003 2662

Landg % 23,798,732 § 22,425 347 % 5,308,754 & 5308754 % 25,106,488 $ 27,732,101
Buildings and Improvemenis 27,870,536 25,693,317 25,850,704 26,004 858 53,421,240 51,898.273
Machinery and Equinment 202,782 2,456,554 55,254,723 AB 964 978 57,487 8505 51,421,533
Vehicles 2,120,683 2,418,439 2,862 302 2 565,038 4,982 988 4,984 474
Infrastructure 48,068 135 40,063,588 48,068,138 40,063, 588
Work of Art 62,024 42,024
Construction in Progress 12,404 088 17,412,058 10,126 878 9,530 172 22827777 26 047 298

Total 3 117,324,991 % 110,470,301 B8 89,101,181 & 97 371,896 % 218,436,152 § 202 842 197

Additional information on the City of Lodi's capital assets can be found in note 8 on pages 42-44 of this reporl.

Long-term debl '
At the end of the current fiscal year, the City of Lodi had total bonded debt outstanding of $136,007,124. Of this amount, $26,015,000 was for

the funding of the new public safety building, the performing arts center and the downtown and Cherckee Lane improvemenis. The tolal of
$108,892.124 for the business-type activities include the $8,224 823 for the Wastewater fund, 314,500,000 for the Environmental Abatement

program of the Water fund, and $86,267,301 for the Electric fund.

City of Lodi's Outstanding Debt

Governmental Business-type
activities activities Total
Certificates of Parficipation $ 28,015,600 109,692 124 138,007,124
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The City of Lodi's total bonded debt increased by 347 358, 072{45%) during the current fiscal year. The key factor in this increase was 2
$43,9685,000 revenue bonds issued for the Electric Systerns on November 2002 fo buy out ihe Calping energy purchase agiesmen: entersd
into by the City in January 2002, . '

The City maintains an "AAA" rating from Standard & Poor's and Filch, inc. The revenue honds of the Eleciric Bystems have besn raled by
these two rating agencies and given an "AAA"

Additional information on the City of Lodi's long-term debt can be found in note 8 on pages 45-55 of this report.
Economic factors and next vear's budget and rales

State and Local Economy.

The State of California is facing a maijor financial crisis with a projected shortfali of $38 billion for the 2003-04 fiscal year. The State adopled 2
budget in early August 2003 that refied on $10.7 billion in defieit bonds to cover a large piece of the shortfall over five years. i also leaves the
State facing & nearly $8 billion deficit in the fiscal year beginning July 1, 2004, A key credit rating agency said the Slate's budget falls io fix the
oroblems that drove the State into its worst fiscal crisis by relying too heavily on onae-time fixes and fails to correct an imbalance in the Siste's
spending and revenues.

Mandates and the State Budget.

A current budget bill that will defer or suspend mandates in the current budget year is in draft form, Under this bill, programs that receive
funding of $1,000 or less is deferred. Programs such as the * Open Mestings Act Notices™ and the "Police Gfficers Procedural Bill of Rights”
may not be reimbursable. However, the City will be required to subrmit claims and may be reimbursed at a ister date,

The Budget in brief,
The following is a summary of significant changes in the City's 2003-06 budgst

Gensgrai Fund

General Fund revenues are projected to increase by 5.6% and operating expenditures are projected to increase by 14.6%. The increase in
projected revenues reflects an increase primarily in tax revenues. The increase in projected expenditures reflects an increase in staffing for the
Police and Fire departmenits, increase in PERS rates, increase in liability insurance, and an increase in workers' compensation costs.  PERS
rates are increasing 39% or $837,263 in fiscal year 2003-04 and B1% or 52,032,972 in fiscal year 2004-05. Medical cosis are increasing
20.9% or $571,600 and 15% or $494,430 in fiscal years 2003-04 and 2004-05 respectively, Workers' compensation-is inoreasing 37.4% or
$451,875 in fiscal year 2003-04 and 4.8% or $84 215 in fiscal year 2004-05, Liability insurance likewise, is increasing 3.9% or $35,886 and
7% or $66.625 in fiscal years 2003-04 and 2004-05, respectively. Employes salaries will also increase by 5% or $1 187 850 in fiscal year
2003-04, which allows for salary increases and cost of living adjustments negotiated with various bargaining units.

The City is currently reviewing s 2003-05 budget ic address the impact of the Vehicle License Fee (VLF) backiill gap. The State has withheid
three months. of the VLE backfil totaling $554,892 beginning August 2003 through Qctober 2003. According to the State Controlier’s Office,
sis will be considered o loan to the State and will be repaid to the City in 2008. Budget reductions are being considered to meetthe

City's operating requirements.as a result of the VLE backfill gap. Staff is closely monitoring the Governor's proposed budget regarding this
issue and the impact it may have on future revenues. ' ' ' o
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Electric Fund

Revenues are projected to remain the same over the nexttwo fiscal years at §53 milion. The cost-of bulk power has leveled off and the Oity
does not anticipate any significant shifts in power costs at this fime as i occurred in fiscal year 2002 when the City paid §82 million for power
versus 332 6 millon in 2004 and 2008

Operating expenditures are up approximately $2 million and are offset by existing rates and fund balance, The failed dereguiation policles of
the State and the run away cost of power in the spring of 2001 significantly impacted the Electric Fund, however, the “markel cost adjustment’
approved by the City Council in 2001 has corrected this imbalance. The Eleciric Fund is financially healihy at this time,

Wastewatsr Fund

Significant changes will ocour in the Wastewater fund in the next two vears. The Slale of California has imposed higher standards on the
discharge of wastewater into the San Joauuin Delta. The City anficipates spending $18 miion as a first step in meeting the State’s discharge
requirernents. Accordingly, rate increases of approximately 20% per year through fiscal year 2006 were projeciad,

Water Fund
Revenues are projected to remain flat over the next two years with average annual revenues being $6.3 million, which is up from the 355

million in fiscal year 2002-03. Operating and capital expsnditures are increasing to an average of $8.5 million over the next two years due in
part to the Council dizection to replace and upgrade water and wastewster lines in the older sections of the City and for legal expenses

associated with PCE/TCE ltigation,

Capital projects to replace older and inadequate infrastruciure may he debt financed to spread the cost of replacement over a longer period of
time. City staff anficipates bringing rate increases back fo the City Council in the next two fiscal years. Based on current projections, the fund
nalance is proiected to decrease from $2.5 million to 3350 thousand by the end of fiscal year 2004-05.

REQUEST FOR INFORMATION

This financial report is designed to provide clizens, taxpayers, cusiomers, investors and creditors with a general overview of the City's
finances and to demonstrate the City’ accountability for the money it receives. If you have any questions about this report or need addiional

information, contact the Accounting Division of the Finance Department of the City of Lodi at 212 W. Pine Street, Lodi, California, 85240.
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BASIC FINANC

IAL STATEMENTS

The Govermnment-wide Financial Statements provide a broad overview of the City's financial position and operating results. Information is
grouped by govemnmental activities or business-iype sctivities,

The Fund Financial Statements report information about the City's Governmental Funds, Proprietary Funds, and the Fiduciary Fund.

The notes have an integral role in disclosing information essential to the fair presentation of the Basic Financial Statements.



GOVERNMENT-WIDE FINANCIAL STATEMENTS




ASSETS

Cash and inveshnens

Restricted asgsis

Accounts rscaivable net

Properly 1ax recelvable

intorest receivable

internal balances

Due from other governmenta! agencigs

Advance receivables

inveniory

Other assels

Deferred charges

Capiial assels, nst:
MNondepreciable
Depreciable, net

TOTAL ASBETS

LIABIITIES

Agcounis payable and accrusd labilites
Accrued salaries and wagses
Acorued inlsrast
Deferred revenue
Long-temm lizbRities:
Die within one year
Dus in more than one year

TOTAL LIABILITIES

NET ASBETS
tnvested in capital assets, net of related debt
Restricted for

Capital projects

Dsbt service

Qther purposes
Urreshicted (deficlh)

TOTAL NET ABSETS

The notes 1o the finencial stalements. ore. an dntegral part of this stalerment.

CITY OF LOM
STATEMENT OF HET ASSETS
June 30, 2003

Sovernmenisd Business-type
Actviies Actvities Toial

3 12,438,114 1,523,850 14,272,773
& 580,245 8,856,199 28216444

3 544 389 8,938,975 12,483 364
1,268,990 1,208,950

45384 4,940,227 A 98861

(3.513,243) 3,593,243

2,487,740 367,590 2,655,330
1,084,000 531,788 1,815,788

117.541 1,571,942 1,588,483

275,258 41,084 288,332
40,530,563 40,530,563

38,262, 855 15,433,432 5% 596,287
81,072,138 83,887,720 164,730,585
149,658,415 179,006,500 371,504,526
2,916,843 3,478,065 6,344,908

740,106 740,108

208,430 5,392,538 8,590,968

1,154,456 1,484,465

4,248,204 5,367,212 9,615,418
33,227,470 108,802,413 142,129,583
47430755 127 274,694 188,705,447
24,680,680 62,751,859 157,432,649
10,960,863 10,960,863
1,484,702 84,769 1,5539:4%1

394,851 154,585 549,538
T RITEEY (10,250 BOR) 17,603 058)

% 106157 666 57721815 152 BI94B1
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FunchonsiPrograms
PRIMARY GOVERKMENT:
Govarnmenial aclivities:
Gareral governinant
Public profection
Pubdic works
Libragy
Parks & Recreation
interest on long-term debt
Total governmenial activities

Business-lype aclivities:
Elaciic
Wastewater
Watsr
Teansit
Totgl business-type activities
Total primary governmsnt

CITY OF LODE
STATEMENT OF ACTIVITIES
Year ended Juns 30, 2003

Program Fevenues

metl {Exponse) Revenue and

Ghanges in Nel Assels

Ciperaling Capital
Chargas for Srants-and Grants and Governmenial Business-type
TApenses Saervices Conlributions Contributions Activities Activities Tatal
12,237.818 2,354,450 148,038 H75,548 8,797,535 £ (8,787 539
16,531,844 544,720 754,912 BO2,354 (14,533,858} (14,533,858}
10,948,025 325,175 2,080,849 3,508,269 {4,821, 740} {4 821,740}
1,453,762 £8.819 153,227 25000 {1,208,823) {1,208,823
3588,438 588,474 206,470 1,103,140 (2,083,354} (2,083,354
1,214 555 {1,214, 585 {1,214 565)
45 473,387 2873478 3,515,458 8,814,312 {32 470,075} § 32,470,078
£1,387. 848 48 B72,488 884,752 {1,630,568) (1,830,568)
8,141,172 8,760,379 44, 487 1,344,824 2,008,448 2008488
12,879,363 5,531,873 800 1,465,342 (5,881,848 {5,881,848)
5 388,541 203,045 1 727,50 2870900 {497,403 {497 403)
75708004 89,457,488 1772068 §,585.848 . E.001.4210 18,001,421
122 270,281 &5 320,964 5,087,557 13,380,260 (32,470,079 BO0T421 5 (38,471,500
Genersl ravenies:
Taxes:
Peoperly taxes 5,388,184 8,308,164
Franchizss taxes 7,624,550 7,524,550
Business ficénse tax 823,859 824,859
Transient occupancy tax 380,758 389,788
Grahts 2rd chniibidions not restricted o speciic
programs 8,839,582 8,538,582
wictor yehitie-in fieu 3455824 3,425,824
Investient earnings 268543 5,456,761 6,725,504
Other 136,745 1,584,335 1,731,080
Special tem-litigation ssttlement 2,727,811 2,727,811
Transfers 2,980,031 (2,980,831}
Tola! genersl revenuas, special iems and raasfers 30,68%.857 7,798,278 38,488,233
Change in net assels £1.770,122) 1,786,855 26,733
Met asssls, beginning of year 141,827,788 50,524,860 152,852,748
100,157,686 82.725,835 3§ 152 8794581

. The notes fo the Snancial siatements are an intogral part.of this statement.

Net assels, snd of year
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FUND FINANCIAL STATEMENTS

Governmental Fund Types

Gavernmental funds consist of the General Fund, special revenue funds, debt service fund and capital projects
funds.

Major Governmental Funds include!
General Fund

This fund is maintained to account for all financial resources that are not restricted as fo their use. This includes
property and sales taxes, business tax, receipts, franchise taxes and various subventions such as Motor Vehicle
In-Lieu fees received from the State of California.  With the exception of grant programs, General Fund rescurces
can be utilized for any legitimate governmental purpose.

Capital Outlay Reserve Fund
This fund was established to account for the entire City's construction projects and capital purchases in excess of

$10.000 with the exception of those funded through Enterprise Funds. Financing is provided primarily by
operating transfers from other funds and from State and Federal grants.
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Proprietary Fund Types

Proprietary funds cansist of the enterprise funds and the internal service funds.
Major Enterprise Funds include:
Electric Fund

The City established this fund in order to account for the provision of electric services 1o the residents of the
City. All activities necessary {o provide such services are accounted for in this fund, including but not limited to,
source of supply, overhead, systems maintenance, customer service, engineering, administration, capital
improvements mainienance and debt service.

W-asiewater Fund

This fund was established by the City in order to account for the provision of waste water coilection and
treatment services  to the residents of the City. All activities necessary to provide such services are accounted
for in this fund, including, but not limited to, administration, operations, maintenance, improvements and debt
service.

Water Fund

This fund was established by the City in order o account for the provision of water to the residents of the City as

well as some customers in the County. All activities to provide such services are accounted for in this fund,
including, but not limited to administration, operations, distribution, maintenance, capital improvements and debt
sefvice.

Nonmajor Enterprise Fund!

Transit Fund

This fund is used to account for the operations of the Dial-A-Ride and the Grapeline bus system.




Internal Service Fund

internal Service Funds are maintained 1o account for the internal transfer of services between operating units of the City. The purpose of
an Internal Service Fund is to achieve a level of operating efficiency that may not be available if the same activities were performed by

multiple organizations.

Claims and Benefits Funds
The City of Lodi maintains an internal service fund to account for the foliowing insurance and cerisin employee benefits:

General Liability Employes assistance program
Workers' Compensation Employes recognition program
Dental Unempioyment insurance
Chiropractic Flexible spending program
Life/accidental insurance Long Term Disability
Medical Yision

Fiduciary Fund Type

Private-purpose Trust Fund
This fund is used to account for trust agreements under which the principal and income benefil individuals, private organizations or other

governments,

Agency Fund
This fund was established to account for special assessments coliected on the property fax roil by the City on behalf of the property owners
within the industrial Way Beckman Districts and the Downtown and Cherckee Lane Districts.
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CITY OF LODI

BALANCE SHEET
GOVERNMENTAL FUNDS
Sume 34, 2003
Capital Other Total
General Culley Governmenta Covarnmenial
Fund Reserve Funds Funds
ASSETE
Cash and investiments k3 358 887 8,040, 821 2,280,392 % 11,878,080
Rastricted asseis 8,560,245 5,560,245
Recelvables:
Avcounis 3318817 114,742 3,433,558
Properly taxes 851,866 387,024 1,208,890
interest 32,548 98,407 48,858
Due from other funds 229120 763,251 1,827,747 2,920,188
Dua from other governmental agencies 185,831 450,000 1,872,108 2,487,740
Advance receivables 1,084,000 1,084 000
invantony 117,541 117 841
{ther asseis 33,828 33,828
Tolal assels k] 8,073,891 17,204,029 7,285,387 3 28,8573 117
LIABILITIES AND FUND BALANCES
Liabiliies:
Accounis payable and other liabilities % 1,421,461 904,380 580,852 % 2,918,843
Agocrued satarties and wages FA4Q, 06 740,108
[Due fo other funds 1,245,618 3,675,884 1,412,141 6,433,401
Deferred revenus 456 000 1,084 000 1,524,000
Total Habifithes 3,508,883 5,030,274 3,087.063 11,624,350
Fund balances
Reserved BZT, 056 5,224,919 1,186,282 7,332,287
Unreserved raported in;
General Fund 639,852 539,652
Bpecial revenue funds 2,322,087 2,322,087
Capital projects funds 6,948,836 705,835 7854774
Total fundd balances ' 1,566,708 12,173,755 4,208 304 17,948,767
Toial Habilitios and fund balances 5 5,073,681 17,204,028 7288 367 % 28873117

The notes to the financial statements are an infegral part of this statement, i




CiTY OF LOD!

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TOTHE STATEMENT OF NET ABSFTS
June 30, 2003

Arnounts reporied for governmental activities In the statement of net assels are
different because;

Fund balances - iotal governmental funds

Capital assets used in governmental activities are not financial
resources and, therefore, are not reporied in the funds
MNondepreciable capital assels
Depreciable capital assels, net

Long-term liabilities are nol due and payabls in the current period
and therefore are not reporied in the governmental funds as follows:
Compensated absences
Bonds payable and other long-term debt

interest on long-lerm dabl s not accrued in the funds, but rather is
recognized as an expenditure when due,

Oiher long-term assals are not avaliable to pay for current period expenditures and,
therefore, are deferred in the funds .

internal service funds are used by management io charge the cosls of
general fiability insurance, workers' compensation insurance, heaith benefits
insurance snd other insurance {o individual funds. The assats of the internal

service fund ara included in governmental activities in the siatement of net assals.

Net assels of governmenta! aclivities

The notes to the financial statements are an integral part of this statement. i9

%

$

17,948,767

36 262 B55
81,072,138

{6,723,389)
(27,481,404)

{208 430

1,534,000

(2,178,85689)

100,167 866




Revenues:
Taxes
Licenses and permils
intergovernmenial revenuss
{Charges for services
Finas, forfeits and penailiss
invesiment and rental income
Miscellaneous revenue

Total revenues

Expendilures:

Curreni;
CGengral government
Public protection
Public works
Library
Parks and recrealion

{apital ouliay

Dabt service:
interest and fiscal charges
Princips! payments

Totai expenditures

Excess of expendilures over ravenues
Other financing sources (uses)!
Transfers In
Transters out
Total other fingncing sources {uses)
MNet change in fund balances

Fund balances, beginning of year, as restated

Fund belances, end of year

The notes to the financial statements are an integral part of this statement,
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CITY OF LoD

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANGES
GUVERNMENTAL FUNDS
Year entded June 38, 3003

Capital Othey Total
Gensral Dullay Governmanial Governmental
Fund Haserve Funds Funds

21,451,941 1,857 432 780,560 % 24,089 933
1,568,402 1,668,402
4718331 24,840 3,140,908 7.385,137
1,874 380 2,304,080 2,086 206 8,271,548
BD3,005 BO3,095
221,380 518,580 91,563 831,543
139,608 180,050 133,239 A7 854
20,378,204 4,554,962 8,252 474 41,513 840
10,874,080 103,874,080
15,334,085 263,314 15,587,400
8,130,058 39,494 755,033 £,925 482
1,316,008 1,318,008
3,385,288 3,385,288
0,241,284 3,701,058 12,942,352

1,220,040 1,220,040

730,000 730,000

37,040,427 $,280,788 8,689 445 52,950,660
{5,664 223} {4,385 826) {418,971 {11,477,020
8,747 325 1,808,180 2885010 11,208,515
(1,880,318} {4,318,097) {2 028,471} {8,227,884)
4,887 D08 {2,711.817) B25,528 2,880,631
{1,797,214) {7,197,74% 408,568 {8,496,289)
3,383,922 18,281,498 3,785,738 28,445 158
1,666,708 12,173,755 4,708,304 ES 17,948,787
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CITY OF LOD
RECONCHIATION OF THE BTATEMENT OF REVENUES,
BXPEMDITURES AND CHANGES N FUND BALANCES OF GUVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
Year ended June 30, 2003

Amounts reporied for govarnmental activitles ave different because.
Net changs in fund balances - ial governmenial funds % 18,486,389}

Governmental funds report capital oullays as expenditures. Howaver, in the
statement of activiies the cost of those assals ks alfotaled over thelr estimated
useful ives and reporied as depreciation exXpanss.

Capital outlays, capiial contributions and deprecialion expense ara ag foliows:

Capitalized capliis! pullays 12,942,352
Capital contributions 235,984
Dapreciation sxpense 6,316,628)

Long-term debt proceeds, net of discounts, provide survent financlal resources o govammenial funds,

but issuing debi proceeds increases long-tern flabilities in the statement of net assets. Repayment

of the principal and costs of issuance are sxpendiiures in ihe governmental funds, but the repayiment

reduses long-term iiabiiities in the statemant of net assels, and the costs of lssuance increase deferred changes
in the statement of net assels. Repaymeants of principal are as follows:

Capiial inases 201,281
Certificates of participation principat 730,000
Loan principal 78,700
Internal service funds are used by management to chargs the cosis of cerlain activities, such as health bensfits
and sel-insurance, to indhidual funds, The nel revenue {expenses) of internal service funds is reported with
governmental activities. (623,825
Deferred revenues recognized in the funds that were previously recognized in the stalemant of activities {30,500
Cther sxpenses in the statement of activities that do not use current Snancial resources are not reporied as
expenditures in the governmental funds.
Change in compensated absences {498,830
Change In accrugd Inlsrest 5,475
Change in net assels of governmental activites 8 {4,770,1228)

The notes to the financial statements are an integral part of this statement. 21



AZGETS
Current assois)

Cash and invesimernis
Resticlad assels
Recaivables:

Accounts

nterest
Che from ofber funds
Dug from other governmental agengies
Advance racebalies
Inventory
Oirer agsels

Total current assets

Noncurrent assets:

Daferad charges and piher sssels
Caplal asseds,net
Montepreciable
Deprecisble, ned
Toled capital assals
Totat nonuurrsnt ssesls
TOTAL ASSETS

LIABILITIES
Cusrent Sabilittes:

Accounts payable and olher Habiiiles
Accrued nisrest

Due io other hands

Deferred revenue

Sei-insurance fabilily

Aconigd compensated abasnces
Cerifiicates of parlicipation payable
igter note payabie

Noncurrent labilities:

Acorued interest
Belf-insurance #apility
Avccrued compensated absences
Ceriificatas of parlicipetion pavable
Water nots payable

TOTAL LIABLITIES

GITY OF LOD
BTATEMENT OF HET AS3ETS

June 38, 2003

NET ASSETS

invested in capital assels, net of related deby

Resticted;
Debi servica

Ofher purposes
Unrestricted {deficl)

TOTAL NET ASSETS {DEFILIT)

The netey to the financial

are gl §

i part of this

Governmsiial
Aeivitieg.
Suginese-bips Acthilies-Enterpriss Funds internal
MNonmmgior Fand Servios
Hleclric Wasiswater Wimher Trapai Totg FirE
771,588 788,770 253,50 1833659 781,114
18,556 848 115 B0 266 18,858,158
5530535 SRBETA 2723086 53,800 5,458 878 113,830
4 829,258 7,802 30EY 4,046,227 429
2050000 1,822,081 2340124 6,182,205
19,038 356,854 367,500
531,788 531,788
1,344,584 12,431 215217 1571842
. 2878 ¥.113 1,275 11,064 241,339
33,818,265 3,258.822 5.848,178 412,354 43,083 847 1,118,732
40,344 587 188,086 40,530,683
#,10%,950 &,180,180 382,356 1,788,927 15,433,432
24,506,745 30,588,273 17,874,283 10580418 85,687,728
32.70R.714 35,5088 453 18,250,548 12,488 345 58,109 161
T3,083.28 35,852,549 18,258,645 12,468,345 138,831,524 .
106,560,578 38,111,374 74,102,825 12,881,588 182885471 1,313,712
1,078,870 238,871 1,664,931 443,203 3,428,085
389,088 318,500 21554 8,727 745,858
25868082 2,668,062
146,248 1,468,218 1,184,458
1,583,802
339,517 187 084 5,815 2,285 534,711
4,528,947 180,528 4689472
143,629 143,028
7,542,869 7542669
1,708,779
700,783 596,040 4,516 1.221,34%8
81,738,354 064,298 14,500,008 108,302,852
) 2,378,412 2378412
88,786,680 10,803 566 27,528,144 3,924 277 128,942 885 3,250,581
8,105,788 28441830 15,735,208 12,459,345 52,754 9658
B4, 768 84,789
154,508 154,585
9437787 2,186,178 {18,1681,627) (2,711.873) 10,268 .508) (Z,175,688)
17,782 937 28,807,805 {3,426,319) 8787422 § 52,721,815 & {2,178,885)
prrd




AT OF 1O
BTATEMENT OF HEVENUESR, EXPENEES AND
THANGES M NET ASBETS
FROPRIETARY FUNDS
Yoar soded June 348, 2602

Sovernmenist
Acihitieg-
Bysiness-lype Avibilies - Entarprise Funds interna!
Maoninglor Fund Beniee
Eleclic Wasiewaler Winter Trangh Totat Fud
OPERATING REVENUES
Chargas for sandoes i 45 872 408 8780378 B a1 673 283048 & 51457 488 § 5819216
OPERATING EXPENEER
Paraaniel servioes 4.305,708 2081297 1.080.36% #0211 7,357 454 347,752
Supplies, materinis and senvices 7,241,242 1,825,041 5,824 70¢ 4,563,548 20,358,138 4, 260020
Liifites 31291840 453,858 561,248 105,088 32,581,832
Ciairns 2,149,383
Depreciation and amorization 5812779 1,142,058 791,343 538,608 2,175,878
TOTAL OPERATING EXPENMBES 48 551,968 5,862,172 5,007,581 5,368,541 58,456,240 5,850,155
DPERATING INCOME (LUSE) 373,522 1,258,207 (3,476,088) (5,085 495} (6,892 854) (847 835
HNOMOPRERATING REVEMUES (EXPENSES)
{rvestmeant inetme 8,431,845 840437 4,158 {43,088) 5,458,781 8,507
interest expense {2,835,882) (EERA00) {3,871,793) {7,346,585)
Ranl 8.000 37 148 B,722 252471
Other revenues 537,348 365,854 427754 1,782480 3,113,934 217,503
TOTAL MONOPERATING REVENUES (EXFENSER) 4,138 108 28445 {3,434 0688 1,740,088 2 478 584 224,010
INCOME (LOSS) BEFORE SPECIAL ITEM, CAPITAL CONTRIBUTIONS AND TRAMSFERS 4,458 634 1,286,852 (8,807, 156; (3,355,400 14,518,273 {623,828}
Special Bem-itigation setilement 272781 2.727.811
Capitet conlributions 884,782 1,344 524 1.485.342 2B70.598 8,565,648
Transfera in 38,820 40815 458,452 577,887
Transiars oul {1,883 5713 {510,355} {590.780) {355.812) {1558,518)
pipt Opserating Transfers in {oul) (G488, 779) 784,289 3,533,088 3,013,830 8,213,128
Ohange In net assels 3,480,882 25050,941 {3.574,168) £341.770) 1,798,858 {533.829)
NET ASBETS (DEFICIT) - BEGINMING OF YEAR, as restated 14,522,055 243,560,864 {3180 0,088,182 50,024 560 {1,552 845}
HNET ASSETS (DEFICIT) - END OF YEAR 3 17,782 507 28,607 808 13,428,319 9,757 422 3 52,721,818 % (2,176,885
The notes o the Hnancisl statements are an imegral part of this repert.
23



SEYY OF LD

BEATEMENT OF CABM PLOWS
FPROPRIETARY FUNDS
Your endsd Sune 30, 2002
Governmental
Business-ype Aclivities - Enterpriss Funds Aotiitieg-
) Horgnajor Fued intamat Gervice
Elgirin Yaglawaier Wiater Tranel Total Fune
Cash flows from aperating sciivities: )
Receipds from cusiomers and uaers & 42,682 838 5712542 3,174,200 1888241 % 34258788 % €008 T8
Fecaipts from erfund services provided 275,728 A8 738 o
Cash paid to suppliess for goods & servoas {39, 202578 {1,558,725) {1.834,145) 5.592,21% {147,158 888} 5,257 528
Paymaris 1o sraployess {3,998,887) 13,914,443 {1 086,505) 077,818 {7 BTA51) (3% ?:?523.
Fayments for inderfund services provided 1338 {438 g7y £53.535) 321478 3,337.285
kst cash provided Ly fused i) opersting aciviiies 34 438 7,799 507 (513,483 1533 553}‘ 105,595 I
Dasty flows from poncaghal fnancing acthvites:
Special tem-igation seiflement 2127 B 2FeT B4
Translers in aBEen 40,815 498 452 577,887
Transiars o {1.883871) 1818385 1508 7RO {366,812 {5 545 5183
Nat cash proviged by {used in) noncapitel financing activilles 883571 {538 5383 2,058 845 143 BA0 {252 857
Cash flows from capitel and refeted finencing aciivities:
Proceeds Trom Lertifuales of Paricipation 44,588, 548 30500,000 47 588,548
Fayment io Daipine Tor enargy purchase soniadt amendment (42,408 175 (42 408, 1753
issuance costs - Deiilficales of Participation 1,438,887 1,438,987}
Acturisiion ard sonsirustion of cepitsl assats {3,858 405 {1041,148) {846, 157; {5,748 738)
Fees recaived from developers B9,132 446,732 535871
Caphtal grans recelved 4,833,508 1,833 508
Principal payments on debt {4 575,000} {10000 {938 4400 4,873,440}
tterest payments on dult {2835 87) {839,000} (3871 708) {7,345 585
HNei cash used in capilal and ralated Bnancing activities 10573 BED (1,751,013} {1,408 531} 4532508 {11,850 578)
Cash fiows from investing aciiviliss!
Rent of City property 8,000 237,748 §722 252,474
Proceods from sales and maluriies of invesimeants 4,561 54T 4 551 547
irmterest on hvesimerns 5,431 545 £4.042 4158 143088) 8,455,761 8 507
Fgt cash provided by {used In) investing acliviles 10,998,192 304,781 12,881 {43,0858) 11270779 8,507
Mot increase {decrease} in oash and cash squlivalens {1,661 5673 THE770 168,453 {723,364 1217,883)
Gash end cash squlvalents at beginring of yaar 2,423 175 133,848 2,557 043 gra ar?
Cash and cash sguivalents st end of year 3 771508 189,770 29230 & 1,832659 5 781,114
Cash Bows from operaling activities:
Opsrating Insoms (oss) 3 320,522 4,268,207 (3,475,088) (5,005,495 § 5.992,854) % {B47,938)
Adnistmants o reconciie operating incoms {ioss) to
net cash provided by {used in} oparaing schivities:
Deprociation and amortization 5812778 1,122,058 701,343 839,558 8,175,878
Cther revenuas 537,348 365,654 427,754 1,783,180 3,943,934 297,503
Change in assais and kabiifies;
{incroase} decrease 1 gcoounts sacehabla (1,403,841 130,633 {2 408,233) {30819 (3,712,088} 75,081
Diacrsase in advance receivables 181,41 10819101
Decrsase Hncressalin resircied deposk 4732 {300,082 {285,530
{increass) decrsase in interest racaivables 14,908 458y 8518 2,922 {4,B87,04%) 5493
Increase it dus from other funds {300,000 {387 7Y 1382.035) {358,554) {1, 426,3657)
Decreass {increase} i inventony 430,922 1,064 {24,038} 417 248
Docrease {incraase) in other asseis 187 {1,808 2,850 182 755 {235,085
{Becressa} incresss in accounts payable and other dsbitlies {882,853 132,724 888,753 385,780 305 604
{Decraase) ncrease in acorued interes) {12007 {4,960) 3,782,185 {10,418) 3,648,768
Increase in due to other funds 248 883 548,883
increase in compensated absences 106,818 176,774 758 2,796 286,843
increase in daferrsd revenus 300,000 300,000
intresss b sei-nsurance labilty . SEy 589
Het cash provided by {used in) operating aciivites % (243325} 2,758,537 {513,485} £5.933,0831 § 108858 & {224,379
HNoncash investing, Capiial and Financing Activilies
Tapital contibutions ] 84 792 4 255,692 1018603 4,037 453‘ k3 4.196,568 $

The aotes io the financiel statements are an integrel part of this statemant.
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ASSETS
Cash and investments
Receivables
Special assessments
interest
TOTAL ASEETS

LIABILITIES
Accounts payable and other fabillies
TOTAL LIABILITIES

NET ASSETS

CITY OF L.ODI
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
Suns 30, 2003

Private-Purpose
Trust Funds

Agency Fund

3 844624 % 386,733
40,463
1,266
544,624 408,452
408 452
408,452
3 544,624 5

The notes to the financial statements are an integral part of this statement. 25



LITY OF LOD
STATEMENT OF CHANGES IN FIDUCIARY NET ABSETS
FIDUCIARY FUNDS
Year ended June 30, 2003

Private-Purpose
Trust Funds

ADDITIONS
invesimeant and rental income 3 8
Tolal additons 8
DEDUCTIONS
Currant
Library 64,748
Total deductions &4 749
CHANGE IN NET ASSETS {64,743)
NET ASSETS, BEGINNING OF YEAR 608,367
MET ASSETS, END OF YEAR 3 544 524
The notes 1o the financial statements are an integral part of this statement. 26
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CiTY OF LoD
Motes to Basic Financial Siatemenis
June 30, 2003

SUMMARY OF BIGNIFICANT ACCOUNTING POLICIES

{a} THE FINANCIAL REPORTING ENTITY

The City of Lodi (City} was incorperated on December 8, 1808, as a municipal corporation under the General Laws of the State of Caiifornia.
The City operates under a Council-Manager form of govermnment and provides the following services: general government, public works, public
protection {police and fire), public ulilities, fbrary, parks and recraation.

The accounting nolicies of the City conform o generally accepted accounting orinciples (SAAP) as appiicable o governmenis in the United
Siates of America. The Governmental Accounting Standards Board (GASE) is the sccepled standard setting bedy for governmental accounting

and financiat reporting principles.

An elected five-member councit governs the City of Lodi. As reguired by GAAP, these financial siatements present the Cily and its component
units, entities for which the City is considered to be financially accountable. The component units, aithough legally separate entities, are, in
substance, part of the City's operations and therefore, their activities are blended with data ¢f the City.

Biended Component Unils

The blended component units of the Cily are as follows:

The Lodi Public Improvement Corporation (LPIC) was formed on April 28, 1988, for the purpose of rendering financial assistance to the City in
the issuance of the 1888 Certificates of Participation {refunded by the issuance of the 1891 Certificates of Pariicipation) fo finance the expansion
of the City's White Slough Poliution Control Facility, the 1995 and 1896 Certificates of Participation to finance the Central City Revitalization
Projects and the Performing Arts/ Conference Center, {refunded by the issuance of the 2002 Certificates of Participation) and the recent
issuance of the 1999 Certificates of Participation to finance the Eiectric Systems improvements (refunded by the 2002 Certificates of
Participation Series A). The City Council constitutes the Board of Directors of LPIC. The funds of LPIC have been included in the Enterprise
{Electric and Wastewater) Funds and in the Capital Outlay Reserve Fund in the accompanying basic financial statements.

The Lodi Financing Corporation {LFC) was formed on Oclober 12, 1899, for the purpose of assisting the City with the financing of the costs of its
environmentai abatement program and enhancing the water supply of the City for the use, benefit and enjoyment of the citizens served by the

City.

On June 29, 2000, the Lodi Financing Corporation was authorized to issue Variable rate Certificates of Participation quarierly on each January 1,
Aprit 1, July 1 and October 1, beginning October 2000; provided however, that the aggregate principal amount shall not exceed Sixteen Million
Dollars {$16,000,000). Total bonds issued as of June 30, 2003, were $14,500,000. These issues were intended o fund the conlinued
commitment of the Cily as the lead agency in initiating end prosecuting environmental enforcement actions to compel responsibie parties o
investigate and clean up all actual or potential dangers to public health and the environment arising from or refated to hazardous subsiance
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CITY GF LOOI
MNotes to Basic Financial Statemenis {continued)
JSune 30, 2003

contamination of portions of the City's groundwater and solf located within an area approximately 500 acres and encompassing the Oity's central
business area. The Cily Council is the Board of Direclors of LFC, The funds of LFC are included in the Water Fund in the accompanying basic
financial siatamanis,

{b} overnment-wide and fund finzncial statements

The government-wide financial statemenis {Le., the statement of net assels and the stalement of activities) report information on all of the non-
fiduciary activities of the primary government and its component units.  For the most part the effect of interfund activity has been removed from
these statements, Governmental activities, which normally are supported by taxes and intergovernmental revenues, are reported separately
from business-type aclivities that rely, fo & significant exient, on fass and charges for support.

The staterment of aclivities demonstrates the degree io which the direct expenses of a given function are offset by program revenuss. Direct
expenses ara those that are clearly identifiable with a specific funclion or segment.  Program revenues include {1) charges o cusiomers or
applicanis who purchase, use, or directly benefit from goods, servicas, or privileges provided by a given funclion or segment and (2) grants and
contributions that are restricted to mesting the operational or capital requirements of a parlicular function. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though the iatter are exciuded
from the government-wide financial statements. Major individual governmental funds and major individual enterprise funds are reported as
separate columns in the fund financial slatements,

(¢} Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement focus and accrual basis of accounting, as
are the proprietary fund and fiduciary fund financial statements. Revenues are recorded when eamed and expenses are recorded when a
iiability is incurred, regardiess of the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
ievied. Grant and similar tems are recognized as revenue as socn as all eligibility requirements have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are considered o be available when they
are collsctible within the current period or soon enough thereafter to pay liabilities of the current period. The City considers properly tax revenues
to he available if they are collected within 80 days of the end of the current fiscal year. All other revenues are considered 1o be available if they
are generally collected within 120 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures related to vacation, sick leave, claims and judgments,

are recorded only when paymant is dus,
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CITY QF LoD
Notes to Basic Financial Statements {continued)
Juna 30, 2003

Froperly taxes, olher local taxes, licenses, inlergovernmental revenues, and inderast associated with the current fiscal period are all considered
susceptible o accrual and so have been recognized as revenues of the current fiscal period.  All other revenues are considered o be
measurable and avaiisble when the Ciy receives cash,

The City reports the following major governmental funds:

The General Fund is the Cily's primary operating fund. it accounts for alf financial resources of the City excapt those required in be
accounted for in ancther fund.

The Capiial Outlay Reserve Fund accounts for financial resources 1o be used for the acquisition or construction of major capital
facilities {other than those financed by proprietary funds and trust funds).

The Uity reports the following major propristary (enterprise) funds:
The Electric Fund accounts for the provision of electric services {0 the residents of the City. All activities necessary
to provide such services are accounted for in this fund, including but not limited to, source of supply, overhead, syslems  maintenance,
customer service, engineering, administration, capital improvements, and maintenance and deld service,
The Wastewster Fund accounts for the provision of wasiewater colleciion and treatmeant services io the residents of the
GCity. Al activities necessary o provide such services are accounted for in this fund, including, but not Bmited fo, administration,
operations, mainienance, improvements and debt semvice.
The Water Fund accounts for the provision of water o the rasidents of the City as well as some cusiomers in the
County. Al activities {o provide such services are accounted for in this fund, including, but not limited to administration, operations,
distribution, maintenance, capital improvements and dabt service.
Additionally, the City reports the following fund types:
The internal Service Fund accounts for the City's Claims and Benefits,
The fiduciary funds account for assets held in trust for other agencies.

Private-purpose trust fund is used to account for trust agreements under which the principal and income benefit individuals,
private organizations or other governmenis.
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CITY OF LODI
Notes 1o Basic Financial Statements {continued)
June 30, 2003

Agency fund accounts for assets held by the City as a trustes or as an agent for individuals, private organizations, related
organizations and/or other governmaenial unils.

Private-sector standards of scoounting and financial reporting issued prior o December 1, 1989, are followed in both the governmeni-witde and
the proprietary fund financial statements to the extent that those standards do not conflict with or contradict guidance of the GASB. The City also
has the option of the following subsequent private-sector guidance for their business-iype activities and enterprise funds, subject o this same
limitation. The City has elected not to follow subsequent private-sector guidance.

The effect of interfund activity has beaen eliminated from the government-wide financial statements, Exceptions to this ruls are charges to other
City departments from the Electric, Wastewater, Water and Trans# Funds. These charges have not been eliminated because simination would
distort the direct costs and program revenues reported in the statement of activities,

Amounts reported as program revenues include (1) charges fo customers or applicants who purchase, use, or directly bensfit from goods,
services, of privileges provided by a given function or segment and {2) grants and contributions that are restricted o meeting the operational or
capital requirements of a pariicular function or segment. Taxes and other lilsms not properly inciuded among program revenues are reporied
nstead as general revenyss,

Propristary funds distinguish operating revenues and expsnses from nonoperating tlems. Operating revenues and expenses generatly result
from providing services in connection with the fund’s principal ongoing operations. The principal oparating revenues of the Clly's enterprise and
internal service fund are charges for customer services including: electric, wastewster, water and public fransporiation fees.  Operatling
expenses for enterprise funds and internal service fund include the cost of services, adminisirative expenses, and depraciation on capiial sssels.
All revenues and expenses not meeting this definition ars reporied as nonoperating revenues and expenses.

When both restricted and unrestricied resources are avallable for use, i is the City's policy to use restricted resources first, and then unrestricted
resourcss as they are needed.

{d} implementation of New Accounting Principles
«  Governmental Accounting Standards Board Siatement No, 34
The City adopled the provisions of GASE Statement No. 34, Basic Financial Statements ~ and Management's Discussion and
Analysis ~ for State and Local Governments. This statement affects the manner in which the City records transactions and

presents financial information.  State and local governments have traditionally used a financial reporting model substantially
different from the ong used to prepare private-seclor financial reports.

30




CITY OF LODI
Motes to Basic Financial Stalements (continued)
June 30 2003

GASE Staternent No, 34 eslablishes new requirements and 8 new reporting model for the annus! financial reporis of state and
ioce! governments.  The statement was developed to make annual reports of the sate and jocal governmenis sasier o
understand and more useful to the people who use governmental financial information 1o make decisions.

Management's Discussion and Analysis ~ GASE Statement No. 34 require that financial statements be accompanied by 3
narrative introduction end analytical overview of the City's financial activities in the form of “management's discussion and
analysis” (MD&A). This anaiysis is similar to the analysis provided in the annual reports of private-sector organizations.

Government-Wide Financial Statementis - The reporting mode! includes financial statements preparad using full acorust
accounting for all of the Cily's activiies. This approach includes not just current assets and liabilities but also capital and other
long-term asssts as well as long-term liabiliies, Accrual accounting also reports all the revenuss and costs of providing services
each year, not just those received or paid in the current vear or soon thereafier,

Statement of Net Assets ~ The statement of net assets is designed to display the financial position of the primary government
{government and business-iype activities). The City now reports all capital assels in the government-wide statement of net
assets and reports depreciation expense- the cost of “using up” capital assats — in the statement of activities. The net assats of
the Clty are broken down into three calegories — 1) invesied in capital assets, net of related debt 2) restricted; and 3)

unresiricted.

Statement of Activities - The governmentwide statement of activities reports expenses and revenues in a format that focuses
on the cost of each of the City's functions. The expense of individual functions is compared to the revenue generated directly by

funchon.

Accordingly, the City has recorded capital and certain other long-term assets and liabilities in the statement of net assets, and
nas reported all revenues and the cost of providing services under the accrual basis of acocounting in the statement of activities.

Governmenial Accounting Btandards Board Statement Mo, 37

The City adopted the provisions of GASE Statement No. 37, Basic Financial Statements - and Management’s Discussion and
Anafysis — for State and Local Governments: Omnibus. This statement amends GASB No. 34 to either 1) clarify certain
provisions or 2} modify other provisions that CASE believes may have unintended consequences in some circumsiances.
Accordingly, the City considered the affects of this statement when adopting the provisions of GASB No. 34 as previously

describad,

31




CITY OF LODI
MNotes io Basic Financial Statameants {oontinued)
June 30, 2003

»  Governmental Accounting Standards Board Statement Mo, 38

The City adopted the provisions of GASE Siatement No. 38, Ceriain Financial Statemment Note Disciosures. This staterment
modifies, establishes, and rescinds cerain financial ststement disclosure requirements. Accordingly, certain fooinote
disclosures have been revised to conform to the provisions of GASE No. 38

= Governmental Accounting Standards Board Interpratation No. 8

The Cily adopted the provisions of GASBE Interpretation No. &, Recognition and Measuremeni of Certain Liabilities and
Expenditures in Governmental Fund Financial Staternents. This interpretation clarifies the appiication of standards for modified
acorusl recognition of certain liabilites and expandilures in areas where differences have arisen, or could arise, in interpretation
and practice. This interpretation impacts the fund level financial statements {governmental funds only, not propristary or
fiduciary funds) required by GASBE Statement No. 34 but has no direct impact on the government-wide financial statements.
Accordingly, the City has not recognized the current portion of certain long-term liabilities and related expendituras in the
governmental fund financial statements for amounts not considered to be due and payable as of June 30, 2003, and has
restated fund balances as of July 1, 2002 to reflect the cumuiative effact of the change as of that date,

o Governmental Accounting Standards Board Technical Bulletin No. 2003-1

The City adopted the provisions of GASE Technical Bulletin No. 2003-1, Disclosure Requirements for Derivatives Not Reported
al Fair Value on the Stalement of Net Assets. This Technical Bulletin supersedes Technical Bulletin 94-1 and clarifies guidance
on derivative disclosures, pending the results of the GASE's project on reporting and measurement of derivatives and hedging
activities. This Technical Bulletin applies {o derivatives that are not reported at fair value on the statement of net assets. It
provides an updated definition of derivatives; it also provides disclosure requirements for the government’s objsctive for entering
into the derivative and the derivative’s terms, fair value, and risk exposures, These disciosure requirements are inlended to
provide information {o financial statement users that will enhance their understanding of the significance of derivatives o 2
government's net assets and will assist them in assessing the amounts, timing, and uncertainty of future cash flows.

{e} Cash and Investments

The City maintains a cash and invesiment pool that is available for ail funds of the City for the purpose of increasing interest earnings through
mvestment activities.  Investments are generally stated at fair value, Income earned or losses arising from the investment of pooled cash are
allocated to various funds based on month-end cash balances in accordance with California code saction 53647, Changes in fair value of
investments are recognized as a component of interest and investment income.

Proceeds from debt and other cash and investments held by fiscal agents by agresment are classified as restrictad assets.
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ify FHesiricied Assets

in the Enlerprise {Elechric) Fund, restricted 2ssels represent the proceeds of the 1999 Certificates of Participation held by the rustee for the
planned improvements of the city slectric systems. In the Capital Outlay Ressrve Fund, the restricied assets reprasent the proceeds of the 2002
Improvement bonds intended for the construction of the new police building. In the Water Fund. the restricted assets represent funds held by the
Attorneys in connection with the PCEMTCE litigation.

{g} Properly Taxes

San Joaguin County is responsible for assessing, collecting and distributing property faxes in accordance with enabling legisiation. Revenus
received is based on an aliocation factor calculated by the County under the provisions of Proposition 13 piue a percentage of the increase in
market vaiue in specific areas. The City's properly tax is liened based on the assessed value listed as of the prioy January 18t for all real and
personal property located in the City. Properly sold after the assessment date (January 1st) is reassessed and ths amount of properiy tax
assessed is prorated. The assessed value at January 1, 2001, upon which the 2002 lavy was based, was $3,502,392 000,

Secured properly taxes are levied on October 1 and are due in two instalimsnts on November 1 and February 1. The tax becomes delinquent
after December 10 and April 10, respectively. Unsecured property tax is levied on July 1, due on July 31 and becomes delinquent afler August

31

Property taxes levied for the year ended June 30, 2003, are recorded as receivables, net of estimated uncollectible amounts. Property taxes
paid to the City by the County within 60 days of the fiscal year end are considered "available” and are, therefore, recognized as revenus.

In 1893, the City made an agreement with the San Joaguin County to participate in the Teeter Plan. The Teeter plan is an alternative method of

apportioning property tax money. The cilies receive 95% of the property taxes in advance from the County and the 5% remaining after
reconciling the cities’ balances at June 30. As part of the agreement, the County keeps the penalties and interest on the delinguent taxes.

{h} Due From/Due To Other Funds and Internal Balances

During the course of operalions, numerous transactions occur between individual funds for goods provided or senvices rendered. In the fund
financial siatemnents, these receivables and payables are classified as "due from other funds” or “due io other funds.”

in the government-wide financial staternents, these receivables and payables are eliminated within the governmental activities and business-type
activities columns. Receivables and payables between the governmental activities and the business-type activities are classified as internal

balances.
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{Ii  Transfers
it the fund financial statements, interfund transfers are recorded as transfers in {out) except for transactions that are desoribed below:

Charges for services are recorded as revenues of the performing fund and sxpenditures of the requesting fund. Unbilled costs are
recognized as an asset of the performing fund at the end of fiscal year,

Reimbursements for expenditures, initially mads by one fund that is properly applicable 1o ancther fund, are recorded as axpendiiures in
the reimbursing fund and as other revenue in the fund that is reimbursed. Reimbursements are eliminated for purposes of government-
witle raporiing,

{ii Long-term obligations

In the government-wide financial statements and in the proprietary fund type financial statements, long-term deb! and other long-term obligations
are reported as liabilities in the applicable governmental activities, business-type activities, or propristary fund statement of net assels, Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds. Bonds payable are reported net of
the applicable bond premium or discount, Bond issuance costs are reported as deferred charges and amortized over the term of the related
debt.  Gain or iosses cceurring from advance refunding, are deferred and amortized into expense for both governmental and business-type

activities.
{k} Advance Recslvables

Advance receivables reported in the HOME Program & Community Development Block Grant Special Revenue Fund represent funds the City
toaned to a developer for a low-income housing project. The City will recsive principal and interest from the original loan in thirty years and can
use i for allowabls projects or to make new loans.

Advance receivables reported in the Enterprise Fund (Electric) represent the City's portion of the NCPA's Genaral Operating reserve that is
refundabie on demand by the City. (See Note 13.)

{1} inveniory
General fund inventories are recorded at cost and are recognized as expenditures when consumed rather than when purchased. For the

Proprietary fund types, inventories are recorded at cost using the weighted average cost method, which approximates market, and expense is
recognized when inventories are consumed in operations.
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{my Deferred Charges

Deferred charges reported in the Electric Fund include costs incurred in connection with the issuance of the 2002 Certificates of Participation
Series A & B amortized over 30 years. It also includes the buyout cost of the Calpine energy purchase confract amortized over 9.5 years. 1he
deferred charges reported in the Wastewater Fund include costs incurred in the issuance of the 1991 Certificates of Participation amortized over
32.5 years.

in) CapHal Asseis

Capital assets, which include land, bulidings and improvements, machinery and equipment, vehicles, infrastructure {e.q., sireets, streetlights,
traffic signals, sidewalks, and Dridges), and slectric fines, wastewater iines and storm drains are reported in the applicabie governmental or
business-type activities columns in the government-wide financial statements. Capital assets are defined by the Cily as assets with individual
cost of $3,000 or more and have an eslimsted usefud ife in excess of two years. Such assels are recorded at historical cost. Donated capital
assels are recorded st estimated fair market value at the date of donation. Capital outiay is recorded as expendilures in the general, streets,
capital oullay reserve, and other governmental funds and as assels in the government-wide financial siatements to the extent the Lity's
caplialization threshold is mel.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset useful lives are not capitalized.
As reguired by the Governmental Accounting Standards Board Statement No. 34, beginning July 1, 2002, the City has capitalized infrastructurs,
primarily its network of streets, as part of the capital assets shown in the govermmental activities column on the government-wide statement of
net assets. This capitalization included infrastructure that could be identified and has been acquired since July 1, 1980.

Depreciation of capital agsets is provided on the straight-ine basis over the following estimated useful lives:

Years
Buildings and improvamenis 3-40
Machinery and eguipment Z2-40
Vehicles 5-15B
infrastructurs 10 - 50

{0} Compensated Absences/Vacation and Sick Leave

Accumulated vacation and vested sick leave benefits are accrued when incurred in the government-wide financial staterents and the propristary
financial statements. A liability for these amounts is reported in the governmental funds only if they have matursd.
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{n) SBeif-lnsurance

The City is seif-insured for general liability, workers' compensation, dental benefits, unemployment and long-term disability. Various Cily funds
are charged premiums for the City's self-insurance Hability, which Is accounted for as an internal service fund. The accrued liability for estimated
self- insured claims represents an estimate of the eventual loss on claims arising prior to year-end including claims incurred but not reported.
{z7} Fund Equity

in the fund financial statemants, governmenial funds report reservations of fund balances for amounts that are not availshie for appropriation or
are legally resiricted by oulside parties for use for g spacific purpose. Designations of fund balance represent teniative managemeni plans that
arg subject to changs.

{r} Btatement of Cash Flows

A statement of cash fiows is presented for proprietary fund types. For purposes of reporting cash flows, the City considers all highly liquid
investments with maturities of three months or less when purchased and invesiments maintainad in the poal {o be cash equivalents.

{s} Use of Estimates

The preparation of financial statements in conformily with GAAP requires management 0 make estimates and assumpiions that affest certain
reportad amounts and disclosures.  Actual results could differ from those estimates.

Cash and investmentis and Reastricted Cash with Fiscal Agent

The following is a detailed summary of cash and investmeanis and restricted cash with fiscal agent at June 30, 2003

Pooled cash and investments,

Cash on hand $ 1,755
Demand deposils 1,400,692
Certificates of deposit 1,548,008
Investments 11,848,748

Total pooled cash and invesiments 14,800,201

Private Sector Fund:

Shares of stocks 283,829

Total cash and invesimeanis 15,184 130
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Restricted cash with fiscal agent 25,218,444
Tolal cash and investments and restricted cash with

fiscal agent 3 A0 400 574

Presented in the government-wide statement of net assete 3 14,272,773
Presented in the sialemant of fidusiary nat assels:

Private-purpose frust finds 544,624

Agency Fund 368,733

Total cash and investments 15,184,130

Restricted assels 23216 444

Total 3 40,400, 574

{2} Cash

The City's demand deposits and certificates of deposit at year-end are coverad by either federal depository insurance or by collateral held by the
custodial bank. The collateral pool of the custodial bank is equal to 110% of the uninsured deposits.

{b} Investiments

The City has adopted an investment policy pursuant to Government Code Saction 53601 which authorizes the City to invest in obligations of the
U.S. Treasury, agencies and instrumentalities, commercia paper rated A-1 by Standard & Poor's or P-1 by Moody's Commercial Paper Record,
bankers' acceptances, repurchase agreements, money market mutual funds and the State of California Local Agency Investment Fund (LAIF).
The City is not authorized 1o enter into reverse repurchase agreements. The City selects its investments based on safety, liquidity and vieid.

The value of the pool shares in the State of California Local Agency Investment Fund (LAIF}, which maybe withdrawn is determined on an
amortized cost basis, which is different than the fair value of the City's portion in the pool. The total amount invested by alf public agencies in
LAIF on June 30, 2003 is $55,422.506,100. LAIF is managed by the State Treasurer. Included in LAIF's investment portfolio are certain
derivative securities or similar products in the form of struciured notes, folaling $304,000,000, and asset backed securities totaling 3885 676,000,
The Local Investment Advisory Board (LAIB) has oversight responsibility for LAIF. The LAIB consists of five members as designated by Siale
Statute. information is not available on whether the mutual funds in which the City has invested, used, held or wrote derivative products during
the fiscal year ended June 30, 2003
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ic} Restricted Cash with Fiscal Agent

This represents the balance of the 2002 Pubiic improvement Certificates of Participation held by US Bank and proceeds of the 1999 Electric
Utility Certificates of Participation held by Bank of New York and funds nsld by the altorneys related to the PCE/TCE iitigation

{g} Custodizt Credit Risk
in accordance with GABE 3, deposits and investmenis ars classified as lo custodial credil risk by three categories as follows:
Deposits;

Category 1
insured or collateralized with securities heid by the Cily or by s agent in the City's name.

Category 2
Collateralized with securities held by the pledging financial institution's trust department or agent in the Cily's name,

Category 3
Uncolisteralized. {Includes any bank balance that is coliateralized with secwrities held by the pledging financial
institution, or by its trust department or agent but not in the City's name.)

At year-end, the City's carrying amount of deposits was $2,849,700 and the bank balance was $5,065,831. Of the bank balance. $827,033 was

covered by federal depository insurance or by coliateral held by the City's agent in the City's name. The remaining balance of 54,538,798 was
coliateralized with securities held by the pledging financial institution or by its trust department or agent in the Cily's name.

nvesiments;

Category 1
insured or registered, or securities held by the City or its agent in the City's name,

Category 2
Uninsured and unregisterad, with securities held by the counterparty's trust department or agent in the City's name;

Category 3 ‘
Uninsured and unregistersd, with securities held by the counterparty or by its trust depariment or agent but not in the City's name.
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investments and restricted cash with fiscal agent of the City as of Juns 30, 2003 are summarized helow:
__Category Mot Subject
1 io Categorlzation
Pooled investments:
Staie of California
Local Agency investment Fund {LAIF) 11,048,748
Total pooled investments 11,848,748
Investments haid in frust
Shares of stocks 283,928
Restricted cash with fiscal agent, primarily
Guaranised Investment Certificates (BICs) 25.216.444
Total investments 5 283,829 37,185,190

13 ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS

Revenues of the General Fund, Electric, Wastewater and Water funds are reported net of uncollectible amounts, Total uncollectibie amounts

related to revenues of the currert period are as foliows:

Uncollectibies related to late charges and services 3
Uncollectibles related to electric sales and sBrvices
Uncollectibles related to wastewster services
Uncoliectibies related to water sales and services

10,200
169,200
18,300
22,800

Total uncollectibies of the current fiscal year 3

220,300

3

Carrying
Amount

11,848,746

11,948,746

283,929

25,216,444
37,449,119
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(4} INTERFUND RECEIVABLEB/PAYABLESR

interfund recevables and payables are as foflows af June 30, 2003

Receivabie Fund Payable Fund Amount
General Capital Outiay Reserve $ 228120
Capital Cutlay Reserve Other governmental 763,291
Other governmental Other governmental 582,331
Other governmenial Gensral 1,345 418
Elactric Capital Outlay Reserve 2,080,000
Wastewater Nonmaior fund -~ Trans#t 1,778,307
Wasiewater Oither governmental 42,774
Water Nonmajor fund - Transi 889,655
Water Capital Qutlay Reserve 1,396,764
Water Other governmenial 23,705
$ 9,102,363

"‘Due 10" and “due from” balences are recorded primarily when funds overdraw their share of pooled cash or when there are shori-term loans
petween funds, The $582 331 and the $1,345 418 represent cash deficits in the governmental funds. The $1,779,307 and the 388% 8565
represent the cash deficit in the Transit Fund. The $228,120 from the General Fund to the Capital Outlay Reserve Fund is a loan for the start up
costs of a redeveiopment agency. The $763,281 from the Capital Oullay Reserve to the Other governmental is a joan primarily for capital sirast
expansion. The $2,050,000 from the Electric Fund to the Capitai Qutlay Reserve Fund represents loan for capital improvements. The
$1,346,764 in the Water Fund is primarily the loan incurred for the construction of Fire Station #4,
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TRANSFERS
Transfers for the year ended June 30, 2003, are summarized as follows:

Transfers in

Capital Gutlay Other

Transfers out: General Reserve Governmental Sewer Water Transit Total
General % 1,601,880 215,078 63,357 3§ 1,880,318
Capital outlay reserve 1,718,765 2,801,332 4.318,097
Cther governmentai 1,588,777 28,555 435,085 2,029,471
Eleciric 1,789,835 4,300 10,000 38,820 40,815 1,883,571
Wastewater 819,355 618,355
Water 699780 898,780
Transit 355,812 365 812
Tolal $_ 8,747,328 1806180 2 BB5 010 38,820 40,618 498452 § 11,786,702 J

During the year, various interfund transfers were made o finance expenditures, subsidize operaling iosses and service debt. The 51,880,318
General Fund transfers out includes transfers of $1,500,000 to the Capital Oullay Reserve Fund for the construction of the new police building
and $101,880 for capital improvemenis.  The hransfer of $215,079 to Other governmental funds includes transfer of $150,000 o the Library
Fund for the integrated computer systems connection with the County and $19,000 capital improvements to the Library Community Room.

The $4,318,097 Capital OQutlay Reserve fransfers out includes fransfers of $1,460,147 to the General Fund from impact fees for adminisiration
costs from the inception of the impact fes program, $123,312 for the lease of the new fire truck, $127,200 for professional services, transfer of
$1,850,040 to the Debt Service Fund for the principal, interest and fiscal charges reguired to service the 2002 Certificates of Participation;
transfer of $150,000 to Lodi Lake Fund and $500,000 to the Vehicle and Eguipment Fund.

The $1,565,777 transfers out from Other governmental to the General Fund represents the transfer of Gas tax ravenuss 1o fund the Public
Works Street Maintenance Division. The $435.095 transfer to the Transit Fund is primarily the transfer from Transportation Development Act

funds to support fransit nesds.

The $1,883 571 transfer out from the Electric Fund is primarily to reimburse the General Fund for administrative cost of services, Transfers of
$619,355 from Wastewster, the $699,780 from Water and the $355,812 from Transit represent primarily the cost of services reimbursement to

the General Fund.
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8} CAPITAL ASSETS

Capital assets activity of the primary government for the yesr-ended June 30, 2003, was as follows:

Balance Balance

Governmenta! activities Juns 30, 2002 incroases Decreases June 30, 2003
Capital assels, not being depreciated:

Land 22,425 347 1,374,388 23,799,732

Work of art 82,024 2,024

Construction in progress 17,412,056 8,808,704 §14,819.691) 12,401,009
Total capital assets, not being depraciated 38,837,403 11,245 113 (14,819,661 38,262,855
Capital assels, being depreciated:

Buildings and improvements 37,777,404 3,224,823 41,002,027

Machinery and equipment 5,948 561 549 440 {383,500 7,112,401

Vehicles 6,075,156 733,632 7,708,788

Infrastructure £2,159.674 12,631,780 74,791,443
Total capital assets, being depreciated 113,888,798 17,139,484 {383 600) 130,614,659
Less accumulated depreciation for

Buildings and improvements 12,084,087 1,047 404 13,131,491

Machinery and equipment 4,480,007 808,512 5,059,618

Vehicles 4,558 717 1,032,388 5,588,105

infrastructure 22,086,085 3,827,227 25,723,308
Total acoumuiated depreciation 43,225 897 5,315,626 48,542 523
Total capital assals, being depreciated, net 70,832,897 10,822,839 {383,500 81,072,138
Governmenial activities capital assets, nat 110,470,301 22,087,951 (15,208,260 % 117,334 891
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Business-type activities Balance Balance
June 30, 2000 Increases Decreases June 30, 2003
Capital assets, not being depraciated:
Land B 5,308,754 3 5,305,754
Construction in progress 8,830,172 3,827 360 {3,330,854; 10,128 678
Total capital assets, not being depreciated 14,826,825 3,927,360 (3,330,854) 15,433,432

Capital assets, being depreciated:

Buildings and improvements 32,119,783 353,684 32,473,453
Machinery and equipment 72,798 384 £,180,8350 80,989,023
Yeahicles 5,804,008 801,408 8,605,524
Total capital assels, being depreciated 110,722 199 5,345 801 - 120,568 000

Less accumulated depreciation for

Buildings and improvemesnts 8,114,833 B07 918 6,822 749
Machinery and equipmaent 23,833,405 1,900,885 25,734,300
Vehicles 3,238,991 504,231 3,743 209
Total accumulated depreciation ] 33,187,229 3,213,042 _ 36,400,271
Total capital assets, being depreciated, net 77,534,870 8,132,750 83,667,729
Business-type activities capital assets, nat $ 92,371,808 10,060,119 (3,330,864} 3 92,101,151

Depreciation expense was charged to function/programs of the primary government as follows:

Governmental activitieg:

General government 3 725,767
Public protection 1,188 747
Public works 3,784,068
Library 10,537
Parks and recreation BO7 807

Total depreciation 2xpense - govarnmenial activities $ 8316626
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Business-lvpe activiliss:
Electric
Waslewater
Waler
Transit

Total depreciation expense - business-lype activities

{7} Ciperating Leases

$ 872,680
1,009,312
701,343
539,608

$ 3213042

The City is obiigated under various operating leases for the use of buildings and office space. Total costs for such leases were $06,679 for the

year ended June 30, 2003

Future minimurm lease payments required by lease agreements that have initial or remaining noncancellable lease terms of one year or more as

of June 30, 2003, are as follows;

Fiscal Years Ending

2004 % 20,600
2008 20,000
2008 20,000
Total minirmum lease payments required
under operating leases 5 80,000
{8) Long-Term Obligations
The following is a summary of debt transactions of the City for the vear ended June 30, 2003
Amounts
Due Within
interest Rates Jung 30, 2002 Additions Reductions June 30, 2063 Dnve Year
Governmental activities:
Compensated sbsences 3 6,223,459 1,916,285 {1,410,4358) 8 6,723,388 8% 1,930,265
2007 Certificates of Participation 3.0-5.0% 26,745,000 {730,900 26,015,000 485,000
Mote payable 5.0% 245,000 245,000
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Loan sayable

Capital leases

Self-insurance Habiiity

Sovermmental activity long-iarm Habilities

Husiness-type activities:
Compensated absences

California Safe Drinking Water Note Payabis
Cortificales of Participation:
1881 Cedificates of Participation
L.ess deferred amounts:
For issuance discounts
Met

2000 Environmantal Abatement Certificates of Partivipation

2002 Certiicates of Participation A & &
Lass deferred amounts:

From refunding

Met

2002 Cerlificates of Paricipation C& D
Add deferrad amounis:
For issuance premium
Total
Tolal Cerificates of Participation
Business-type activity long-term Habilities

4.5%
5.3-5.39%

3.41%

4.5.8 8%

Variable

1.54-8.25%

~yariabie
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621,600 {78,700} 542,900 81,848

858,765 (201,261 658,504 187,189

2,733,000 2,141,383 {1,583,802) 3,290,581 1,583,802

$ 37,427 824 4,551,745 (4,004,198, 3 37475374 3 4248204

$ 1,469,417 534,711 (248088)  $ 1756080 o 534,711

2,659,881 o (138,440) 2,521,441 143,025

8,725,000 (180,000} 9,565,000 175,000

(354,652 - 14,475 (340,177} (14,475)

3,370,348 {145,525) 9,224,823 160,525
11,500,000 3,000,000 14,500,000

54,080,000 £3,600,000) 50,480,000 2,600,000

(8,027.298) 286,587 (7,740,509) (288,689)

48,032 704 (3,313,313) 42,719,391 2,313,311

43,965,000 (875,000) 42,980,000 2,150,000

623,548 (65,628) 557,910 85,836

) 44,588,548 (1,040,835} 43,547,910 2,215,636

66,903,062 47,588 548 (4,499,478) 109,992 124 4,883,472

$ 71,032,350 48,123,258 (4835984 § 114269825 & 5,367,212
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internal service funds predominantly serve the governmenial funds. Accordingly, iong-term liabilities for them are included as part of the above
totals for governmental activities. At yesr-end § 3,280,581 of internal service funds self-insurance liabitity was Included in the above amounts.
Also, for the governmental activities, compensated absences are generally liquidated by the gensaral fund.

Long-term debt payable at June 30, 2003, comprised the following individual issuss:

California Safe Drinking Water Note Payable

The City entered into a contract on Oclober 16, 1991, with the State of California Department of Water Rescurces to assist the City in financing
the construction of water wells enabiing the City to meet safe drinking water standards established by the Btate. The original amount of the note
was $3,128,827.51 and is secured by the project and a pledge of user fess collected by the Water Enterprise Fund. Semiannual paymeants of
$114,006, are payable each October 1 and April 1 through 20186,

Annual debt service reguirements to maturity of water note payable are as follows:

Fiscal
Year
Ending Busingsg-iype Activilies
June 30, Frincipai interast
2004 $ 143,029 3 B4 D48
2005 148 287 789,680
2008 183,220 74 758
2007 158,488 69,488
2008 163,810 654,168
2008-2013 808,353 231,533
2014-2017 848 254 88,277
Total $ 2,521,441 3 570,880

Note Payable
The City issued $245,000 promissory note to James E. Dean and Carol Dean, as trustees of the James E. Dean Family Trust, for the purchase

of 307 W. Eim Street property, which is the site of the new Public Safety Building. Interest is payable quarterly and principal is dus on Aprit 1,
2007.
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Annual debt service requirements to-maturity of note pavable are a5 follows:

Loan Payable

Fiscal Year
Ending Governmental Activities
June 30, Principal Interest
2004 $ $ 12,250
2005 12,250
2006 12,250
2007 245,000 ' 9.188
Total $ 245,000 % 45,938

The City entered into an agreement and issued a promissory note to San Joaquin County Council of Governments, a joint powers agency acting
as the San Joaquin County Transportation Authority, in the amount of $840,000 on February 5, 1999 for the purpose of funding the Kettlernan
Lane/SR 99 Interchange project. The balance remaining as of June 30, 2003, is $542.900. Interest and principal is due and payable annuatliy

and matures on July 1, 2000,

Annual debt service requirements o maturity of loan pavable are as follows:

Certificates of Participation

Fiscal

Year

Ending Governmental Activities

_June 30, Principal interest

2004 $ §1.848 $ 21,716
2005 85,122 18,442
2006 88 527 15,087
2007 92,088 11,486
2008 85,751 7,813
2608 96,584 3,883
Total $ 542960 $ 78,487

$44,470,000 Certificates of Participation (1891 Wastewater Treatment Plant Expansion Refunding Project) were sold in December 1881 for the
repayment of the 1988 Wastewster Treatment Plant Expansion Project at a lower Interest rate with approximately $1,400,000 of additional
proceeds. Principal is payable annually on August 1 in amounts from $400,000 o $760.000 with firgl paymentdue August 1, 20028




CiTY OF LODI
Motes to Basic Financial Statements {continuad)
dune 30, 2003

$26,745,000 Certificates of Participation (2002 COP} were issued in January 2002 to provide funds to finance the costs of constructing,
furnishing and equipping a new police building and jail for the City, to finance portions of certain other projects and to refund the outstanding
1885 and 1996 Certificates of Participation. The 1895 Certificates of Participation (1885 COP) were sold in October 1985 to finance the City
Downtown Revitalization and the Cherokee Lane Beautification projects. The 1898 Certificates of Participation (1986 COP) were sold in August
1896 to finance the construction of the Hulchins Street Square Conference and Performing Arts Center. Principal is payable annually on October
1 in amounts from $730,000 to $1,600,000 with final payment dus Qclober 1, 2031,

$46,760,000 2002 Variable Rate Demand Series A and $8,400,000 2002 Taxable Series B Electric System Revenue Cerlificates of Participation
were sold in January 2002, The proceeds of the 2002A Certificates of Participation were used to advance refund the 1999 Electric System
Certificates of Participation Series A and the 1996 Series B Capital Appreciation certificates. The 1998 Series A and Series B Revenue
Certificates of Participation were sold on August 18, 1988, to provide funds fo finance the costs of certain improvements to the distribution and
transmission facilities of the City's Electric Systern. As of June 30, 2003, the outstanding bslance of the advanced refunded cerfificatas is
$43,057 682, The proceeds of the 20028 Certificates were deposited in the Rate Stabllization Fund and applied to certain power purchase costs
of the City. Principal for Series A Is payable annually beginning 2011 to 2032 in amounts ranging from $1,175,000 10 $ 3,460,000, Ssrss Bis
payable annuatly beginning 2002 to 2008 in armounts ranging from $1,100,000 to $3.600,000,

The inferest rate on the 20024 Certificates is determined based on the "Weelkdy Rale Index” for weeldy Interest rate pericds.  “Weekly Rate
Index " is defined as The Bond Market Association Municipad Index as of the most recent date for which such index is published.

14,500,600 Variable rate Cortificales of Pardicipation wers issusd for the Environmental Abatement Program of which 33,0 milion were Issued
during the 2003 fiscal vear. Interest on the Certificates accrue at a variable rate determined by a per annum interest rale equal o the three-
month LIBOR RATE {London InterBank Offersd Rate) plus 20 percentage points, but in no event shiall the variable rate sxoeed 30 percant per
annum. Thers is no set repayment schedule for both principal and interest for this issue; therefore this issus has not been included in the debt

service schedule on page 53,

$21,225,000 Revenue Certificates of Participation 2002 Series C ang $22,740,000 Revenue Certificates of Participation Series D wers issued {0
buy out the energy purchase agreement with Caipine,

in February 2001, the City entered into an energy purchase agresment (the Original Agreement) with Calpine Energy Services L.P. (Calpine} to
purchase 25 MW of energy at $65/mwh for a ten-year period beginning January 1, 2002 Since the execution of the Original Agreement, aclions
of the State in connection with the energy market conditions, including the inftiation of conservation programs, and other faciors, have resuited in
iower electric load requirements and reduced energy costs throughout the State. As 3 resull, the Clly's need for the energy purchased under the
Original Agreement fo saive its load has been reduced. The Original Agreement was amended on September 4, 2002, and was divided into
three parts.  The City sold its interests in the energy purchased under the Original Agreement to Calpine and nels the paymenis due from the
City with respect to its purchase of such energy against the payments due from Calpine with respect to iis purchase of the City's righls to such
enetgy. O November 21, 2002, the City issued $21,225,000 Revenue Certificates of Participation 2002 Series C and $22,740,000 Revenue
Cartificates of Particination 2002 Taxable Series D to buy cut the amended contract in the amount of $42,406,175.
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The various indentures contain significant limitations and restrictions on annual debt service requirements, maintenance of and flow of moneys
through various restricted accounts and minimum revenue bond coverage. The City is in compliance with all such significant fimitations and
restrictions.

Interast Rate Swaps
1689 $47 Million Forward Basis Swap

Objective:

As @ means o lower its borrowing costs, the City exscuted a forward floating-to-floating ("Basis”) swap in connection with #ts existing
$42 000,000 Electric System Certificates of Participation, 1999 Series A and B. The intention of the swap was to provide protection against rising
shortierm interast rates since the City's nst payment increases as rates rise.

Terms:

Under the swap, the City pays Salomon Smith Bamey a variable payment computed as The Bond Market Association Municipal Swap index ™
(BMA) and received a variable payment computed as 74.25% of the London Interbank Offered Rate (LIBOR). The swap has a notfonal amount
of $47 million and the associated fixed rate bonds had a $42 million principal amount at the fime the swap was executed. The swap begins on
July 15, 2003 and matures on September 28, 2014. Sincs the swap does not begin untll July 15, there were no applicable rates as of June 30,
2003,

Fair Valus:
As of June 30, 2003, the swap had a fair value of ($1,141,400). The fair value was estimated using the zero-coupon method. This method

caloulates the future payments required by the swap; assuming that the current forward rates by the vield curve correctly anticipate fulure spot
rates. These payments are then discounted using the spol rates irmplied by the current yield curve for hypothetical zero-coupon rate bonds due
on the date of each future net settlement on the swaps.

Cradit Riske
As of June 30, 2003, the City was not exposed to credit risk because the swap had a negative falr value. However, should interest rates change

and the fair value of he swap become positive, the City would be exposed to cradit risk in the amount of the swap's fair value. The counterparty
was rated Aa? by Moody's investors Service, AA- by Standard & Boor's, and AA+ by Fitch Rafings. To mitigate the poteniial for credit risk, the
courterparty is required to post collateral should the fair value exceed certain thresholds. In the event of a downgrade of the counterparty below
AAA By Standard & Poor's, the threshold amount is 310 million.

Basls Risk:

As noted above, the swap exposes the City to nasis risk should the relationship between LIBOR and BMA converge. If a change ocours that
resUis i The rates’ moving to convergence, the expected cost savings of the swap may not be realized.
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Termination Risk:

The swap coniract uses the International Swap Dealers Association Master Agreement, which includes standard termination events, such as
faflure to pay and bankruptcy. The Schedule fo the Master Agreement includes an "additional termination event”™ That is, the swap rhay be
terminated by the City if the counterparty’s credit rating falls below BEBB- as determined by Fitch or BBB- as determined by Standard & Poor’s.
Also, ¥ at the time of an sarly termination of the swap, if the swap has 2 negative falr value, the City would be lable to the counterpatly for &
payment equal to the swap’s fair value.

2002 $46.8 Million Step-Up Coupon Swap

Objective:

In connection with its issuance of $46,760,000 of Electric System Revenue Certificates of Participation 2002 Variable Rate Demand Series A, the
City entered into 2 swap transaction with Salomon Smith Barmey in January 2002. The intention of the swap was o change the City's variable
interest rate on the bonds to a synthetic fixed rale that steps up over time. The swap was structured with step-up coupons in order to provide the
City with lower debt service in the earlier years of the fransaction.

Tarms:

Under the swap, the City pays Sslomon Smith Bamey a fixed rate with an initial coupon of 2.503%. Beginning July 1, 2005 the swap coupon
steps up to 3.749% and then fo 4.945% on July 1, 2010 until maturity. In exchange, the City receives an initial variable rate equal to 52.65% of
the 1-rmonth London Interbank Offered Rate (LIBOR). Beginning January 1, 2004 the percent of LIBOR received by the City steps up 10 60.56%
and then fo 62.82% of LIBOR on January 1, 2006 until maturity. The 4.945% coupon in the final period reflects the ahove-market fixed rate
required o offset the first two periods’ below-market fixed rates of 2.503% and 3.749% respectively.  The effective at-market fixed rate for the
entire swap term equals 3.85% or approximately 61.71% of LIBOR, The notional amount of the swap matches the notional amount of the bonds
outstanding in each year. The bonds' variable-rate coupons are based on The Bond Market Association funicipal Swap Index ™ BMA). The
nonds and related swap mature on July 1, 2032, As of June 30, 2003, rales were as follows!

Temas Rates
interest rale swap! _
Fixed payment to counterparty Fixed 2.503%
Variable payment from counterparty 59.65% of LIBOR {0787 %)
Net interest rate swap paymenis 1.716%
Variable rate bond paymends B4 _ 0.850%
Synithetic interest rate on bonds 2.560%
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Eair Value:

As of June 20, 2003, the swap had a fair value of {38,084 000). The negative fair value of the swap is a result of the decline in interest rates
since the inception date of the swap. The fair value was estimaled using the zaro-coupon method. This method caloulates the future payments
required by the swap; assuming that the current forward rates by the vield curve correctly anticipate future spot rates. These payments are then
discounted using the spot rates implied by the current yield curve for hypothetical zerc-coupon rate bonds due on the date of each future net
setiiemerdt on the swaps,

Credit Risk:

As of June 30, 2003, the City was not exposed to credit risk because the swap had a negative falr value. However, should interest rates change
and the fair value of the swap become positive, the City would be exposed to credit risik in the amount of the swap's falr vaiue. The counterparty
was rated Aat by Moody's investors Service, AA- by Standard & Poor's, and AA+ by Fitch Ratings. To mitigate the potential for credit risk, the
counterparty is reguired to post colisteral should the Tair value exceed certain thresholds. in the event of a downgrade of the counterparty below
AAA by Standard & Poor's, the threshold amount is $10 miflion.

Basis Risk:
As noted above, the swap exposes the City to basis risk should the relationship between LIBOR and BMA convergs, changing the synthetic rate
on the bonds. If a change occurs that results in the rates’ moving to convergence, the expected cost savings of the swap may not be realized.

Termination Risk:

The swap contract uses the International Swap Deslers Association Master Agresment, which Includes standard termination events, such as
tailure fo pay and bankruptcy. The Schedule fo the Master Agreemant includes an “additional termination event.” That is, the swap may be
terminated by the City if the counterparly’s credit rating falls below Baad as determined by Moody's Investor Service or BBB- as determined by
Standard & Poor's. if the swap were terminated, the bonds would no longer carry a synthetic fixed interest rate.  Also, If at the time of an early
termination of the swap, if the swap has a negative fair value, the Gity would be liable to the counterparty for a payment equal to the swap's fair

vaiiie.
2003 $42 Million Fixed-to-Floating Swap

Objective:

Om Apeil 16, 2003 the City executed two transactions with Citibank, which comprised 1] the termination of an existing $42 milion fixed-to-floating
swap maturing 2014 and 2) the execution of a new $42 million fixed-to-floating swap maturing 2009, The City initially entered info 2 swap in
September 1999 in order to convert its fixed-rate Cerfificates, info synthetic variable-rate debt. The fixed-receiver rate on the swap was 5.11%.
Since interest rates had declined substantially since the City entersd into the swap, the Cily recelved & nel payment from Cliibank to terminate
thi swap in the amount of $4,743,000. The City exscuied a new $42 million fixed-fo-floating swap to manage Interest rate volatility in its liabiity
noriolio.
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Terms:
Under the swap, the City receives a fixed rale of 4.00% and pays The Bong Markel Asscciation Municipal Swap Index T (BMA) +100 bps. The
swap has a nofional amount of $42 million and matures on January 15, 2008, As of June 30, 2003, rates were as follows;

ferms Hates
Interest rate swap:
Yariable payment to counterparty BMA + 100 bos 2.14%
Fixed paymant from counterparlty _ Fived {4.80%)
Net interast rate swap paymenis {1-86%)

Fair Value:

As of June 30, 2003, the swap had a fair value of $1,232,500. The fair value was estimated using the zero-coupon method, This method
calculates the future payments required by the swap; assumning that the current forward rates by the yield curve correctly anticipate future spot
rates. These payments are then discounted using the spot rates implied by the current yield curve for hypothetical zero-coupon rafe borids due
on the date of each future net settlement on the swaps.

Credit Risk:

Since the swap had a positive fair market value, the Cily is exposed {o credit risk in the amount of the swap's falr value. The counterparty was
rated Azt by Moody's Investors Service, AA- by Standard & Poor's, and AA+ by Fitch Ratings. To miligate the potential for credit risk; the
counterparty is required to post collateral should the fair value exceed certain thresholds. Inthe eventof a downgrade of the counterparty below
AlS by Standard & Poor's, the threshold amount is 310 million.

Basis Risk:
The swap does not expose the City to basis risk since the swap is not based on the LIBOR imdex. i g change occurs that resulls in BMA
increasing, the expected savings of the swap may not be reslized.

Termination Risk:

The swap contract uses the International Swap Dealers Associstion Master Agreement, which includes stendard termination evenis, such as
failure to pay and bankrupicy. The Schedule to the Master Agreement includes an “additional termination event” That is, the swap may be
terminated by the City if the counterparty’s credit rating falls below BEB- as determined by Fitch or BEE- as determined by Stendard & Poor's. if
the swap were terminated, the bonds would no tonger carry a synthetic fixed interest rate. Also, if af the time of an sarly termination of the swap,
if the swap has @ negative fair value, the City would be liable to the counterparty for @ payment equal © the swap's fair value,

Swap payments and associated debl ,
Using.rates as of June 30, 2003, debt service requirements of the variable-rate debt and net swap payments, assuming current interest rates
remain the same, for their terrm were as follows. As rates vary, variable Faté bond Interest payirents and net swap payments will vary.
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2002 Electic Cerificates of Participation Series A

Fiscal Year _\arisble-Rate Bonds irterast Rate
Ending June 30 Brincipal interest Swaps, Net Total
2004 $ 397,480 772943 % 1,470,403
2005 397 460 T72943 1,170,403
2006 397 480 772,843 1,170,403
2007 397 480 1,355,572 1,783,032
2008 ‘ 357 450 1,355 872 1,753,032
28{}&2{}1 3 2,415 000 1,967,049 7,798,797 12,180,848
20142018 7,245,000 1 F?S&fﬁﬁﬁ 8,388 030 17349683
20182023 9‘,3%@',@66 1,386 182 6,678 1258 17,424 307
2024-207% 12,095,000 932,302 4,491 449 17,518,801
2029-2032 15,645,000 S48 142 1667687 17 658 72
3 46 760,000 §,365 928 34,034 011 % 89,140 535

Annual debt service requirements to maturity for certificates of participation are as follows:

53

Fiscal
Year Ending Governmenial Activities Business-type Aclivities

_ June3g Principal Interest Principal Irterest
2004 $ 485 000% 1,186 447 b 489268000 ¢ 3,849,838
2005 500,000 1,171,872 3,480,000 3,704,708
2008 520,000 1,186,372 2,545 060 3472473
2007 535,060 1,140,547 2,515,000 2870554
2008 555 000 1,123,842 5,465,000 3,888,320
2009-2013 3080000 5,296,104 22,370,000 17 8058 188
2014-2018 3,740,060 4,568 058 18,276,000 12,883,804
2018-2023 4,700,000 3,573,113 11,948,000 9,357 407
2024-202% 5,880,000 2,264 500 14,855,000 5.718,256
20292032 5,950,000 613,250 15,645,000 2,013,728

Tetal 28015000 % 22,084 708 b3 103.015,000 3 66,930 144
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Capital Leases

The City has entered into lease agresments for financing the acquisition of two fire trucks. Thess lease agresments qualify as capital leases for
accounting purposes and, therefore, have been recorded at the present value of their future minimurm lease payments as of inception date.

The assets acquired through capital leases are a5 follows:

Governmenial
Aclivitles
Assel
Vehicles 51,424 086
Less accumulated depreciation {581,408}
Total 3 B42B78

The present values of future minimum capital lease payments as of June 30, 2003, are as follows:

Fiscal Years

Ending

2004 $ 217514

2008 131,345

2806 131,345

2007 131,348

2008 131,345
Total minimum lease payments 742 894
Less amounis representing interest (84,380)
Presant value of minimum capital lease payments $ &585804

Special Assessment District Babt

The City has fssued limited obligation improvement bonds on July 22, 19886, for e “Lodi Central City Revitalization Assessment Districl” These
nonds have no governmental commitment ared debt service is recorded in an Agency Fund, These bonds were issusd under the improvement
Agt of 1916 and will mature in the year 2011. The City's iability in the event of delinguant assessment shall not exceed the balance of the
estabiched Reserve Fund, The amount oulstanding s of dune 80 200318 91,260,000
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industrial Development Bonds

The City of Lodi has lent its name to the City of Lodi indusirial Development Authority for the purpose of issuing the following industrig!
development bonds: Minton Corporation $5,000,000; Dart Corporation $8,000,000; Wallace Computer Services 33,000,000 and LusterOal
Namepiate Corporation $3,000,000. These bonds are special obligation bonds only, payable solsly out of the bond revenues or other seurces of
the above companies and are not a pledge of the general credit of the City. The City is not obligated for the redemgtion or administration of
these industrial development bonds.

{8} Nature and Purpose of Reported Fund Equity

The following is a summary of reserved, unreserved-designated and unreserved-undesignated fund balances at June 30, 2603

Capital Other
General Cutiay Reserve Governmental Total
Reserved for;
Library 3 472 675 3 472 875
Encumbrances 236,840 5224 818 1180 282 8742041
trvantory 117,841 117.541
Total Reserved Y27 058 5224919 1,180,282 7,332 257
Urweserved-designated for
Specific projects and programs _ 6,548,836 3,028,027 8,876,858
Totat Designated 6,248 8236 3,028,027 8,876,858
Unreservad - undesignated 638,652 _ 839,652
Total Fund balances % 1,568 708 12,173,755 4208304 § 17 948,767

Reserved Fund Balance and/or Retained Earnings
Feserved represends that porton that is legelly segregated for speciiic purposes ahd is not available for discretionary appropriation.

Unreserved-Desionated Fund Balance
Designated represents that portion for which the Chly has made tenistive plans.
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Unreserved-Undesignated Fund Balance
Undesignated represents that portion which is available for budgsting in future periods.

Defined Beneflt Pension Plan
{a} Plan Description

The City of Lodi contributes to the California Public Employees’ Retirement System (PERS); an agent multiple-employer public employee defined
senefit pension plan. PERS provides retirement and disability benefits, annual cost-of-iiving adjustments, and death banefits to plan members
and bensficiaries. PERS acts a common investment and administrative agent for participating public entities within the State of California.
Renefit provisions and all other requirements are established by state statute and city ordinance. Copies of PERS’ annual financial report may

he abtained from their Executive Office- 400 P Street, Sacramento, CA u5814.
{k) Funding policy |

Parficipants are required to contribute 7% (9% for safsly employess) of their annual covered salary. The City makes the confributions required
of City employees on their behalf and for their account. The City is reguired to contribute at an actuerially determined rate, the current rate is
0.0% for miscellanecus employees, 0.0% for fire employees and 11.371% for police employses, of annual covered payrofl. The contribution
requiremenis of plan members and the City are established and may be amended by PERS.

{e} Annual Pension Cost

Eor fiscal 2003, the City's annual pension cost of $542,458 for PERS was equal fo the City's required and actual confributions. The required
confribution was determined as part of the June 30, 2000, actuarial valuation using the entry age normal actuarial cost method,  The actuarial
assumptions included (a) 8.25% investment rate of return (net of administrative expenses) (b} projected annusl salary increases that vary by
age, length of service, and type of employment (¢} 3.75% payroll growth, and {d) 3.50% inflation. The actuarigl value of PERS assals was
determined using technigues that smooth the effects of shori-term volatility in the market vaiue of imvestments over 2 three-year period
(smoothed market value). PERS unfunded actuarial liability is being amortized as a level percentage of projecied payroll on a closed basis.
Amortization of remaining period varies: (a) safety police plan over 20 years (b} safety fire plan over 20 ysars, anid {¢) miscellansous plan over 17
years as of the valuation date.

56




(1)

CITY OF LODI
Notes to Basic Financisl Statemetits (continued)
June 30, 2003

d} Trend Information

Three-Year Trend information (3 Amourds in Thousandsy:

Annusl Parcentage et
Fiscal Year Pension of APC Pension
Ended Cost (ARG Contributed Ouligation
530/ 543 100% 50
8/30/02 569 100% 0
B/30/03 543 100% $0

Post-Fetirement Health Cars Benefits

The City provides no post-employment benefits for its employees. However, emplovees hired prior to July 1, 1984, who refire after ten years of
servioe, may elect to convert accumulated sick leave time to establish an individual medical insurance account. Depending on the bargaining
unit of the employee, the value of the insurance account shall be detarmined by the following options:

a} Option I “Bank”

The number of accumulated hours shall be reduced by 16-2/3% and the remaining balance converted into days. The days are then multiplied by
the surrent monthly premium being paid for the employee and, it applicable, histher dependents. Fifty percent of that amount will be placed info
an account to be used by the City to pay medical insurance premiums for the employee and, if applicable, hisfher dependents. For sach yesr of
employment over fen vears, 2.5% will be added to tha 50% used In determining the account amount. Total premiums shall be paid from the
account unil fis depletion, at which time the benefit ceases.

B} Option @l - “Conversion”
The number of accumulated hours is multiplied by 50% and converied into days. The City pays one monti's premium for employee and
dependents for each day. For each year of employrrent in excess of ten years, 2.5% is added to the 50%. The employes must pay any increase

fry premiums.

¢} Option il ~ "Cash-Out”
A refiring employes will be able to choose a cash pay-off of accumulated sick leave at the rate of 30% of base pay per hour,

d) Option [V ~ “Service Credit”
A retiring employes will be able to-convert unused sick leave to service credit for CALPERS retirement purposes.
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Clalms and Benefils

The City is exposed to various risks of loss related {o torts; theft of, damage to and destruction of assets; errors and omissions; injuries o
employees, and natural disaslers. The City is self-insured as discussed in the following paragraphs for which liabilities are recorded In the
intermal Service Fund.

The Cily is self-insured for general liability up to the first $500,000 per occurrence with claims from $500,000 to $15,000,000 per occurrence and
in the aggregate insured through the California Joint Powers Risk Management Authority. (See note 14}

The City is self-insured for workers' compensation up to the first $250,000 per claim. Any claims of $256,000 up to California statutory limits are
covered under a purchased policy through the membership with the Local Agency Workers’ Compensation Excess Joint Powers Authority. (Ses
nole 14).

The City is fully seifnsured for dental, unemployment and long-term disability for its employees.

General liability and workers’ compensation claims are administered by an cutside agency and all other claims are administered by the City. The
City has accrued a lability of $3,260,581 at June 30, 2003, for all seif-insured claims in the Internal Service Fund that includes an amount for
incurred but not reported claims. The lability amount is based on the requirements of Governmental Acoounting Standards Board Staterment No.
10, which reguires that a fiability for claims be reported if information prior to the issuance of the financial statements indicates that it is probable
that a Hability has been incurred at the date of the financial statements and the amount of the loss can be reasonably esfimated. In the opinion of
the City, the amounis accrued are adequate to cover clalims incurred but rof reported in addition to known olaims.

Changes in the ssif-insurance hability for fiscal years ended June 30, 2003 and 2002 are as follows:

Currant-Year

Claims and Changses Claim
Beginning in Eslirnates Faymenis Ending
Fy ot-02  §& 3576829 788211 (1,811,840} & 2,723,000
FY 02-03 0% 2,733,000 2141383 {1,583 802} $ 3,290 581
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CITY OF LODE
Notes to Basic Financial Statements (confinued)
June 30, 2003 '

Participation in Joint Ventures
Morthern California Power Agency

The Clty, elong with fourteen other public agencies, is a member of the Northern California Power Agency (NCPA) that was formed in 1858 as 5
joint powers agency. Hs membership consists of eleven cities with publicly owned electric utllity distribution systems, one irrigation district, one
public utility district, one port authority and seven other associate member entiies. NCPA is generally empowered to purchase, generate,
tranemit, distribute and sell slectrical energy. Members participate in the projecis of NCPA on an elective basis. A commission compyrising of '
one representative from each member organization governs NOCPA. The commission s responsible for the general management of the affairs,
property and business of NCPA.  Under the dirsction of the general manager, the staff of NCPA is responsible for providing various
administrative, operaling and planning services for NCPA and its associated power corporations.

Project Financing and Construction

NCPA's project construction and development programs have been individuslly financed by project revenue bonds collateralized by NCPA's
assignment of all payments, revenues and proceeds associated with its interest in each project. Each Project Participant has agreed to pay its
proportionate share of debt service and other costs of the related project, notwithstanding the suspension, rt@rruption, interference, reduction or
curtaitment of output from the project for any reason,. Certain of the revenue bonds are additionally supported by municipal bond insurance credit

enhancements,

increase in Non-defaulting Project Participant's Original Project Entilliement Percentags
Upon the fallure of any Project Participant to make any payment, which faliure constitutes & default under the Member Agreement for the

projects, and except as sales and transfers are made pursuant thereto, the Member Agreements provide that Project Entitlernent for sach non-
defaulting Project Participant shall be automatically increased for the remaining term of the Member Agreement, pro rata with those of the non-
defauliing Project Participant thereunder; provided, however, that the sum of such increase for any non-defaulling Project Participant shiall not
exceed, without written consent of such non-defaulting Project Participant, an accumulated maximum of 25% of the non-defaulling Project
Participant's original Project Entitlemant Percentage Share.

General Operating Reserve with NOPA

Members of MCPA sslablished a general operafing reserve in 1992 for the purposes of providing a vehicis to fund reasonably foresesabls
contingent liabililes. 1t was set up primarily to provide the following advanteges: minimizes the number and dollar amount of reserve that might
stherwise be funded separately in connection with NCPA’s individually financed operating plants, projects and programs; provides each member
with fiexibility and unilaterat control over the determination of what they will fund, how they will fund & and what expendiures from the reserve will
be made on their individua! behalf. It provides funding for confihgent liabiiiles that are not budgeted but that may require significant future
expenditures. The reserve is segregated by participant and is refundable on demand by the participant.
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As of June 30, 2003, the City's balance in the NCPA General Operating Reserve, which has been credited with annual inferest earnings and
settlements, is spproximately $531,800.

Proiect Partisination

The NCPA members and their percentage share at June 30, 2002, which is the most recent available data, are as follows:

Hydro Combustion Multinle
Geotherinal Electric Turbine Capitat Transmission
Projest Project Projoct #1 Faciiities Project

Alameda 16.8825 10.00 13.002 19.00 306.3880
Biggs 0.2270 0.4082
Gridiey 0.3360 0.7103
Heaidsburg 36740 1.66 3500 56068
Lodi 10.2800 10.37 34.780 39.50 18,4851
Lompoo 3.6810 2.30 3.500 500 6.6194
Palo Alto 22.492 11.0738
Plamas-Sierra Rural Blectric Cooperative 0.7910 1.68 1.600 1.4647
Roseville 7.8830 12.00 13.584 36.50 14 1756
Sante Clara 44,3805 37.02 28.000
Turlok irrigation District 68.3305
Ukiah 56145 2.04 5454 16.0863

Bulk power purchased by the City through NCPA amounted to $30,772,425 during the year ended June 30, 2003 and is reflected in utiiities
expenge in the electic entarprise fund.

NOPA Geothermal Project

A purchase power agreement with NCPA obligates the City for a 10.268% share of the operating costs and debt service of two of NCPA's 110-
megawatt steam powsred plants, Project Number 2 and Project Number 3. Outstanding long-terim debt refated to this project was approximately
$302 million at June 30, 2002

As & result of high plant generation of NCPA and others in the same area, the Geothermal Project experienced greater than anticipated declines
in steam production on s lsasehold properties and the unit cost of the geothermal power is higher than originally planned. NCPA has taken
several other steps fo further slow the decline of the steam field. In April 1986, the conversion of one turbine unit to low pressure operation was
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sompleted and the Southeast Geysers Effiuent Pipeline Project is in operation. The Geothermal faciliies currently generate an average of
spproximately 142 megawalts.

Calaveras Mydroslectric Project

KCPA contracted to finance, manage, construct and operate Hydrosiectric Project Number One for the licensed owner, Calaveras Counly Water
District. in exchange, NCPA has the right to the siectric output of the project for 50 years from February 1882. NCPA has also the option to
purchase power from the project in excess of the District's requirements for the subsequent 50 years, subject to regulatory approval.

Under a power purchase agresment the City is obligated to pay 10.37% of the debt service and operating costs. At June 30, 2002,
approximately $506 million in long-term debt used to finance this project was outstanding.

NCPA Combustion Turbine Project

in October 1084, NCPA financed a five-unit, 125-megawatt combustion turbine project. The project, built in three member cifies, began full
commercial operation in June 1988, providing reserve and peak power. Under the NCPA power agreement, the City is obligated to pay 34.78%
of the dabt service and operating costs. At June 30, 2002 approximately $31 million in long-term debt was oulstanding.

Transmission Prolect

The project was undertaken to meet certain obiigations of NCPA under the NOPAIPG & E interconnection Agreement. The project includes an
ownership interest in PG & E's 230kv Castle Rock {o Lakeville Substation Transrmission Line in Sonoma County, additional firm transmission
rights in that Transmission Line, and & central scheduling and dispatch faciiity in service at the NCPA headquarters in Roseville, California.
Under a power purchase agreement, the Cly is obligated fo pay 18.4861% of the debt service and operafing costs.  A! June 30, 2002,
approximately $7 million in long-term debt was outstanding.

Mulinte.Capilal Faciities Profect

The Project consisis of two separate components. (1) A 49.9 megawatt combustion turbine, *Unit One”, located in Lodi, California and owned
snd operated by the NCPA, (2} Improvements fo the slectric system owned and operated by the City of Lodi, Each of these componenis is
sunported by separate and unrelated member participation agreements.

Under a power purchase agreement, the Cily is obligeled to pay 39.5% of the debl service and operating cosis, A June 30, 2002,
approximataly $144 mifion in fong-term debt was oulstanding.
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The following are the most recent available audited condensed financial staterments of NCPA;

Combined Balance Shost
June 30, 2062

Assety Liabilities and Capitalization
Current assets % 67,981,000 Current portion of long-term debt % 50,000,000
Resfricted asgets 281,630,000 Other current liabilities 35,880,000
Electric plant, net 531,125000  Other liabilities and deferred cradits 114,675,000
Other assets and deferred charges 272,713,000 Long-term debit 934 468 000
Accumulated net revenues 18,315,000
Tota! assels $ 1,153.448.000 Total tighilities and caplislization & 1,183, 448.000
Combined Statement of Revenue and Expenses Combined Statement of Cash Fiows
Year ended Junes 30, 2002 Year ended June 20, 2002
Sales to participants for resale $ 273,734,000 Net cash provided by operating activites  § 89,721,000
Cperating expenses {220,720,000) Net cash provided by investing activities {42.018,000)
Othiar révenues (expenses) {563,882 000 Net cash used in capital and related
Future racoverable costs 13,240,000 financing activities {136,907 000}
Net revenues before refunds 12,362,000 Net cash used in noncapital
Refunds to participants (3,536.000) and refated financing activities {14 174 000y
Net revenuess 8,826 000 ncrease in cash and cash eguivalants {83 5376,000)
Accumulated net revenues,
bagining of yesr 5,489,000 Cash and cash equivelents, beginning
Acoumuiated net revenues, of year _ 151,413 000
and of year $ 18,315,000 Casgh and cash equivalents end of vear g 58 057 600

At June 30, 2002, NCPA's total outstanding Iohg-term debt was $984,469,000 at an average inferest rate of 5%. The current portion of long-term
debt at June 30, 2002, was 380 000 000,

Complete financial information for NCPA may be oblained at the following administration office:
Morthern California Power Agency
18O Cirby Way
Rosevile, TA 85578
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Transmission Agency of Northern California

The Transmission Agency of Northern California (TANC} was organized under the Cafifornia Government Code pursuant to a joint powers
agreement entered into by fifteen Northern California utilities including the City of Lodi. The purpose of TANC is fo provide electric transmission
or other facilities for the use of its members through its authority to acquire, construct, finance, operate and maintain facilities for electric power
ransmission. The joint powers agreement provides that the costs of TANC's activities can be financed or recovered through assessment of its
members or user charges through fransmission contracts with #ts members. Each TANC member has agreed to pay a pro rata share of the
costs to operate TANC and has the right to participate in future project agreements. The joint power agreesment remains in effect until debt
obligations and interest thereon have been paid, unless otherwise extended by the members.

Increase in Non-defaulting Project Participant's Original Project Entitiernent Percentage

Upon the failure of any Project Participant to make any payment, which fallure constifutes a defaull under the Member Agresment for the
projects, and except as sales and transfers are made pursuant thereto, the Member Agreements provide that Project Entittement for each non-
defatiting Project Participant shall be automatically increased for the remaining term of the Member Agreement; pro rata with those of the non-
defaulting Project Participant thereunder; provided, however, that the sum of such increase for any non-defaulting Project Participant shall not
excesd. without wiitten consent of such non-defaulting Project Parficipant, an accumutated maxirum of 25% of the non-defaulling Project
Participant's origina! Project Entitlement Percentage Share.

Califarnia-Oregon Transmission Frokect

TANG is a pariicipant and alsc the Project Manager of the California-Oregon Transmission Project (Project), a 339-mile long, S00-kilovolt
alternating current transmission project between Southern Oregon and Central California. As a Project Manager, TANC is responsible for the
overall direction and coordination of all project development, construction work, operations and maintenance and for general and adminisrative
support. The project was deciared commercially operabie on March 24, 1993 and provides a third transmission path or “intertie”, between the
electric systems of the Pacific Northwest and those in California. The maior environmental requirements for the Project have been successiully
et arid compieted.

in connection with its participation in the Project, TANC has an entitiement percentage in Project transfer capability and construction cost sharing
of 85 2567%. TANC has incurred costs for Project construction of approximately $445 .4 million as of June 30, 2002. These costs have been
capitalized by TANC since they are expecied {o be recovered through reimbursement from Project participants and the successful operation of
the Projgct's transmission fines. The Project agreement among the participating members provides that each member agrees 0 ake
payinents, from iis revenues, to TANC for Project costs incurred and for the payment of debi service.

Under the TANC joint powers agreement, the Clly is obligated fo pay 1.88% of its debt service and operating costs. Al June 30, 2002
approximately $361 million in long-term debt was outstanding of which $6.3 million is considered current.
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The following are the most recent available sudited condensed financial statements of TANC:

BALANCE SHEET
June 30, 2002

Asszels
Electric Utility Plant, net 3 357,854,804
Restricted Assels 17,866,008
Current Assets 38880818
Moncurrent assefs and deferred charges 64,194,037
Total Assels % 478 575 847

Capitalization and Liabilities -
Taotat members’ equily 344,158

Accumulated other comprehensive income 1.5360,860
Long-term debt 354,372 110
Total capitalization 356,017,136

Cinrrent fabiiies 101,126,043
Moncurrent liability and deferred credit 21,432,669
Total capifslization and labilities % 478BTE 84T

STATEMENT OF INCOME
For the Year Ended June 35, 2002

Eavenyes:
Operating revenues % 44 (330,862
interest ihcome 13,216,120

Total revenues % &7 24T OB
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Costs and expenses

General and other opsrating costs $ 11,415,234
Interesi and other financing costs 28,485 8565
Loss on intersst swap vallistion FE3T7,281
Bleprecistion and amorlization 10280253
Total costs and expenses 57,518,823
Net loss {271,541
Members' equity, beginning of year 615,897
Members' equity, end of year 344,156
Tota! equity $ ' 344, 1558

Complete financial information for TANC may be obtained at the following administration office:
Fransmission Agency of Northern California
3100 Zirdandel Drive, Sulte 800
Sacramento, CA B8870

Wembership in Insurance Pools
California Joint Powers Risk Management Authority

The Cily is & member, along with iwenlty-three other public agencies, of California Joint Powers Risk Management Authority (CIPRMA}
organized under a Joint Powers Agreement pursuant to the California Government Code for the purpose of sharing the rsk of catasimpﬁm
general fabiity, aulomobile liability and public officials’ errors and omissions losses because adequate insurance is nof available in the
commercial insurance market.  CJPRMA has 2 twenty-one member Beard of Diracfors, indluding a director from the City of Lodi. The Board
members elect officers of CIPRMA evary two veore,

The ultimate cost of the program te the City depends on the catastrophic losses of all members, as well as the City's own loss experience and

will be determined refrospectively five years after the end of the current program year. The Cilty periodically pays deposits to the CIPRMA,
These deposits are recorded as expenditures in the year paid, as they are 8 reasonable estimate of the actual cost of the program. During the
year ended June 39, 2003, deposits of $968,197 were paid to CIPRMA.
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The most recent condensad zudited financial information of CJPRMA as of June 30, 2002 follows:

Balance Sheet Statement of Revenues, Expenses and Retained Earnings
June 30, 2002 Year Ended June 34, 2002
Total Assets, primarily investments $ 61,448,085 Tolal Revenues 3 8 583 389
Liabilities Total Expenses {21,172.684)
Resewe for losses, Liability program $ 378872156 Operating income { ‘%2‘589;365}
Reserve for lossas, Worker's Compensation program . BYE70
Accounts payable €8.8671 Investment Income 6,576,084
Accrued liabilities 13,443 Netincome (8.015,221)
Total liabilities 38,026,089
Fund Equity Retained Earnings, beginning of vear 34,688,882
Retained eamings 23 423008  Refunds to members {5,252 6855
Total Lisbiliies and Equity $ 61,449,005 Retained earnings, end of vear k> 23,42&808

The participents and their percentage shares at June 30, 2002, are as foliows: City of Alameda 3.68%, CCCMRMIA 4.66%, Chico 1.62%,
Central San Joaguin Valley Risk Management Authority 14.89%, Fairfield 2.91%, Fremont 6.16%, Livermore 2.50%, Lodi 2.20%, Mantecs
1.47%, NCCSIF 2.79%, Petaluma 1.70%, Redding 3.93%, Redwood Ermpire Municipal Insurance Fund 5.71%, Roseville 3.30%, San Leandro
2 99%. San Rafael 2.54%, Santa Barbara Area Joint Powers Insirance Authority 0.72%, Santa Rosa 5.50%, Small Citles Organized Risk Effort
2.0%, Stockion 7.84 %, Sunnyvale 6.23%, Vacaville 2.17%, Vallejo 3.33%, and Yolo County Public Agencies Risk Management nsurance
Authority 8.76%.

L ocal Agency Workers' Compensation Excess Joint Powers Authority

Thea City, atong with twenty-five other public agencies, is a member of the Local Agency Workers' Compensation Excess Joint Powers Authority
(LAWCK), which was formed July 1992, for the purpose of sharing the risk of workers' compensation losses. All members are self-insured up o
$250,000 per occurrence. LAWCX members pool resources to pay claims from $250,000 to $500,000 per ocourrence and then use group
purchasing power to obtain excess coverage through a commercial insurance company up to statutory limits,
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The most recent condensed audited financial statement information of LAWCX follows:

Balance Sheet Statement of Revenues, Fxpenses and Retained Defioit
June 30, 2002 Your Ended June 30, 2002
Total Agsets, primarily investments % 5,238,121 Total Revenuas $ 2324575
Liabitities: ' _
Accounis Payable 3 16,238 Total Expenses {3,431,608)
Claims labilities - Known Claims 2587 781
Claims lisbilities - Incurred But Mot Reporiad 3,747 908 Net Loss (1,116,033
Cialms Hiabilities - for Unaliccated Loss Adjustment
Expense 182,898
Total liabilities 8,634,933
Retained Deficit: {1,395,812) Retained Deficit, beginning of vear (BB 774}
Total Liabiiities and Equity k] 5238 121 Retained Deficlt, end of vear s {1,365,812)

The City pald $112,727 in deposils to LAWCX during the fiscal vear ended June 30, 2003

The participants at June 36, 2002, are as follows: City of Alameds, Albany, AMSJPA, Brisbane, Central San Joaguin Valley Risk Mgmi Authority,
Clovis Desart Hot Springs, East Bay Regionat Park District, Emeryville, Management of Emeryville Services Authority, Fremond, Livermore, Lodi
Los (Gatos, Merced, Morgan Hill, Newark, PARSAC, Pledmont, Roseville, Small Ciiles Org. Risk Effort (SCORE), South Lake Tahoe, Suniine
Transit Agency, Union City, Vacaville, Valieio and Vector Contral JPA

Californiz Transit Insurance Pool

The City, along with thirly other public agencies is & member of Calfforniz Transit Insurance Pool (CalTHP), & joint powers insurance authority
which was formed for the purpose of sharing the risk of property damage, bodily injury, personal injury and public officials errors and omissions
fosses for public transit systems.

Lizbility protection coverage is providged under two programs:

Program | appiies o members who chionse to utiiize CalTiP's adjuster and for those with a $0 deductible.

Program [l applies to members with ssif-insured retentions who choose to provide their own adjusting services.
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CalTIP purchases excess insurance over its $500,000 retention up o $20 rvillion per ooourrence. Each member is provided with $5 million in
excess of the pooled retention and has the option fo choose one or both of two additional layers for the full $20 million.

CalTiP also provides physical damage coverage fo its members, This coverage program is optionat for afl members and offers damage or loss
protection for fransit, staff and maintenance vehicles to transit operators.  CalTlP self-instres to $100,000, under which mermbers have the
option of five lavels of deductible ranging from 3500 to $10,000 per vehicle. Ciaims are administerad by the CalTiP's adjuster.

The schedule below reflects the liability protection coverage at April 30, 2002, which is the most recent availzble data, for each of CaltiP’s
mermber agencies:

Agency Program Retention {in millions}
Arcats Mad River Transit System ! $ Prefunded $ 20
Azusa i 25000 20
Butte County Trangit System fii 25,060 20
Central Contra Costa Transit Authority | 50,000 20
City of Auburn it 256,000 5
City of Lodt Transit System f Prefunded 24
City of Vacaville i 25,000 20
Culbver City Municipal Bus Lines it 280,000 5
Dixeon i Prefunded 20
£ Dorado County Transi ! Prafunded 10
Folsoim it 250,000 5
Golden Empire Transit District i 250.00¢ LS
Hurnboldt Transit Authority i EGL000 20
LUivermoreifrnador Valley Transit i Prefunded 10
Lincoln i 250,600 5
#Mendocino Transit Authority ¢ 25,000 5
Monterey-Salinas Transit i 250,000 10
Morengo Basin Transit Authority i Prafurided 28
Napa County Transporiation Authority i Prefunded 10
Nevada County Transit i 25,000 10
Placer County Transit i 00,000 20
Riverside Transit Agency § 25,000 20
San Luis Obispo Regional Transit Authority i Prefundad 10




Santa Cruz Mefropolitan Transit District i

Santa Rosa County Transit
Siskivou County Transit
South Coast Area Transit
Valiejo Transit

Western Contra Costa County Transit Authority i

Wihittier

Yolo County Transporiation District i

_ ~ CITY OF LODH
Notes to Basic Financial Siztements {continuad)
June 30, 2003

250,600 20

i 100,000 26
i Prefunded 20
i Prafunded 20
] 25,000 20
100,000 20

i 250,000 20
Prefunded 20

The most recent condensad audited fnancial information of CalTIP as of April 30, 2002, is disciosed as foliows:

Balance Sheet

Aprii 30, 2002
Total Assets, primarily cash and investments %
Totat Liabilities $
Retalned sarnings
Totat Liabifitles and Redalned Earmings $

The City paid $47,505 in deposits to CalTIP during the fiscal year ended June 30, 2003. There have been no reductions iIn Insurance coverage

Statement of Revenues, Expenses and Relained Earnings
Year Ended Aprii 30, 2082

11,385,304  Totsl Revenues % 3,574 558
Total Expenses (3,006.,635)
8,102 421 Net income _
569,023
3,282,883  Relainad earnings, beginning of year 2,713,860
11,385,304  Retsined eamings, end of year & 3,282,883

from the prior vear and there were no insurance setfiernents in excess of insurence coverage in any of the last three vears.

(18}  Deficit in Fund Equity

internal Service Fund - Claims and Benefits - A deficlt in fund equity at June 30, 2003, in the amount of $2,176 869 in the Internal Service Fund
is due to the seil-insurance liability to cover both incurred and incurred-but-not-reported (IBNR) claims. The City plans to implement the deficit

reduction plan recommended by an actuary to gradually efiminate the deficit in the Intemal Service Fund.

Water Fund - A deficit in fund equity at June 30, 2003, In the amount of $3,426,319 in the Water Fund is primarily dus to-the acoruad interest on
the Environmental Abatement Cerlificates of Parficipation. The Cliy plans on increasing thé rates in 2004 not only o eliminate this deficit but

also to replace and upgrade water iines in the older sections of the City,
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Litigation and claims - The City is 2 defendant in various lawsuits and is a party to various claims including environments! exposure. The Cily
Attorney estimates that the potential claims against the City resulting from such fitigation would not materially affect the financial condition of the

City.

However, the City has been advised that its former outside counsel belleves the City owss them approximately $6 million in attorney fees. The
City has been unable to confirm this amount. The City is assessing #s obligations, i anv; # may have al thiz ime. Even if i is deferminad that
the City owes these fees, it appsars thal at least a portion of that obligation would be met by the City's insurance carrier, which has fo date
already pald some of the firm's fees and there is a process for the payment of more. However, those fees covered are only for the defense end
of the case, not the prosecution. The City has been unable at this time to assess what perceniage of these fees are billable 1o s insurance
carrier since ite new counsel has only been involved in the case since mid-January 2004, However, the City Council has retainad ancther
outside counsel {o assess those bills in question. As the ultimate ouicome of this matter cannot be determined at this time, no liability has been
recorded for any addiional attormey fees owed.

Arbitrage Earnings Rebate Liability - Arbifrage earings are defined as income earned on the unexpended tax-exempt cerificate procesds in
axcess of that which would have been earned had the moneys been invested in securities with a yield of the effective rate of the certificates,
Currently, arbifrage eamings must be rebated to the United Siates Treasury every five vears from the date of August 18, 1998, for the Eleclric
System Cerifficates of Parlicipation. The City has recorded an arbiirage lability of $154,585 as of June 30, 2003 that is included in the Elatitric
Fund's accounts payable and other liabilities.
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{17}  Restatement of Fund Balances

The City's beginning fund balances have been restated to reflect the cumulative effect of the implementation of GASB Interpretation No. 8. The
impact of GASBE Interpretation No. § was fo reduce the current portion of certaln long-term liabilities, and only recognize sxpenditures i He
governmental fund financial statements for those liabilities considered io be due and payabie as of June 30, 2002,
Fund Balances:
Fund Balances at June 30, 2002, as previously reported Genargl
governmental fund bypes: Fund

Total fund balances as of June 30, 2002, as previously reported § 3,083,022

GASB Interpretation No. 8 adiusiment;
Reduction in currant portion of long-term liabiiities not considered
due and payable ' 300,000

Fund balances at June 30, 2002, as restated -governmental fund types % 3,363,822

The Water Fund and the Transit fund beginning net assets have been adjusted as foliows:

Water Fund  Transit Fund
Net assels, beginning of vear as previously reported in

Entarprise funds % 3805719 10,548,192

Adjustment io net assels;

Accrued interest on the Environmental Abatement Program Certificates of
Participation not recorded in prior yaars (3,858,870

Urreslized acorued revenue i Transit fund (450,000

Mat assets, as restaled, beginning of year $ . {B3.451). . 10,0099.182

71




{18}

CITY OF LODI
Notas to Basic Finansial Statements {continued)
June 30, 2003

Subsequent Events

Caiifornia Statewide Communities Development Authority Water and Wastewater Revenue Bonds

On- Gctober 7. 2003, the City of Lodi along with the City of Fort Bragg issued $8.855 million 2003 Series B revenue bonds through the Galifornia
Statewide Communities Development Authority {the “Authority”) pooled financing program. The City of Lodi's portion is $5.0 million for the
upgrade of its wastewater facilities.

The Authority's Water and Wastewater Pooled Financing Program is available to California water and wastewater agencies to facilitate the
financing or refinancing of capital improvements. The program is available to California cities and special districts that operate walser or
wastewater enterprises. The Authority is authorized pursuarit to Chapter 5 of Division 7 of Title 1 of the Califormia Government Code 1o issue
hands to finance and refinance water and wastewater public capital improvements of local agencies located throughout California.

Woodbridge lrrigation District Bonds

On October 8, 2003, the City lent its name to the Woodbridge lrrigation District (the "District’) in the procurement of $11.745 million 2003
Revenue Certificates of Participation, to provide funds to finance the costs of construction of a new diversion dam on the Mokelumne River and
related facilities of the water district. A significant portion of the District's sources of payment for the 2003 Certificates are expected fo be derived
from amounts to be received by the District from the Cify of Lodi pursuant to an Agreement for purchase of Water from the Woodbridge Irrigation
Diistrict by the City of Lodi, dated May 13, 2003 (the “Lodi Water Sales Agreament),
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‘City'of Lodi

Required Supplementary Information

Scheduls of Funding Progress - Pension Plan
June 30, 2663

{in thousands of dollars)

Unfundead
Untunded {Overfundad)
Entry Age {Overfunded) Actuarial
Actugrial Actuarial Liability as
Agtuarial Actuarial Accrued Accrued Funded Coverad Percentage of
Valuation Asset Value Liabihity Liability Ratio Payroll Covered Payroll
Date (A) (B) By -1 w78 < {I(B) — (AACH
B/30/00 136,603 113,757 {22 B48) 120% 18 5685 (116.85%)
830401 140,463 125,782 (14711} 112% 2% 446 (B8 BD%;)
8/30/02 130,903 134,344 3,441 97% 23,381 14.73%
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SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERALFUND
Yearended June 30, 2003
_ Variance with
Ofiginal Final Actuzl Final Budget
REVENUES
Taxes % 21,421,852 21,421,852 214581041 3 30,088
Licenses and permits 1,885,554 1,685,554 1,868,402 13,848
Intergovernmental revenues 4,896,403 4,896,403 4,218,394 (BY7.012)
Charges for services 1 ,?93,:5316 5 1,783,015 1,871,380 78,365
Fines, forfeits and penalties 854,227 854,227 803,085 {51,132
Investment and rental income 824,204 §24.204 221,380 (802,814
Miscellaneous revenue 88,105 88422 138,605 41,183
Total ravenues 31533360 31,843877 30,376,204 {1,187 ,473
EXPENDITURES
General government 10,154,700 11,577,858 10,874,080 703,868
Bublic profection 14,782,704 18,572,175 15,334,088 238,088
Public works 6,106,112 6,423,492 6,130,855 292 537
Library 1,323472 1,363,062 1,318,008 47,654
Parks and recreation 3142830 3,587,879 3,385,288 202,891
Total expenditures 35478818 8524 568 37.040.427 484,139
OEFICIENCY OF REVENUES UNDER EXPENDITURES (3,943,458 (8,980,888 {6,6684,223) 318,688
OTHER FINANCING SOURCES (USES)
Transfers in 5627827 8,747,325 8,747 325
Transfers out {2,859,405) (1,880,316} {1,880,316)
Other sources and uses 1,937 506G . -
Total other financing sources (uses) 4405722 4 B&7 608 £ 8587 GOS
NET CHANGE IN FUND BALANCE 162,284 (2,115,880 {1,797.214) 316,855
FUND BALANCE | beginning of year, resteted 5058721 3383000 3,963,822
FLURD BALANCGE end of vear $ 5,200,885 1,250,042 1,565 708 § 316,866

The nots o the required supplementary information is an integral part of this schedule,




CITY OF LoDt
Notes to the Required Supplementary Information
June 30, 2063

Budgetary Data

The City adupts an annual budget for the general and special revenue funds. These budgets are prepared in accordance with generally
accepted accounting principles. As part of the City's internal controls, the City maintains budgetary controls. The objective of thése
budgetary controls is to ensure compliance with the legal provisions embodied in the annual appropriated budget approved by the City
Council. The accompanying financial statements present budget and actual data only of funds for which an annual budget was adopted.
The budgets of capital projects are primarily “long-term” budgsts that emphasize the major programs and capifal project plans extending
over a number of years. Due io the long-term nature of these projects, "annual”™ budget and actual comparisons are not considered
mesaningful. Formal budgetary integration is not employed for Debt Service Funds since effective budgetary control is aiternatively
achieved through the bond indenture provisions. Actordingly, no budgetary information & included in the accompanying financial
statements for capltal projects and debt service funds.

The City Council foliows the following procedures in establishing the budgelary data reflected in the accormpanying financial statements:
Originat Budgst

On o prior to the first regular Councll meeting in June of each year, the City Manager submilis to the Clty Councll a proposed
Two-year Financial Plan and Budgst for two fiscal years commencing July 1. The budget includes proposed expendifures and the
means of financing them.

Budgeted revenues are adopted by the City Council at the time the budget is approved. Budgeted revenues are modified when
the tax base changes, when fees are modified or when new revenue sources are identified,

Public hearings are conducted during meetings of the City Council to obtain citizens’ comments. Prior fo July 1, the budget is
legally anacted through passage of a resolution.

Final Budgst
The fing! budgatary data presented in the basic financial statements reflects the following changes 10 the original budget:

+ Budgeted expenditures represent original appropriations adjusted by budgel transfers and approprialion amendments,
The legal level of budgetary control (that is, the level at which expenditures can not legally exceed the appropriated
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CHEYOF LOBL
th@s to the Required Supplementary Information {csnttnued}
June 30, 2003

e amount) is at the department level, The operating budget is prepared and controlied at the department level (e.g., city
clerk, city manager, eic.} for the General Fund. Special revenue fund expenditures, including transfers out, are approvaed

by Council at the fund level
« The City Manager may fransfer appropriations from one aclivity {o another within a deparsment without approval from the

City Council. All other appropriation adjustments during the yvear, whether transfers, increases or decreases, require City
Courcll approval.

Under a two-year budged, all operafing appropriations lapse at the end of the second year except for funds that are encumbsred.




COMBINING AND INDIVIDUAL FUND ST
AND

\TEMENTS




Nonmajor Governmenial Funds include:

Special Revenue Funds account for the procesds of specific revenue sources that are restricted by law or administrative action to
expenditures for specified purposes, other than those for major capital projects;

Debt Service Fund account for the accumulation of resources for the repayment of principal and inferest on general fang-term debt;

Capital Project Funds account for the financial resources to be used for the acquisition or construction of major capital faciliies, other than
those finariced by propristary funds;




__ CITYOFLODI

COMEINING BALANCE SHEET |

NONMAJOR GOVERNMENTAL FUNDS
Jurne 30, 2003

Assels

Cash and vestmenis
Receivables:

Accounts

Iridarast
Due from other funds
Dug from other governmantal agencies
Advance receivables

Total asgels

Lisbiiities and Fund Balahces

Liabililies:
Acuounds payable and other lisbilities
Due fo other funds
Deferred revenus
Total labilities

Furd Balances .
Resarved for encumbrances
Unrezerved-designated
Total fund balances

Totai Hsbilties and fund belances

7T

Special Capital

Ravenus Priolects Total
1,500,314 780,478 2,283,392
114,742 114,742
15,204 1,203 16,407
1,827,747 1,927,747
1,872,108 1,872,108
1,084,000 1,084,000
8,389 374 896,023 7,295.397
58S 56 21,468 540,582
1,338,101 73.000 1,412,101
1.084 500 1,084,000
2,992,627 94,466 3,087,083
1,084,680 85,622 1,184,282
2,322 087 706,935 3028022
3,408 747 801 857 4,208 304
5200 374 888023 7,295,307




, CITY OF LOD
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 1N FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

Year ended June 30, 2003
Special Pradt Crgital
Revshue Service Brajects Total
Revenues:
Taxes 780,560 g 790,560
Intergovernmentsl revenues 3,140,806 3140508
Charges for services 2,086,206 2,098.206
Investment and rental income B85 464 2,009 o%.563
Miscellaneous revenus 43278 92,561 {3323
Total revenues B,157 414 95,080 5252474
Expanditures:
Current:
Gerneral government
Public protection 263,314 263314
Pulbdlic works 756,033 785,033
Caplial outlay 2905458 795,568 3701058
Dabt service:
interast and fiscal charges 1,220,040 1,220,040
Principel payments _ £38,000 — 736,000
Tots! expanditures 3823838 1,850,040 TO5 560 E.560 445
Excess (deficiency) of revenues over (under} expendiiures 2233578 {1,950,040) {700,508 {418,871
Chher financing sources (uses):
Transfaers in 8,891 1,950,040 BOS 073 2855 010
Transfers out (2008471 _ (20,600) {2.029.471)
Total other firancing sources (uses) {1,.8999.8800 1,850,040 875,078 828 530
Net change i fund balances 233,898 174 57 408,568
Fund balances, beginning of year 3,072,748 6265,387_’ 3,799,736
Fund balsnoess, end of year 406,747 B01 857 ¥ 4. 208, 304
T




~SPECIAL REVENUE FUNDS




SPECIAL REVENUE FUNDS

Public Safety
This fund was established to account for the revenues and expenditures refated fo the City's share of property forfeited by persons convicted of
possession and sefiing flegal drugs and the Btate of California auto theft prosecution moneys.

Strests Fund
This fund was established to account for the following:
Gas Tax
To gecount for revenues and expenditures apportioned to the City under the Streets and Highway Code. Porlions
of the tax rate levied by the State of Cafifornia on all gasoline purchases are atlocated to cities troughout the State on a population
pasis. These funds are restricted for expendifure by the State of California for street related nurposes only.

Development impact Mitigation Fees

To account for impact fees charged fo provide for the building of various storm drains and strest improvements needed to serve new
development. The fees are calculated on a per acre basis and are collected at subdivision Fnal map approval or with building permit
stage effective November 4, 1881,

Raster Storm Drain
To account for the funding of construction or modification of the City's storm drain system.

Measure K Sales Tax
To account for revenues and expenditures apportioned to the City for sales tax collections under Measure K. Expenditures for
administration, maintenance and construction must be for street-related projecis.

Intermodal Surface Trensporiation Eficioncy Act{ISTEA)
To account for revenues from the federal highway administration for programs including surface transportation program (STP) for streets
and roads, congestion mitigation and sir quality program (CVAQ)and hazard elimingtion safety (HES) for strest lighting projects.

Transportation Fund

This fund was established to account for the receipt of moneys from the Stale of California apportioned to the City for transporiation  purposes.
The Sigte has designated 1/4% of the 8% sales tax levied sistewide for local ransportation purposes. Funding for this program was provided
during the 1971 legislative session with the enactment of the Transporiation Development Act, which exiended the £% sales fax o include
purchases of gasoline. Revenues allocated to the City of Lodi under this program are divided info two categories: Article 8 funds, which are
restrictad for the improvement and maintenance of street systems; and Article 4 funds, which are restricted for public transi systems.
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HOME Program/Community Development Block Grants )
and moderate-incoms residents to develop a suitable living environment and expand economic opportunities; and sccount for moneys provided for
adequate and affordable housing for tow and very low-income residents.

B0




ASEETS
Gash and investments
Receivables:

nterest
Bus from other funds
Bus from other governmental agencies
Advance receivables

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

LIABILITIES
Accounis payable and other liabiiifies
Bue to other funds
Deferred revenus
TOTAL UABILITIES

FUND BALANCES
Fund balanues:
Reserved for sncumbrances
Unreserved-designated for specific projecis and progrars
TOTAL FUND BALANCESR

TOTAL LIABILITIES AND FUND BALANCES

. CHYOE LoD
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS

June 10, 2003 '

HOME Progam &

o Corpmunity
Fublic Devalopiient
Satfaty Streets Trensportation Bloek Grants Total
343,811 1,145,270 13,224 1,500,314
1,267 13,678 265 15,204
1,927,747 827,747
55,582 1,221,402 8594725 1,872,100
- - . 1,084,000 1eB4.000
401,054 4,305,108 13,489 1878 725 6300 374
12 487 537,540 7,105 12,394 582,528
TEE FT0 582 331 1,538,181
. 1,084 000 1084000
12,4587 1,284,310 7108 1 BTRT25 2982827
1,084,660 1,084,660
age BE7 1,927,135 5,384 2327087
388,587 201,798 8.384 3,408,747
43,054 4306108, 13488 1878 725 B,380.374

ey




REVENUES
Taxes
intergovernmental revenues
Charges for services
investinent and rental incomse
Miscelianecus revenue
Totat revenues

EXPENDITURES
Cusrent
Public protection
Public works
Capital outlay
Total expendiures

C?%"!’ OF wm

COMBINIRG smmmm* oF REVENQEﬁ EXPENIBTURES AND CHANGES IN FUND BALANCES
NGN?@‘EAJ@R GOVERNMENTAL FUNDS - SPEC%&L REVENUE FUNDS
Year snded Juns 34, 2603

EXCESS MEFICIENCY) OF REVENUES OVER

{UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)

Transfers in
Transfers out

Total other fnancing souwces (uses)
NET CHANGE IN FUND BALANCES

FLliD BALANCES | beginning of yoar

FUND BALANCES, end of vear

HOBE Prograrm &
Community
Public Developmerndt
Safsly Siresls Transporiation Block Grants Total

$ 780,560 & 75,560
363,283 1,891,337 35,6845 B4Z BT 3,140,806
2,098,208 2,085,208

8.881 80,307 2,286 80,464

n 40278 . 40,278
370,144 4,858 688 38,811 848,871 8,157,414
283,314 263,314
24,864 730,169 755,033

18,373 2,880,902 75622 118,502 2,508 480
282 BET 2,715,880 75,822 848,671 3823836
87 457 2,182 832 (3,711 2,233,578
gan 8891
(77871 (1,601,998 (329,802} (2,008,471}
(67 780 {1,601,958) (324.807% {1,999 580
19877 580 834 (366,513 233,888
358890 2430862 372,897 3,172,748

8 J88 88T 3011788 6,384 % 3,408 747

Bl




e CIEY OF LODE .

SCHEDULE OF REVENUE EXPENSXTURES AND CHANGES IN FUNRD BALANCE
: B{}EGET AND ACTUAL -

N {)NM&J’GR GGVERNMENT AL FWE}S ﬁPﬁE(JIAL REVENUE FUNDS
Year-ended Tunie 3@ 2603

REVENUES
Intergovernmental revenues
Investient and rental income
Total Revenue

EXPENDITURES
Currert
Fublic protection
Capttal ouliay
Total Expenditures

EXCESS (DEFICIENCY) OF REVENUE OVER
(UNDER) EXPENDITURES

OTHER FINAMCING SOURCES (UBES)
Transfers in
Trarsfers out
Totel other financing sources {uses)

HET CHANGE [N FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR
FUND BALANCE, END OF YEAR

PUBLIC SAFETY
FIMAL

BUDGET ACTUAL VARIANCE
207,350 363,253 155 863
31,105 5,891 (36,214}
238,495 370,144 131,648
466,151 263,314 202,837

19,373 19,373
435,524 282 867 202,837
(247,028} 87,457 334 456

8,581 5,851

(77,671 (77.671)

(67,780) (67,780}
{314,809 19,877 334,468

368 890 368 850
.. 54081 . 388587 334,486




CITY OF LODL
SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS
Year-ended June 30, 20603

STREETS
FINAL
BUDGET ACTUAL VARIANCE
REVENUES
Taxes $ 795,690 790,560 {5,430)
intergovernmental revenues 5,758,575 1,881,337 {3.878,238)
Charges for services 828,000 2,098 208 1,267 208
vestment and rental income 157,935 80,307 {77,628
Miscelansous revenus 40,278 40,275
Tolat Revenue 7,552,200 4,805 548 (2,553 512)
EXPENDITURES
Current
Public works 24,864 24,864
Capltal outlay 4,833,378 2,690,982 2,142,383
Total Expenditures 4,858 2au 2,715,856 2,182,383
EXCESS OF REVENUE OVER EXPENDITURES 2,682,961 2,182,832 511,129
OTHER FINANCING USES
Transfers out 1,801,508 {1,501,988)
Total other financing uses (1601508 (450588
MET CHANGE IN FUND BALANCE 1.081 963 5841 854 511,129
FUNDBALANCE, BEGINNING OF YEAR 2430052 2:430.062
FUND BALANGE END OF YEAR % 3507825 3,011,795 (511,128)
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CITY. OF LODI
SCHEDULE OF REVENUE, EXPENDITURES ANEB CHANGES IN FUND BALANCE
Bﬁ}}GET ANDACTUAL
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS
Year-ended June 36, 2863
TRANSPORTATION
FIMAL
BUDGET ACTUAL YARIANCE
REVENUES
Taxes
intergovernmental revenuss 2060000 36,645 (1,963,355
investment and rental income 2,266 2,266
Total Revenue 2,004,000 38,811 (1,961,089
EXPENDITURES
Current
Public works 14,880 14,586
Capitat outlay 86,007 75,622 , 20,388
Total Expenditures 110,887 75,622 35,065
EXCESS (DEFICIENCY) OF REVENUE OVER
AINDERY EXPENDITURES 1,882,313 (36,714 11,925.024}
OTHER FINANCING USES
Transfers out (329,802) (329,802
Totat other financing uses {32%,002) {529.209)
NET CHANGE N FUND BALANGE 1,658,511 {6513 1,8268:004)
FUND BALANCE BEGHNNING OF YEAR 173 8497 372 807
FUND BALANCE, BNGOF YEAR Coo 3 OEREE Lo BERE 44,898,024
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SCHEDULE OF REVENUE, E

REVENUES
Taxes
intergovernmenial revenues
Total Revenue

EXPENDITURES
Gurrent
Public works

Total Expenditurss

NET CHANGE IN FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR
FUMD BALANCE, END GF YEAR

- CITY. QR LODL
XPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTEAL
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS
Year-ended June 36, 2663

HOME PROGRAM and COMMUNITY DEVELOPMENT

BLOCK GRANTS
Final
BUDGET ACTUAL VARIANCE

%
2,897 087 540,571 {2,142 418)
2,89 087 848,671 {3,142 416)
2 872 B85 70169 2,142 416
119,602 119,502 N
2,987 6R7 H4G674 3,442 416

%
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CAPITAL PROJECT FUNDS

Vehicle and Equipment Fund

This fund was established to account for the financing and replacement of vehicles ang equipment for all funds of the City with the axcaption of the
Enterprise Funds. Financing is primarily provided through operating transfers from other funds, interast eamings and sales of surplys

property,

Library Fund
This fund is used to account for the acquisition, construction and installation of capitat facilifies for the Libwrary,

Subdivision Fund
This fund is used o acoount for construction and instaliation projects dealing with subdivision work for others,

Hutching Street Square Fund
When the old Lodi High School burnt down, the City purchased the property and renamed it Hutchins Street Square. The Old Lodi High Site
Foundation was established and this organization organizes avents to raise money for the capital restoration of Hutchins Street Square.

Lodi Lake Fund

This fund was established to sccount for meoneys charged for activities held atLodi Lake. The Council designated the fnoneys (o be used for Lodi
Lake capital projects.
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CiTY OF LODE

COMBINING BALANGCE QHEET

NONEAJOR GOVERMMENTAL FUNDS - CAPITAL PROJECT FUNDS

June 36, 2003
Yehicle and Hutching Lod
Equiprment Libyrary Subdivision Streat Syuare Lake Tokal
ASSETS
Cash and invesimeanis 5 148 108 161,563 300,338 3,577 165, 491 780,078
Recsivables: _
Acoounts 41,742 73,000 114,742
Interest 585 o 648 1,203
TOTAL ASSETS $ 180,850 182,118 300,358 78,577 168,138 896023
LIABILITIES _
Actounts payable end other labilites 3 20,849 88 551 24,458
Bue to other funds ) _ 13,000 73,000
TOTAL LIABILITIES 20823 88 73,000 581 G4 465
FUNED BALANCES
Fund balances: _ _
Reserved for encumbrances 84074 1,848 95.622
Unreservet-desionated for specific projests and programs 75847 180,484 3{?9‘339 3,577 %ﬁ&,S&B ?05935
TOTAL FUND BALANCES 176,021 Brasz 300,336 3,577 185,588 it Ty
TOTAL LIARILITIES AND FUND BALANCES $ 180,850 162,118 300,458 78577 165,139 . BEBOZ3
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REVERUES
Investment and rental income
Miscelianaous revenus
Total revenues

EXPENDITURES
Curtent
Capital cullay
Total expendiiures

EXCESS (DEFICIENCY) OF REVERUE OVER (UNDER) EXPENDITURES
CTHER FINANCING SOURCES (UBEE)
Transfers in
Transfers oul
Totat ciher financing sourees (usas)
HET CHANGE M FLND BALANCES
FURD BALANCES | BEGINMING OF YEAR

FUND BALANCES, ERD OF YEAR

. CITY OF LODI

COMBIING s*m“s';mg&m OF REV&_N-_E.?E;_Q, E:_.KP-ENBETUR_E,SM@D CHANGES IN FUND BALANCES
NONBMAJIGR GOVERNMENTAL FURDS ~ CAPITAL PROJECT FUNDS

Year ended Jung 36, 2003

ulching
Wehicle and Street Lodi

Eguipment Library Subdivision Sauare Lake Total
$ it 2,008 2,084
80,710 25,000 17,251 82,981
30,716 25084 10 256 951680
585,546 B3.665 125,358 795,568
585,548 £3.885 126,558 755,589
(534,858 (58,571 (107 100 (FODS08
550,078 188,600 176,000 ]
(20,000 ] {3,0000
530,878 189,080 TR, 000 A5 L7TY
{4,758} 140,429 58,000 174 570
174, 760 51 603 300,338 3ETT g8 688 E28 087
$ 176,021 182 050 500,338 3877 188 588 801 557
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FIDUCIARY FUNDS

Private-purpose Trust Fund
This fund is used to account for trust agresments under which the principal and income benefit individuals, private
orgardzations or other governments,

Agency Fund
This fund was established 1o sccount for spetial assessments collected on the property tax roll by the Clty on behalf of the
property owners within the Indusirial Way Beckman Districts and the Downtown and Cherckee Lane Districts.



ASBETS
Cash and Investiments
TOTAL ASSETS

NET ABSETS

CITY OF LODH
COMBINING STATEMENT OF FUDUCIARY NET ASSETS
PRIVATE-PURPOSE TRUST FUNDS
June 30, 2003

Private-Purpose Trust Funds

Privats Hulching Sirast
Secior Sguare Beguest Total
% 544 24 490 % 544 624
544,224 400 544,624
% 544,224 _ 400 % 544 624
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CITY OF LODI

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
Year ended June 30, 2003

Private-Purnose Trust Funds

Private Hutching Strest
Sector Souare Beousst Totad
ADDITIONS
Investment and rentat income % g% &
Total additions 3] &
DEDUCTIONS
Currant
Library 84 748 64,749
Total deductions B4, 749 64,749
CHANGE IN NET ASSETS (64,748) 8 {64.743)
NET ASSETS, BEGHNNING OF YEAR 608,973 304 808,367
NET ASSETS, END OF YEAR % Bddq Jod 400 % H44 824
G2




ASSETS

Cash and inwvesimends
Special asssssment receivable
interest receivable

TOTAL ASSETS

LIABILITIES

Accounts payable and other liabilities

TOTAL LIABILITIES

CITY OF LODI

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUNDS

Year ended June 30, 2003

Speclal Assessments

Balance Halance
FikTitrd Additions Deductons BI30O3
% 380,248 218247 228733 & 366,733
40,804 40,483 40,804 401,463
3,578 1,258 3,878 1,258
% 424 719 286,936 273,208 % 408 452
% 424 719 18,2687 3 408 452
g 424 718 18,267 % 408,452
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GITY UFLODI
GUVERNMENT-WIDE EXPENSES BY FUNCTION

LASTTEN FISCAL YEARS
1A n The s}
interest On
Fiseat General Pubiic Pubdie Parks & Lorg-ierm
Year Gawert Protection Works Library Hgoreation Eiabt Electric Viastewatey Watar Transi Yofal
200203 % 1EZIE & a3z 0§ 10046 § 1484 § 3088 ¢ 1218 % 51388 § G,14f § 128%¢ & Saat % 130,588
hate: Informetion & availeble beginoing in fiscal yoar 2003, when the City implemented GASE 34 "Basic Financial Sttements - and

Management Discussions and Analysis - for State and Local Governments,”

SGURCE: vy Fiance Departmme




Y OELOBE

SOVERMMENTWIDE REVENUES
LAST TEN FISCAL YEARS
{Amounts in Thousands)
Charges Ciperating Capital Spacial Hem
Fizgat for Granis and Geants and Hitor Irvestment Litlgstion
 Year Services Contributions Contibutions Taxes Velicls ndise Earings Gither Setteiment Totad
05203 % 65331 % 13,727 % 13,550 % 23884 § 3430 § g¥m 3 1781 & 2T & 130,987
MNote: iformation is avaliabls beginning i Bscal vear 2003, when the Oty implermented GASE 34
‘Basic Financial State and Mananagements Discussion and Asslvsls Tor State and Locs! Govermnments.”

BOURCE: Oy Finanoe Depattrant
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. CITY OF LoD
GENERAL QUVERNMENTAL REVENUES BY SCURCE
LAST TEN FISCAL YEARS
{Bmourts Tn Thoussnds)

30,600

25000

20,000

156,000

1,000

5000

- S - X S 1DSE.O5 TURLOT GG FHOR.G0 1E00.5H) g ad VL oy i)
I
B8 Taves ¥ Licenses! Parmits B inter - Governmental [ Charges for Services

ouisands

| B Fines, Forfeits/ Penalties 8 Use of Money & Property B Misc. Revenue

H

é?’%:arges Use o

Fiscal Licenses! miter - for Fines, Forfeits! Money & Mg,

Yaar Taxes Farmits Governmeanial Burvices Panaities Pronerly Favenue Total
1H03-54 % 12,578 % 87 % 4,756 % PRI 47§ 1187 & 192 & 21,708
1Ho485 18208 - #34 8828 THIY 408 B 2t 26,703
198595 17 670 842 8,842 2438 424 § 053 140 28,808
189887 1728 02 8318 1 ens 45% 1248 80 B
198788 17,780 1,183 8,281 281 a52 1080 524 30,581
LS80 18,554 1,287 8,453 3874 &8 aBz 343 34548
1988-00 18,801 1408 8054 4811 714 g82 his 37,532
200001 1,808 1502 1841 4,240 TES 1 508 a3 42,048
is et R 23,043 1,484 23,000 3556 B8 234 1,35 53784
2002503 243560 18688 75es 8272 % 832 45% 4% 514

Geksiel Sovermmentsl Revenues inslude Seneral, Speciel Rovenue, Debl Servies snd Caplel Projeots Furds. Excludes Bxpandable Trusis.
SOURDE; Sy Finehos Depgriment

* Due to change i sccounting for refose revenus,

* e by inddisy taves from Enterptise Punds.
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CITY OF LODE
GENERAL GOVERNIMENTAL BEXPENDITURES BY FURCTION
LASY TEN BISCAL YEARS
{Amounts In Th dg}

18000
16,000
14,000
000
16000

Thousands

185584 195485 188585 180897 1097.98 158888 188800 260004 paicip R RGET3

E

| B Genery Government B Public Protection O Pubdle Waorke 8 | ibrary ?

Parks & Recrsation B abt Servics S Capital Outley ;

13

Elsest Geneng Bl Pulblis Harke & Dhabt Capbiat
Yooy Government Profeciion Warks Ellerary Hettation Bervjus Titley Tatal

1H83:84 % 4408 § 5048 & 4488 § § B&1 & 236§ a5 I3 % 24 948
jzennRe &394 A0 4582 = 854 2288 345 2852 26248
198588 5247 41,972 [Rias ® 454 2958 500 5A7E 304831
198887 5842 11,088 5748 ° 102 28412 B3 10840 .78
88788 7088 10,858 4.8 i i 2374 1,288 15,383 45,585
195889 7258 14,428 AL © ¥ i) 285G 1,282 8,540 34, P87
EEED 7813 14,430 i [ 1870 1282 4420 38,584
R 8,867 18,480 8,392 1,184 2888 1,288 12,048 ABETF
it ind 23214 14,563 &, 741 1168 BE 1,253 hEA:2H 51,488
ezt 10,874 15687 5,828 1348 585 1,850 12,842 52,880

Genersl Governments Expehires fnoludes Geversl, Sneclal Revenus, et Servics and Ceniiel Projests Funds,
Eyslutias Evnendable Trosls.

HOURGE: City Finence Depariment

* Pius to changs i acoountng for refuse expenditures.




CH'Y OF LOD
CENERAL SOVERNRENTAL TAY REVENUES BY SOUREE
LAST TENF ISCAL YEARS
{amounts in Thousands)

$10,000 .
$3,000
$8.000
$7,000

8000
000 -
$4.000
$3.000
$2.000
1000 :
E 50 bl = B Ik R
' 1953.94 199495 166588 198788 150898 200102 20003
I B Propsariy HHates & Use £ Trarstont Occupaniy O Franchise & Documentary Transfer
i
ﬁ 3 Botor Veh . In Lisu B Public Profaction & Business Licenss Bin Liey Frarchiss
|_ i
Fiscal Sales Transient Documentary Motor Veh . Fublic Business in Liey
Year Froperiy &ise Cvcupancy Franchise Tranafar in Lisu Protection License Eranchise Total {14
1983.94 3 4850 $ 5227 % 247 3 508§ B8 ¢ 1872 8 g8 & 8 % - $ 13,158
105488 4077 5320 248 o ] 1588 148 168 5300 1¥.Y22
TOEG.aE 4206 5,783 278 B0 7 2023 154 470 5413 18,888
158887 4,225 5950 249 524 ag 2,144 154 841 5348 18,204
1eg7.48 4374 8205 78 588 7 Z 478 180 583 5548 20,517
198896 4517 6852% 308 &i8 tig 2,221 180 812 5,827 T
188800 4,932 7085 318 878 16 3008 ta8 &858 B ¥ 22718
pei E k] B320 B2g 360 826 158 3054 242 738 BO15 4,752
206102 5841 B.300 435 rcH 172 3Fte i -1 6 565 28,348
200003 8.1g1 8708 4613 730 07 3430 247 822 & 885 27 831

{1 Generat governmants! tax revenies sie lnciuded In taxes, fosnees and parmits, Insrgovernmenta) reveruss and tritscaflansous reverue of the Citv's General Fund.

SOURCE: City Finance Departnient




CITY OF LoD
SECURED TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS
{Amounts In Thousands}

8006
§ 8000 + W’
g 4000 g i
o
= 2008 +
& ; } : : : : f ‘
1884 1685 1ouE gy 1688 1688 2006 2o it 2003
. E
L i T Ly — Tax Coltertions i
[ .
Bercent
Yot Current Year's Perpant of Dradituent Fetal of Total
Fizcal Tax Tax Collzctiong Tax Tax Coltactions
Faar Leuy Colleptinns o Tan Lavy Solpctions Coliections o Taxlevy
1884 % 5838 % 3484 ¢8.1% $ B4 % 4,088 112.3%
1895 S0 3598 95.8% g 3528 9%
1488 3,781 36185 o5.8% - 385 BEA%
1887 3827 3882 88.2% - 3882 S6.2%
1888 4,444 4435 45.8% - 4453 BEHY%
gice 4853 4578 e84% - 4578 88.4%
2000 5006 4817 U7 3% - 4877 ST 3%
200 83852 118 eB 8% - 5118 £8.8%
200 8,757 5840 88.0% - 5 B0 HEO%
200% 5832 5,408 §2.7% - 5408 82.7%
SURIRDCE: Courty Auditor-Uonirofier
100




. CIYY OF LOH--
ASEESSED FULL CASH VALIE OF RIL TARABLE PROPERYY
LABT TEN FIBCAL YEARS
{Aounts n Theussende)

Figoal Secured tneral Utifity nesrured Fax toss Het Yax

Year Roft Rt Rell Rol ] Exeryptions ]
198354 % 7.205837 $ 42 % 2,738 $ 107,154 & 2415836 § 125486 % 2EBHEE0
190455 2,383,088 3,504 148,180 247,753 154,502 3,307,181
1BE5GE 3 A% TET 3,560 13B0 2/556,328 jodaR:oc) 2,385,428
1986.97 2483536 3567 125307 250300 172,945 2,490,055
TOET.OR 2EE54T8 3,699 135,586 2648573 178,500 247073
180848 25745822 3,826 145,345 2,724,793 178,825 2,544,958
458500 707,343 3525 83,290 2.574,967 W3 504 2800873
ZRE 2880751 FA04 7T 040 3080735 BB ATS 2.BFE252
200402 3,008,537 35T 198,678 320954 BO.E52 BA0S,747
200203 3,389,945 3587 2T 085 3Bgrus2 200,857 3,391,438

Flapul Peranngl . Less biet Assesned

Year Lard Iprpvaments Property Fotat Enpripiions Walue

8594 % 639,421 $ 1878876 k3 20,744 3 3 445836 $ 125,480 3 2,290.380
1884-0% 463227 1.808,564 88082 2ATEIES EEESL 207 488
18598 591,148 1,654,842 ZHITO 25855528 ik 2385429
1928.87 TOR 265 1 873877 FHBBEY 2 BSEH00 72 548 Pl daictad
1788 72E.800 1,705,855 244,050 2,848,573 TS .B00 2472073
1ou8.ab TER, 156 1,748,387 bl ate] 2724783 179,535 3 544058
AHEGD TEY, 255 1,847 800 239,118 2874487 183294 FEB0ETE
200001 932 788 1,082,688 245,288 3460,728 1BEETE 2875582
202 888,282 384,321 245811 3758004 A2 3,408 74%
2ee-03 B0, 166 2366887 B35 ok g G967 3,391 435

Sewroa: Satt Joaguin Couny ASSeRsars Otfice

Hal



CITY OF LODY
PROPERTY TAX BATES - DIREST & DVERLAPEING GOVERMMENTS
LAST TEN FISCAL YEARS
Per $100.00 of Asseseed Value

2006203

B County Wids Levy B oty Wide Gty

H
L County-Wide Schodl E1County-Wide All Other %
Bagic
Figoal County-Wide
Yooy bayy School Al Othey Intsl
1BEAGS 0000 et GO0 e )
188408 10000 G41an Go0E4 10300
19EB0 0000 Gonae eXr err t GHEE
158687 10080 00022 00054 4 D0EE
tHh7e8 15050 oo 0505 10053
180808 1.5600 G000 fi%s 122 1.0038
18800 L0 aiios 0034 10038
200001 § L0 D00z £5,0000 o002
O 100 Ganha ehinl 10003
PO G £ AET o000 10487

SOURCE: San Jeaguin County Audiier/Controlisr's Office
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CITY OF LODI
SPECIAL ASSESSMENT SILUINGE AND COHLLECTIONS
LAST TEN FISCAL YEARS
{Amounts in Thousands)

Total
Cofisction
Az Peroant of
Carrant Current Current
Figoal Assegsments Assegsments Aszsessments
Year Due Gollssiesd Dug
188304 52 &2 1O
1984-85 4g 48 88.0%
188548 £1 50 G8.0%
jicicicie g 125 125 T %
1597-08 - - G.0%
198808 - - 0.0%
1898-0¢ - - G.0%
2000-01 - - 0.0%
20102 - - G.0%
FOME2-0 B - 0%

SOURCE: Clty Finence Departmeny

163

Tevtat
Cuistanding
Gurrent and

Cetivguant
Asseesments




CITY.OF LOD
RATIO OF NET GENERAL BONDED DEST
TO TAXABLE ASSESSED VALUE AND NET BOUNDED DEBT PER CAPITA
LAST TEN FISCAL YEARS
{hmounts in Thousands)

Debt
Payabis
Gross Gross From Péat Pergant of Nat Kot

Fiscal Assessad Bonded Entorprise Bonded Baondad Deht to Bonded Debt

Year Population Yalue Brabi Revenug Crsbt Asgseased Valus Per Capita
1893-94 54 2415837 13,840 10,270 LY G.OT36% 1658
1984.95 55 2477754 14,378 18,174 1,205 G 0888% 2181
1RE5-58 54 2558 328 15,078 10,078 5,000 0.1956% 92.59%
1988-87 55 2,585 001 24,348 3,978 14,970 E773% LIy &t
144798 5& 2848573 24,372 g, 872 14,500 0.5478% 58,93
1998.9% 57 2724193 237768 &, T82 14,8194 4.5443% 2E5. 88
198800 58 2874 187 25,148 8536 13510 G.4TO0% 232.93
2000411 59 3,060,728 T 55,958 t2,889 3.4541% eircs sy
FOH02 i 5,308,504 101, ETE 74 830 28 T4E 0807% 45331
200205 80 3582392 143,748 117,733 8015 0.7242% £33.58

SOURCE: City Finanes Department
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_ CITY OF LODY
COMPUTATION OF DIRECT AND QVERLAPPING GENERAL BONDED DEGY
June 39, 2003

Total Bapiant Cliy's Share
COE Apoiicabls of Debt
CIRECT DEBT:
CERTHICATE OF PARTICHPATION 3 25,915,000 H0.00% % 26,415,000
OVERLAPPING DERT.
MONE G 5]
Totat 3 28015 000 % 28,015 060
DEAT RATIOS
Juna 30, 2063
Ratir of Direet Ovedanping Deht 1o Assessed Full Cash Value = 26 0158 o080 £ 3,552 307 000 G.T2%
Diirect and Creariapping Debt Per Coplie =26 018 000 /80,521 3430
Taxatie Assessed Full Cash Values Per Capita = 3,582 382,000 7 80,521 S50 358

SOURCE, Clty Flnance Denatbrent




CITY OF LoD
COMPUTATION OF LEGAL DEBT MARGIN
June 39, 2003

Assessed Full Cash Value as of June 30, 2003 ) $ 3,592 3582 000
Debt Limit - 15 Parcent of Assessed Full Cash Value (2) 3 538 858 BOU
Arnount of Debt Asplicable to Debt Limit ]
LEGAL DEBT MARGIN $ 538 858 800

{1y Assessed Value before sxemplions applicable to 2002-63 Tax Rol
{4} Bection 43805 California Govemment Code

SOURCE: San Joaguin County Auditor/Controfler’s Office
ity Financs Department
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Figcal

Year Principal
1903-94 165
1904-88 114
199536 18
1889697 *
Tee7-98 470
1908-98 485
1998-00 505
2800-01 530
200102 555
200203 730

interost

15

g8
787
7T
758
579

1220

CITY OF LoDt
RATIO OF ANNUAL DEBY SERVICE EXPERDITURES FOR
GENERAL BONDED DEBT TO TOTAL GENERAL GOVERKMENTAL EXPENDITURES

LAST TEN FISCAL YEARS
{Amiounts In Thousands)

Totatl
Dabt

Sewvice

180
122
122
1,288
1,282
1,282
1.285
1,234

1,950

¥

Total
{General

Governmental

Expenditures

24,948
28248
30,431
37,783
45,585
34,787
35684
45,877
51,488

52,981

vZero balances cocured in 1906-97 due o general oblication bonds paid off in 1995-86.

SOURCE: Gty Finance Dépaftmant

Parcent of
Dbt Service
o Governmental
Expernditures

0.72%
0.46%
(.40 %
2.83%
3.88%
3.59%
Z:80%
2.40%

3.68%




CITY OF LOD

REVENUE BOND COVERAGE
LAST TEN FISCAL YEARS
Het
Reavenue
Dlvect Foealiable Current Flacal Year's
Flogat Gross Oparating %;-nm 5 Debt Service Reguiraments
Year Revenue Expense Service Princinat isiterest Tatat Coverage
1583-84 3 3,454 758 $ 2030638 § 1423630 % 10eo0s 8 TIESSD % 805 880 1T
1959495 3,556,313 2,488,307 1,187,006 113,500 TO0.355 810,355 1.37
1995-86 3338 518 3,301,784 37,554 196,000 G488 357 BOE 357 0,065
198857 3,444 557 2883 07 581,580 1IEORG 888,818 853,818 8.7z
18957-88 3,846 088 2,813,969 1032088 120,000 B82 218 BG2,218 1.28
198888 3,835 006 2857 62 ST7 844 125,080 878030 840,030 1.22
{99000 3,874,750 3145 851 77 518 144, 006 856,70 458,770 8.9
2000-01 4 BE7 052 4,336,364 350,658 145,000 BEE.OVG BO3,070 .45
2001-02 4,138,728 4 B07 716 {358 58T} 150,600 648 820 To8,820 {035,843
2002-G3 8,760,379 4,380 114 280 288 160,000 B3%, 000 7ae 800 2.88

SOURCE: Ciy of Lodl Finarce Department

108




CITY OF LOD1
DEMOGHAPWI STATIBTICS
LAST TEN FISCAL YEARS
00,000
408000
mnlm
200,000
0000
o - : o . - "
196594 1884.85 1585068 iR 199708 P08 1888.00 200001 200102 2002453
B Ciy Populstion ¥ 3an Joaguin Coundy Population
Population San Joaguln Population Rank in Slze
Fiscat Sauare Clty Furuent County Parcent of Galifornis
Yaar Kilen Populstion Change Popuiztion of Couniy Chifing
1oudAd 1214 53000 G%% 533800 107% 124
0405 12.32 53878 1.1% 536,700 10.1% 121
158.a8 12052 58473 1.7% SEEAR 10.3% #1
150557 1252 54,800 0.5% 838,420 10.2% 123
1HEY8E 1232 8760 8% S48 200 13.2% 124
1985-98 12.32 56,800 22% 554,400 10.3% 124
159500 1250 57 850 8% 566,800 102% 135
A 1280 58,600 1.2% SBLT00 0% 128
24508402 12.82 89,451 1.4% EOE 000 16.0% 128
U2 1268 ey 1.B% 513 800 8.8% -2

SOURCE: Slete of Cofornds, Deparirnent of Finsnce, Demographis Masearch Link
Sty Finanoe Depsriment Budget

0%




CITY OF LODI

CONSTRUCTION ACTITY
LABT TEN FISCAL YEARS

Buliding Permils

250G
2008
1506
1000
500
8
1885 1988 a7 1888 2004 2002
Murmber of Estimated
Fiscal Buliding Permits Percent Valustion Percent
Year issued Changs {in thousands; Change
1904 gu% 10.98% % 31,817 7381%
1885 ab4 - % 44 B8R 42.40%
1986 1464 47 . 28% 28,018 ~-35.34%
Tou7 1488 1.50% 57 452 87 98t
1968 1832 8,83% 58 70 4.07%
1599 1745 T A% 7447 J3.70%
2000 1858 8. 12% FrBTE £ 87%
2001 prrE] 22 58% 1, 380 34.48%
2002 2084 -3,43% 56,888 -AR 2%
2003 2492 19.23% g2.815 33.18%

SCGURCE: Ciy Community Development Departiment

1814




CITY OF LoD
BANK DEPOSITS
LAST TEN FISTAL YEARS
{Amounts in Milllons)

800,000 -

700,000

00,000
¢ 500,000
% 400,000
= 300,000

20000

100,000 | .

1989 1880 1881 1952 1995 1984 1985 4008 1807 1008
B BANKS [ISAVINGS & LOANS B CREDIT UNIONS 1
]

Figpal SAVINGE & Cﬁﬁ_{_}if
Year BANKS LOBNS LNIOHS
THEE. § 407 B3k $ 752338 $ 14,311
1880 540,545 287 B 12,818
el 891,877 185838 12,485
1897 G458 357 198,755 .80
1982 65,342 191,044 18 408
1984 827,132 188,150 15,885
1995 643,108 158,478 16,036
voo8 e 121,583 18724
a7 605 OBC 118,250 16804
1958 TIB2AG 115 431 17,728

Sourcy: Celiformiz Stete Departient of Banking-
Livstwing & Stetiaties Seotfon

Inforshation on tis page i the soet rocert dute aveiinble,
i1l




Employer
Leseh Ursitied School Dist

Lodi WMermoried Hospital
Garmrat Mils

Facific Coast Producers
Clty of Lodi

Wak-bhart

CertainTead

Target

Walley ndusides

Farmers and Merchants Bapk

SCURCE: Ciy of Lodi Community Development Department

CITY OF LODH

PRINCIPAL BMPLOYERS

JUME 36, 2003

Aotivity

Education

Heaith Care

Cersals and Food Mixes
Cahndly

Governmeht

General WMerchart

PG Plpe Marfachurer
Genaral Merchant
Tratter Hitches

Banking

Empleyoes
2800
1,048

558

457
334G
13
200
338

18




Proparty Owngy

General Mills, Inc.

Pacific Cosst Producers
Certainteed Corporation

Dart Contairer Corporation
King Video Cable Company
Edmund M. Richmond

Wt Mart Stores

Welisce Computer Service
Irderiake Materis! Mandiing, Inc

Drayton Hodson Corporation

{4} Loced Secured Assessed Valuation:

Source: San Josquin Coundy Assessar's Office

CITY OF LOD
PRINCIPAL TAXPAYERS
JUNE 38, 2004

Land Use

Faod Processing
Manufachuring
Manufgcturing
Warshousihg
Commupications
bedhusieial
Depariment Store
Warshousing
Industriat

Deparimand Store

2,BBG,201 262

Inforrvation on this page is the mhost recent data available,

Asspesed Valustion
171,196,463
59,328,814
15,531,735
13,486,205
12,363,403
11,852 374
10,295,583
10,854,802
14,837,238

12,504,048

226,788,975

Percent of Total 1}
5. 94%

2.05%
0.54%
8.47%
1.43%
3.44%
$.368%
0. 38%
G.348%
3.36%

11.35%




CITY OF LODE

BURETY BONDE OF PRINCIPAL OFFICIALS

Ciy Manager

Deputy Clly Manager

City Attorney

ity Clerk

Pablic Works Director

Police Chief

Firg Chiaf

Finarce Dirsctor

Community Developrient Dirsctor
Electric Utiithes Dirscior
Community Center Tireckor
Parks and Recreation Director
Human Resources Director

City emplopees are coverad by & commercial fidelily bordd
ameriing o g maxdyasn of 8500 000 per loss.

SOURCE: City of Lod

i

i4

JUNE 38, 20083

$500,000
500,000
300,000
500,000
500,000
500,000
506,000
508,006
500,000
540,000
560,000
500,060

00,000




CITY OF LOom |
GANN APPROPRIATION LIBITATION
l.ast Ten Fiscal Yeuars

FISTAL LT CPlor PUPULATION GROWTH APPROPRIATION BUDGET SUBJECT
YEAR BASE IHCOME GROWTH FACTOR LIMITATION To LY YARIANCE

1883-94 34 027 048 1.0872 102 100481 . 35,487,755 16,648,580 19,051,165
1894-65 35,697,755 1.0071 10457 1.0228 38,515,234 17,282,960 18,222 274
1595-06 36,515,234 1.0470 10181 1.0608 38,738,042 18,583,360 20,155,852
1696-87 38,738,012 1.6487 145168 10543 41,228,382 18,243 868 1,888,784
1987-98 41,228 332 10487 10070 10840 43,458,825 20,696,875 23,359,850
1698-89 45,458 825 1.0538 10120 10420 48,785,303 20,481,808 25,283,454
1988-08 45,785,303 1.0483 1G4 1.0656 48 767 848 260,907 397 27,880,452
pirainy 48,787,848 1.0481 14129 1.0826 51,843,897 22 487 973 28 350,874
0108 51 843 B 10782 1.85198 1.0887 56,859,824 25,810,753 31,348,071
200203 55,050,824 08873 15214 10084 57,439,838 283113 78.448.78%

SOURCE: Ciy Finsnce Depariment

[ E




_ CHY OF LODI
PERSONNEL AUTHORIZED LAST TEN YEARS
JUNE 2603

= Géé’ﬁmmﬁ-? Daveispment [IElschic Uﬁ%%‘zy

z B Adminisiration §

| D Fimance Depariment EFire Department Library J

E B Parks & Recreation Police Depariment i Public Works Departrent |
DEPARTIMENT 199384 188495  1UBSDE  1B0SO7 190708 195880 199900  J00001 0103 00203
Adminkstration 22 7 o 24 8 30 3z 3% 34 kT
Corrrnurity Development 1 14 13 14 4 5 1% 17 i i3
Eiatire Uty 40 33 3G 43 &4 44 48 47 5 2
Finance Department W B 35 34 34 32 34 4 k] kit
Flre Depasivent 45 47 48 48 48 48 5 52 55 53
tibeary it 15 15 14 14 14 14 T4 14 i
Parks & Reocraation 28 3 e 26 27 % % pi 2% 34
Pofits Deparient 154 104 106 112 1z 113 13 134 115 117
Pubiiie Warks Dupartment &5 &8 87 9z g4 o5 g 103 108 110
Total 304 318 381 407 413 418 429 dah 457 488

BOURTE: Ciy of Lodi Pinsnve Departivent



CITY OF LODE %
SCHEDULE OF TAXABLE SALES AND PERMITS BY CATEGORY ;
LAST TEN YREARS :

{Amounts in Thousends)

1593 1584 1285 1He8 1997 1858 1oeg 200 0% 2003
SALES {IN THOUSANDS OF DOLLARS:
Apg&afe? Storas % 8467 § 815 3 5876 % 5881 % 5533 3% 5020 % 4778 § 4,455 § 5417 5696
General Merchantiss Stores 50,764 73,785 79,420 84,977 105,423 111,840 120,952 120,263 131,371 144180
Drug Siores 13,184 13,873 13,2885 13,411 '
Food Stores 33,033 28,682 33,237 34,029 34 247 34,344 37,328 42 977 4307 44 A48
Packaged Liguor Sfores 5,041 5,932 5564 8,150
Eating & Drinking Places 38,161 38,714 Ll 44,598 45,349 48,545 48,803 82,860 58,584 88,092
Home Furrishings & Appliances 18,038 14,327 12,398 12,808 12,786 17,319 22254 17,508 15,888 18,282
Buitding Materialy & Farm Tool 37,539 34,250 31,801 34,888 24,865 32424 38,38% 47 467 48,048 41,772
Ao Dealors & Supplies BB 91Y 98,188 103,741 102,788 101,833 0,59 123,887 141 840 165,902 201,528
Service Stations 34,224 30518 34,348 35,058 35,746 29,263 35,491 485,754 48,1390 45,732
Other Retait Stores Pt 28847 225 38502 38,750 £5 589 47083 48,755 ey 48820
Total Retall Stores 35051 3BE, 722 282403 A5 88T 410,081 428776 4871 884 523126 582,081 E17 080
Al Ofher Cutlets 35,92‘% g2 594 S 440 116,000 i30.880 133,483 143,207 154, 500 148 738 4 ARS
TOVAL $ 451 887 % 458 318§ ABEBAL 0§ 17,867 % 45,754 % 582278 & 624,871 & §Y7.758 & TG ETY THB, 538
PERMTS:
Appars!l Shores 32 25 23 32 28 28 B i) 18 23
Gengral Merchandise Slores 14 18 13 13 22 & 23 24 21 0
Drug Stores g & K g
Foud Stores A4 47 45 45 47 &% 53 5% &1 &0
Packaged Liquor Stores B 7 7 7
Eating & Drinking Places 132 138 a4 146 148 181 154 14% 168 185
Home Furnishings & Appliances 44 48 46 43 47 43 53 55 a3 84
Bfi?éEding Haterads & Farm Too 38 35 i B3 25 g 2 2% b iz
Adite Deaters & Supplies 585 83 62 88 78 a1 77 53 B3 &2
Service Statfons 18 % 20 ] 47 14 15 15 8 18
Other Retall Stores 152 | 201 197 205 228 Ag8 268 255 i8]
Totz! Reisd Sores 577 it s B84 &18 8437 B8O TO3 T43 FES
Aft Other Cutlets 925 925 gi2 318 S0 468 875 482 g1z 884
TOTAL 1508 faorid keaky 1512 1515 ik 1REE 1585 1665 1650

¥ First three quariers ame sotusl, the fourth quarter is an sstimate,

SOURCE:  Siate Board of Equaiization, State of Californla

iy




GITY OF Lot
SCHEDULE OF TAXABLE SALES
LAST TEN YEARS

i Apparst Stores & Gensral Merchandiss Stores £ Drug Stores i
! &3 Food Btores Packaged Liguor Stores e Eating & Drinking Places E
[ Home Furhishings & Appliances O Buliding Materials & Farm Tool & Auto Deglers & Supplies i
‘ B Bervice Stations £ Gither Retal Stores

Btate Hoard of Bgualivation

916-445-3192 Jeif Reynolds or D Hayes 118

F1E-455-01 88



TYPE OF BUSINESS

Locsted in Lodi:

Agriculture, Forestry and Fishing
Kirdng
Construstion
Manufaciuring
Tranaporiation and Public Utities
Vrolessle frade
Relat frade
Finance, Insurance and Resd Fatals
Services

Tatat

Located cutside Lodi

Agrictfture, Forsstry and Fisfing
Siiing
Construction
Mangfaciufing
Transnodstion and Public Utiites
Vilhicisaal wrady
Fatail frade
Finarvos, Insurance and Regl Estate
Services

Totat

Grawt Tobad

SOURCE: Chy Finene Records

CITYOF LODH
SCHEDULE OF BUSINESS TAX RECEIPTS ISSUED
YEAR ENDED JUNE 30, 2003

NG OF BUSINESSES

3244

119

125

283
&8
42
B7

GAG

285

1860

577
e
12
42
45

208
453

4,187

PERCENT

3.98%
0.00%
9.03%
2.7%%
1.55%
288%
20.96%
B.47%

B146%

18000%

3.57%
0 (0%
B0.55%
1.06%
1.28%
£41%
4.2%
386%
24.530%

HHO0%




POPULATION
Pomsation
Aszissad Value
Buitding Permis issusd
Date of ncorporation
Fare of Governmend
Employess
Ares

FIRE PROTECTION
Mumber of Siations
Mutbiar of Firsfighiers
Number of Resarve Firefighters
Number of Calls Answered

POLICE PROTECTION
MNumber of Stalions
Mumber of Polics Officers
Humber of Reserve Officers
Rumber of Support Perzonnet
Humber of Calls Answerad

FLUBLIC WORKS
Kites of Strests
dtey of Alley Ways
Murmnber of Street Lights
Mumber of Traffle Shynals
WATERAMASTEWATER

WMies of Water Mains

Biles of Wastowader Lines

Hurmber of Washowater Trestrent Plants
Average Dsily Trestment

fhamdmarn Delly Cabasily

HOSPITALS
Hunther of Howplitsl
Humber of Patient Beds

CITY OF LOD!
MISCELLANEGUS STATISTICS
JUNE 30, 2002

680,521
§3.4b
2,088
Dgvember 6, 1808
Council-Manager
457
128186

Ad

4,333

78
37

41,282

1808
18
6,083
53

a1z
174

6.6 545
858G

181

i

ELECTRIC UTiLITY

Numiber of Customers 24,834
Energy Seles G0V 36,888,340
Paak Demand(®inn 110.5
PARKS & RECREATION
Patks Developed 25
Acres Parks Developad 283
Parks- Undeveloped 5
Aeres Parks Undeveloped 8.8
Comsmirity Center i
Swimming Pools 3
Fannie Courtg 14
Boat Rdmip 1
Playgromnids 17
Bal Parks Various 26
Sodicer Fields 37
Fostbel Field 1
HandbalBasketbalfVolleybat Courts 7
Horgsshos Pits 10
EDUCKTION
Elomentary Schools (publicy 27
Htdedle Sohools {orbiic) 7
High Schoois (public) 5
Eladfisnisry Schionla Enrolifnent (nublic: 14,157
hiddle Schools Enroliment {oubiic) 4142
High Schools Envroltment (public) 2843
K-8 Schools (private) 5
High Schoots fprivate) 2
K-8 Ervolfment fndvabe 1,487
High Schodl Enrolinent (private) 333
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CITY OF LODI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
-FOR THE FISCAL YEAR ENDED JUNE 36, 2003

Federal Granter .
Pass-through Grantor or Direct CFINA Grant/Project
Program Title Number MNurnber Expenditres

.8, Department of Housing and Urban Development
Passed through San Joaguin County Department of Planning and Building Inspection
Comunity Development Block Grant/Entidement Grants:

2092—_2()@3 Program Year 14.228 N/A $ 215,858
ZOL-2002 Program Year 14,228 NFA 355,967
200032041 Program Year 14.228 MiA 184,302
109G-2000 Program Vear 14238 M/A F1,353
1598-1995 Program Year 14.278 NiA 21,749
1595-1996 Program Year 14,238 N/A 439
Total Comimunity Development Block Grant/Entitlemsent Grants B49 671

Total 1.5, Department of Housing and Urban Development B4G §71

U.E. Department of Fustice

DHrect:
Local Law Enforcement Block Gram 16.592 2061-LB-BX. 1235 73,968 |
Local Law BEnforcement Blook Grant 165,592 FI-LBE-BXE-0591 1,551 5

Total Lecal Law Enforcement Block Grant 75,552

Passed through State Office of Criminal Justice Planning:

Byrne Porinuls Grant Program 16,579 BOYTORGS0 83,672
Totml U8, Department of Justice 159,324

11.5; Bepariment of Transportstion
Passed through California Department of Transportation

Highway Planning and Construction 20205 TEZ1 241,716
Highway Planming aud Construction 23,205 CML-51540007; 1,559 6001
Total Highwey Planning and Construction 801 317

Federal Transit Formuls Grant

3007 Program Year 20,507 MLA 24,850
00-FO0T Program Year 3.587 RNiA Tah 0
Tital Feders! Transit Formada Sramn 2’?&331_
Fotal U.8. Department of Transporiation 2,072,148
Total federal awards 5 3,081,043

See accompanying notes to the schedule of expenditures of federal awards,
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CITY OF LoD o
NOUTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

MNOTE 1 - GENERAL

The accompanying Schedule of Expenditures of Federal Awards (SEFA) for the fiscal year ended June 30, 2003, presents the activity of ail
federal award programs of the City of Lodi, California (City). The City reporting entity is defined in Note 1 of the City’s basic financial
statemerits.  All federal awards received directly from federal agencies, as weil as federal awards passed through other government agencies,
are included in the SEFA,

NOTE 2 - BASIS OF ACCOUNTING

The accompanying SEFA is presented using the modified accrual hasis of accounting for grants accounted for in governmental fund types and
the full accrual basis of accounting for grants accounted for in proprietary fund types, as described in Note 1 of the City’s basic financial
statements.

NOTE 3 - CATALOG OF FEDERAL DOMESTIC ASSISTANCE

The CFDA numbers included in the accompanying SEFA were determined based on the program name, review of grant contract information
and Office of Management and Budget's Catalog of Federal Domestic Assistance.

NOTE 4 - SUBRECIPIENTS

Of the federal expenditures presented in the schedule, the City provided federal awards to subrecipients as follows:

: Federal Amount Provided
Federal Program CFDA Number to Subrecipients
Community Development Block 14,228 £ 272938
CGrant/Entitlément Granis
Highway Planning and Construction 200205 $1,559,601
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i $16.928.4600
Macias, Gini & Compan Y
, pany ur . - Q16,928.2755 FAX
Certitied Puplic Asgounignts and
Management Consuitanis www, maciasgint.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN
AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Members of City Council
City of Lodi, California

We have audited the finencial statements of the governmiental activities, the business-type activities, each major fund and the apgregase
remaining fund information of the City of Lodi, California (City), as of and for the fiscal year ended June 30, 2003, which collectively
comprise the City’s basic financial statements and have issued our report thereon dated January 13, 2004, Our report included an explanatory
paragraph discussing the City's implementation of new accounting principles issued by the Governmental Accounting Standards Board, We
conducted our audit in sccordance with suditing standards generaily accepted in the United States of America and the standards applicable to
financial audits contained in Governmment Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s basic financial statements are free of material missisternent, we performed
testz of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of basic financial statement amounts. Howsver, providing an opinion on compliance with those provisions
was not an objective of ocur dudit and, sccordingly, we do not express such an opinion.  The results of our fests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

fnserral Comtral Over Financial Reporting

In planning and performing our sudit, we considered the City’s internal control over financial reporting in order o determine our audiing
procedures for the purpose of expressing our opinions on the basic financial statements and not to provide assurance on the internal control over
financial reporting.  Our consideration of the internal control over financial feporting would not necessarily disciose wil matters in the internal
control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one




or more of the internal control components does not reduce to a relatively low level the risk that misstaternents in amounts that wonld be
material in relation to the basic financial stateients being audited may occur and niot Be detecied within a timely period by employess in the
normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the City Council, managenient, federal and state grantor agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.

Wam&g Grine ¢ Gﬂﬁpmg LLP
Certified Public Accountants

Sacramentn, California
January 13, 2004
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TC EACH MAJOR
PROGRAM, INTERNAL CONTROL OVER
COMPLIANCE AND SCHEDULE OF EXPENDITURES OF FEDERAL
AWARDS IN ACCORDANCE WITH OMBE CIRCULAR A-133

The Honorable Members of City Council
City of Lodi, California

Compliance

We have audited the compliance of the City of Lodi, California (City), with the types of compliance requirements described in the U, §. Office
of Management and Budger (OMB} Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the
fiscal year ended Jupe 30, 2003. The City's major federal programs are identified in the summary of auditor’s results sectionn of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal programs is the responsibility of the City’s management. Our responsibility is to express an opinion on
the City’s compliance based on our audit,

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits containgd in Government Auditing Standards, issued by the Compiroller General of the United States; and OMBE
Circular A-133, Audirs of States, Local Govermments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require thai
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of cornpliance requirements referred
to above that could have a direct and material effect on a major federal program occurred.  An audit includes examining, on a test basis,
evidence about the City’s compliance with those regquirements and performing such other procedures as we considered necessary in the
circumstances. We belisve that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal defermination on the
Ciy's compliance with those reguirements.

In our opinion, the City complied, in all materis! respects, with the requirements referred to above that are applicable to each of its major
federal award programs for the fiscal year ended June 36, 2003,
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Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining effective internal control over cotnpliance with requireinents of
laws, regulations, contracts and grants applicable o federal programs. In planning and performing our audit, we considered the City’s internal
control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and fo test and report on internal control over compliance in
accordance with OMB Circular A-133.

Gur consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be
material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control COMpOnents
does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, reguiations, contracts and prants that
would be material in relation to a major federal program being audited may occur and not be detected within a timely pericd by emplovess in
the normal course of performing their assigned functions. We noted no matters mvolving the internal control over compliance and jis
operations thai we consider to be material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, the business-type activities, each major fund and the aggregate
remaining fund information of the City, as of and for the fiscal yeat ended June 30, 2003, which collectively comprise the City’s basic financial
statements and have issued our report thereon dated Jamuary 13, 2004, Our report included an explanatory paragraph discussing the City's
implementation of new accounting principles issued by the Governmental Accounting Standards Board. Our audit was performed for the
purpose of forming opinions on the financial statements that collectively comprise the City's basic financial statements. The accomparnying
Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis, as required by OMB Circular A-133, and is not a
required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, ini relation to the basic financial statements taken as a whole,

This report is intended solely for the information and use of the City Council, management, federal and state grantor agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.

/%amfaﬁ, Gini

Certified Public Accountants

7Y

Sacramento, California
Janwvary 13, 2004




 CITYOFLODL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 20463

Section 1 - Summary of Auditor’s Resulis

Financial Statements:
Type of auditor’s report issued; Ungualified

Internal control over financial reporting:

® Material weaknesses identified? Ng
¢ Reporiable conditions identified that are
not considered to be material weaknesses? None reported

Noncompliance material to financial
staternents noted? No

Federal Awards:

Internal control over major programs:

+  Material weaknesses identified? Mo
s Reportable conditions identified that are
not considered to be material weaknesses? MNone reported

Type of auditor’s report issued on compliance
for major programs: Ungualified

Any audit findings disclosed that are required

to be reported i accordance with section
5104a) of Circular A-1337 Mo

pzd




CITYOFLODI
SCHEDULE OF FINDINGS AND GUESTIONED COSTS {Continued)
FOR THE FISCAL YEAR ENDED FINE 36, 2503

Identification of major programs:

CFDA #14.228

Community Development Block Grant/Entitlement Grants
CFDA 420,205

Highway Planning and Construction

Dollar threshold used fo distinguish
between type A and type B programs: $300,0006

Auditee qualified as low-risk suditee? No

Section II ~ Financial Statement Findings

MNone

Section IIT - Federal Award Findings and Questioned Costs

None
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CITY OF LODI
STATUS OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

Finding No. 02-01 - Federal Transit Formula Granis (26.507) -~ Reporting

In accordance with OMB Circular A-133, gramtees are responsible for maintaining internal control over federal programs that provides
reasonable assurance that they are managing federal awards in compliance with laws, regulations, and the provisions of contracts or grant
agreements that could have a material effect on each of their federal programs.

In accordance with the March 2001 A-133 Compliance Supplement, the foliowing is the control objective for reporting:
To provide reasonable assurance that reports of Federal awards submitied to the Federal awarding agency or pass-through entity
include all activity of the reporting period, are supported by underlying accourting ov performance records, and are fairly

presented in accordance with program requirements,

In the course of performing control testwork for the Federal Transit Formula Grant, we noted that one individual was respensible for preparing
and submitting the City’s Financial Status Reports. These reports were not reviewed by another party before they were submitted (o the
awarding agency.

Hecommendafion

To help ensure that the City’s required federal reports are submitted accurately, we recommend that a review be performed by a party
independent of the preparer. The performance of a review of all reports prior to submission to the federal awarding agency will help ensure the
accuracy of the reports. '

Status

The City has established that future submitials of the Financial Status Reports will be reviewed by both Public Works and Finance prior ©
submission,
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AGENDA TITLE: Introduce Ordinance Repealing and Reenacting LMC §16.40.050 Establishing
Subdivision Reimbursement Agreements for Construction

M

MEETING DATE: March 3, 2004

PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council introduce an ordinance repealing and
reenacting LMC §16.40.050 establishing subdivision reimbursement
agreements for construction.

BACKGROUND INFORMATION: The requirements for mailing public hearing notifications have
recently been examined by staff and the City Attorney. The
question of whether the mailing was required by registered mail or
regular mail was raised in the case of a recent high-volume mailing.

A review of State law revealed that regular mail is satisfactory. Therefore, staff is recommending a

change in the City’s current code as described below.

Currently, the Lodi Municipal Code contains the following. (See Exhibit A for the entire section.)
16.40.050 Reimbursement agreement

A. Within sixty days of receipt of a completed application, the public works director shall prepare
a reimbursement agreement containing the following provisions:

5. Prior to approval of the reimbursement agreement, the city council shall conduct a public
hearing. The hearing shall be conducted within ninety days of receipt of the completed
application. The applicant and property owner of each parcel identified in the
reimbursement agreement shall be notified of the hearing by registered mail at least ten
calendar days prior to the hearing.

Staff is recommending that Section A, subsection 5 be removed and a Section C be added to more
clearly describe the public hearing process and to change the mailing requirement from registered to first
class mail.

The text of the proposed ordinance is as follows:

16.40.050 Reimbursement agreement

C. Prior to the adoption of a resolution approving the reimbursement agreement, the city shall
within ninety (90) days of receipt of a completed application conduct a public hearing as follows:

APPROVED:

H. Dixon Flynn, City Manager
CSubdivisionReimbOrd.doc 2/26/2004
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Introduce Ordinance Repealing and Reenacting LMC §16.40.050 Establishing Subdivision
Reimbursement Agreements for Construction

March 3, 2004

Page 2

1. Atleast ten (10) days prior to the date and time set for the hearing before the city council,
give a notice by first class mail, postage prepaid, to the addresses as shown on the latest
equalized assessment roll of San Joaquin County, to the owners of each parcel identified
in the reimbursement agreement as benefited.

2. The notice shall state the date, time and location set for such hearing.

3. Include in such notice to property owners as required under (1) above a statement of the
nature of the improvements constructed by the applicant, the actual costs of the
improvements, the amount of the reimbursable costs as provided in Section A above, and
list of the addresses or a map delineating all parcels identified in the reimbursement
agreement as benefited.

4. The hearing on such reimbursement agreement shall take place before the city council, at
which time all interested parties shall be heard. The council shall determine what
properties are benefited, the costs and a fair method of allocation of costs to the properties
benefited and an apportionment of such costs.

FUNDING: Not applicable.

Richard C. Prima, Jr.
Public Works Director

Prepared by Rebecca Areida, Management Analyst
RCP/RA/pmf
Attachment

cc: Stephen Schwabauer, Interim City Attorney
Wally Sandelin, City Engineer

CSubdivisionReimbOrd.doc 2/26/2004
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Exhibit A

Title 16 SUBDIVISIONS

Chapter 16.40 REIMBURSEMENTS FOR CONSTRUCTION

16.40.050 Reimbursement agreement.

A. Within sixty days of receipt of a completed application, the public works director shall prepare a
reimbursement agreement containing the following provisions:

1. The amount of reimbursable costs shall include construction costs less any applicable credits
plus ten percent for administrative and engineering costs. Applicable city engineering and
processing fees shall also be added. Costs of financing, bonds or other applicant costs shall not be
included.

2. The total reimbursable cost shall be apportioned to the benefitting properties as appropriate.
Costs of transitions, utility stubs or other minor work shall not be apportioned to adjacent property.

3. The reimbursable amount shall be recalculated annually to include an amount attributable to
interest, using the Engineering News Record 20 Cities Construction Cost Index as of the end of
the year. The reimbursable amount for subsequent years shall be the prior year reimbursable
amount less any reimbursements made during the year, all multiplied by the percentage change in
the Index over the year.

4. The agreement shall provide that the city will collect the appropriate charge from the properties
identified in the agreement and reimburse the applicant or the applicant's heirs, successors or
assigns, for a period of fifteen years from the date of the agreement only. Reimbursement
agreements to recover funds advanced by city for projects shall expire after fifteen years;
reimbursement charges will not be collected after that time.

5. Prior to approval of the reimbursement agreement, the city council shall conduct a public
hearing. The hearing shall be conducted within ninety days of receipt of the completed application.
The applicant and property owner of each parcel identified in the reimbursement agreement shall
be notified of the hearing by registered mail at least ten calendar days prior to the hearing.

B. The reimbursement agreement shall be numbered and filed by the public works director. (Ord.
1625 § 1, 1996; Ord. 1527 § 1 (part), 1991)

http://www.ordlink.com/codes/lodi/ DATA/TITLE16/Chapter_16_40_REIMBURSEMENTS_FO... 2/23/2004




ORDINANCE NO.

AN ORDINANCE OF THE LODI CITY COUNCIL AMENDING LODI
MUNICIPAL CODE CHAPTER 16.40, BY REPEALING SECTION
16.40.050 A-5, AND ADDING SECTION C RELATING TO
REIMBURSEMENT AGREEMENTS

BE IT ORDAINED BY THE LODI CITY COUNCIL AS FOLLOWS:

Section 1. Lodi Municipal Code Chapter 16.40 — Reimbursements for Construction is hereby
amended by repealing Section 16.40.050 A-5 relative to Reimbursement Agreements.

Section 2. Lodi Municipal Code Section 16.40.050 — Reimbursement Agreement is hereby
amended by adding subsection C as follows:

C. Prior to the adoption of a resolution approving the reimbursement
agreement the city shall within ninety (90) days of receipt of a completed
application conduct a public hearing as follows:

1. At least ten (10) days prior to the date and time set for the hearing before
the city council, give a notice by first class mail, postage prepaid, to the
addresses as shown on the latest equalized assessment roll of San
Joaquin County, to the owners of each parcel identified n the
reimbursement agreement as benefited.

2. The notice shall state the date, time and location set for such hearing.

3. Include in such notice to property owners as required under (1) above a
statement of the nature of the improvements constructed by the applicant,
the actual costs of the improvements, the amount of the reimbursable
costs as provided in Section A above, and list of the addresses or a map
delineating all parcels identified in the reimbursement agreement as
benefited.

4. The hearing on such reimbursement agreement shall take place before
the city council, at which time all interested parties shall be heard. The
council shall determine what properties are benefited, the costs and a fair
method of allocation of costs to the properties benefited and an
apportionment of such costs.

Section 3 - No Mandatory Duty of Care. This ordinance is not intended to and shall not be
construed or given effect in a manner which imposes upon the City, or any officer or employee
thereof, a mandatory duty of care towards persons or property within the City or outside of the
City so as to provide a basis of civil liability for damages, except as otherwise imposed by law.

Section 4 - Severability. If any provision of this ordinance or the application thereof to any
person or circumstances is held invalid, such invalidity shall not affect other provisions or
applications of the ordinance which can be given effect without the invalid provision or
application. To this end, the provisions of this ordinance are severable. The City Council hereby
declares that it would have adopted this ordinance irrespective of the invalidity of any particular
portion thereof.

Section 5. All ordinances and parts of ordinances in conflict herewith are repealed insofar as
such conflict may exist.



Section 6. This ordinance shall be published one time in the “Lodi News-Sentinel,” a daily
newspaper of general circulation printed and published in the City of Lodi and shall be in force
and take effect thirty days from and after its passage and approval.

Approved this day of , 2004

LARRY D. HANSEN
Mayor
Attest:

SUSAN J. BLACKSTON
City Clerk

State of California
County of San Joaquin, ss.

I, Susan J. Blackston, City Clerk of the City of Lodi, do hereby certify that Ordinance No.
was introduced at a regular meeting of the City Council of the City of Lodi held March 3, 2004,
and was thereafter passed, adopted and ordered to print at a regular meeting of said Council
held , 2004 by the following vote:

AYES: COUNCIL MEMBERS -
NOES: COUNCIL MEMBERS -
ABSENT: COUNCIL MEMBERS -
ABSTAIN: COUNCIL MEMBERS -

| further certify that Ordinance No. was approved and signed by the Mayor on the date of its
passage and the same has been published pursuant to law.

SUSAN J. BLACKSTON
City Clerk

Approved as to Form:

D. STEPHEN SCHWABAUER
Interim City Attorney
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AGENDA TITLE: Re-introduce Ordinance Amending Lodi Municipal Code Chapter 9.08
“Offenses Against Property” by Repealing and Re-enacting Section
9.08.150 - “Vehicles”

M

MEETING DATE: March 3, 2004

PREPARED BY: Interim City Attorney

RECOMMENDED ACTION: That the City Council re-introduce Ordinance amending Lodi
Municipal Code Chapter 9.08 to make parking without permission
on private property an infraction and making towing permissive.

BACKGROUND INFORMATION: The Lodi Police Department has received numerous complaints
from merchants along Kettleman Lane concerning cars parked in
their customer lots for sale. These amendments are intended to
make it easier for Lodi Police Department to respond and resolve
the problem.

As you will recall, this Ordinance was adopted at the January 21, 2004 City Council meeting.
Unfortunately, an error was made in the language which affects the way the Ordinance is carried out.

The language in the Ordinance as adopted reads as follows:

9.08.150 Vehicles. - No person shall stop, park, or leave standing a vehicle at any
time within or upon any posted property without written permission of the owner, tenant,
or the occupant in legal possession or control thereof. Vehicles parked in violation of
this requirement shall be removed at the vehicle owner’'s expense. Violations of this
requirement are deemed to be an infraction.

The language should have read “may” be removed. Leaving the word “shall” would require the Officers
at the time of citing a vehicle to also take the time to have the vehicle towed tying up the Officers for
approximately 45 minutes each time they cite a vehicle. Changing the language to “may” would allow the
Officers to cite the vehicles one day and return a day or two later giving the owners the opportunity to
remove their vehicle(s), and then proceed to have the vehicles towed that still remain.

FUNDING: None Required.
Respectfully submitted,

D. Stephen Schwabauer
Interim City Attorney

APPROVED:

H. Dixon Flynn, City Manager
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ORDINANCE NO.

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LODI
AMENDING TITLE 9 — PUBLIC PEACE, MORALS AND WELFARE,
CHAPTER 9.08 “OFFENSES AGAINST PROPERTY” BY REPEALING AND
REENACTING SECTION 9.08.150 OF THE LODI MUNICIPAL CODE
RELATING TO VEHICLES

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF LODI AS FOLLOWS:

SECTION 1. Section 9.08.150 “Vehicles” of the Lodi Municipal Code is hereby repealed and
reenacted to read as follows:

9.08.150 Vehicles.

No person shall stop, park, or leave standing a vehicle at any time
within or upon any posted property without written permission of
the owner, tenant, or the occupant in legal possession or control
thereof. Vehicles parked in violation of this requirement may be
removed at the vehicle owner's expense. Violations of this
requirement are deemed to be an infraction.

SECTION 2. All ordinances and parts of ordinances in conflict herewith are repealed insofar
as such conflict may exist.

SECTION 3. No Mandatory Duty of Care. This ordinance is not intended to and shall not be
construed or given effect in a manner which imposes upon the City, or any officer or employee
thereof, a mandatory duty of care towards persons or property within the City or outside of the
City so as to provide a basis of civil liability for damages, except as otherwise imposed by law.

SECTION 4. Severability. If any provision of this ordinance or the application thereof to any
person or circumstances is held invalid, such invalidity shall not affect other provisions or
applications of the ordinance which can be given effect without the invalid provision or
application. To this end, the provisions of this ordinance are severable. The City Council
hereby declares that it would have adopted this ordinance irrespective of the invalidity of any
particular portion thereof.

SECTION 5. This ordinance shall be published one time in the “Lodi News-Sentinel,” a daily
newspaper of general circulation printed and published in the City of Lodi and shall take effect
thirty days from and after its passage and approval.

Approved this day of - , 2004

LARRY D. HANSEN
Mayor
Attest:

SUSAN J. BLACKSTON
City Clerk




State of California
County of San Joaquin, ss.

I, Susan J. Blackston, City Clerk of the City of Lodi, do hereby certify that Ordinance No.
was introduced at a regular meeting of the City Council of the City of Lodi held March 3, 2004,
and was thereafter passed, adopted, and ordered to print at a regular meeting of said Council
held , 2004, by the following vote:

AYES: COUNCIL MEMBERS -

NOES; COUNCIL MEMBERS —

ABSENT: COUNCIL MEMBERS -

ABSTAIN: COUNCIL MEMBERS -

| further certify that Ordinance No. was approved and signed by the Mayor on the date of
its passage and the same has been published pursuant to law.

SUSAN J. BLACKSTON
City Clerk

Approved as to Form:

D. STEPHEN SCHWABAUER
Interim City Attorney
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Comments by the City Council Members on non-agenda items
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